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Cash Use Approval Request

Project Name:




City of Tallahassee


Commercial Contact:



Jared Kaiser




Accounting Contact:



Wes Colwell

Underwriting Contact: 


David Gorte



Entity:





ENA






   (currently in Bankruptcy? Y/N):

Y



Amount of Request:



$13,200.00

Date of Request:



01/23/02

Date of Payment:



01/23/02

Source of Funds:





Payee:





Sequent Energy Management, L.P.

Obligation (Pre/Post-petition):

Post-petition

Wiring Instructions:







Bank Name:



Wachovia Bank


ABA Number:



061000010


Account Number:


14-164-495


For benefit of:



Sequent Energy Management, L.P.



Business Purpose

· Swing Gas to cover daily call option to City of Tallahassee (COT) of 2,000 mmbtu/day priced at $2.20 for 3 days.

Economic Justification

· MTM value of the COT contract to ENA is estimated at $17,600,000 based on curves as of 1/9/02

· If City of Tallahassee calls on swing gas, ENA would pay Gas Daily +.05 and would receive Gas Daily +.10, for a net profit of $300 over this 3 day request.

Risks

· Not delivering the gas would put ENA in breach of performance under the COT contract

