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Summary of PG&E’s Response to OFO Settlement Proposal�from Parties dated September 15, 1999








Section �(per PG&E Response)�
�Agreements and Changes�
�Reasons for Changes�
�
A.  Introduction, and B.3  Forum�
Agree with no cost recovery for specific changes in this Settlement.  However, allow the possibility of cost recovery for items which may arise in the future from the Forum. �
PG&E accepts no added cost recovery for the current, known provisions of the Settlement, but must keep open its rights to seek cost recovery for future – as yet unknown – requests for additional information, system changes, model changes and the like.�
�
B.  Forum�
Agree with establishing a Forum to deal with OFO-related issues.  Add cost recovery section as described above, and move Quarterly Report requirement to the Operational Information section.�
----�
�
C.1.b.  Posting Times for Operational Forecast Information�
Agree to provide specific times by which the forecast data will be available.  Add caveat that if for some reason the forecast data is not available by the posting time, PG&E will inform customers when the delayed posting time will be.�
Situations will occur when the data is not available.  However, PG&E would like to establish realistic posting times that cover most all conditions.�
�
C.1.c.  Historical Operational Information�
Agree with providing an archive of historical data for a two-week, not a three day, period.�
----�
�
C.1.d.8.  Customer Class Data�
Agree to provide day-after forecast of daily demand by customer class with a 3-day lag.�
----�
�
C.1.d.5,9,10.  Added Operational Information�
Agree with proposed data requests C.1.a.18 through 21 in Parties’ September 15 proposal, except for the second part of 21 which asks for “current month imbalance gas by customer class (3-day lag).”  These data requests moved to C.1.d because this data is not part of five-times-per-day forecast included under C.1.a.�
PG&E is not willing to provide customer class data which will allow the market to estimate the imbalance position of PG&E’s Core Procurement Department, since this may lead to higher gas costs for core customers.�
�
C.1.f.  Quarterly OFO Report Posting and Timing�
Agree to provide an OFO report each quarter to show pipeline and customer imbalance data.  Make Quarterly OFO Report more widely available by posting on the Pipe Ranger Web site.  Adjust posting dates to align with calendar quarters and allow 30 days to prepare report.�
The report should be available to all market participants, not just the Settlement Parties.  Also, PG&E prefers that the report be based on a calendar quarter and that PG&E have 30 days to put the report together after the close of the quarter.�
�
C.1.f.  Quarterly OFO Report Content�
Adjust information provided in Quarterly OFO Report to add data which more fully identifies the factors that contribute to the operational imbalance on the pipeline and remove request for customer class designations.�
PG&E has added more data to the Report so Parties have a complete picture of the imbalance situation for the three days prior to OFOs and other identified Events.  Customer class identification by balancing entity is not directly available, since a single balancing entity may be serving customers from different classes.  The listing of all these entities (with an identifying code to protect names) is a more accurate picture of contributors to pipeline imbalances than the previous customer class approximations.�
�
C.1.g.  Additional Information Requests�
Agree with ability to request additional information during the Settlement period, but provide a period from the filing of the Settlement until twelve months following the effective date of the Settlement where Parties cannot request additional information related to the matters covered by this Settlement.�
The Commission expects the parties to reach an agreement on the information to be provided.  PG&E interprets this as resolving these issues, including related information, in this case through the Settlement.  PG&E is willing to revisit information requests through the Forum after some experience with the additional information and other provisions of this Settlement.�
�
C.3.b.(7).  Customer-Specific OFO Performance Factor�
Agree with using a 100% customer-specific performance factor initially.  Allow PG&E to change the customer-specific OFO performance factor on an operational basis, without having to go to the Settlement Parties or the Forum for approval prior to making such a change.  PG&E will post the data and explanation supporting the change.�
PG&E must have the operational flexibility to reflect the actual performance of targeted customers under a customer-specific OFO.  Having to get parties together to make such a decision will impede PG&E’s ability to use customer-specific OFOs on a timely basis, which is one of the objectives of this Settlement.  PG&E will analyze the results of each customer-specific OFO, and post this data along with any change in the performance factor in a timely manner.�
�
C.3.b.(9).  System-Wide instead of Customer-Specific OFO�
Agree to post an explanation of why a system-wide OFO was called when conditions for a customer-specific OFO were met.�
----�
�
C.3.proposed d.  Names of Significant Contributors to OFOs�
Agree to not post names of balancing entities who contributed significantly to OFOs, and referring this issue to the Forum.�
Provision as proposed removed because already covered by list for Forum issues under B.2.b.�
�
C.5.e.(4).  Operating Imbalance Carryover�
Agree to provide an option for clearing Operating Imbalance Carryover if less than a certain quantity.  However, limit election to an annual choice. �
Allowing a monthly election causes considerable administrative overhead. �
�
C.6.  Storage Allocated to Balancing�
Agree to add this section back in and to provide a cost analysis for adding and/or allocating additional storage assets to system balancing.�
PG&E supports this provision with the understanding that this issue will not be litigated as part of the OII docket, as well as the other provisions of this Settlement.�
�
D.3.  Noncompliance Charge Exemption�
Agree to the language revisions by the Parties and to the application of the exemption to the monthly noncompliance charges for each balancing entity, and not per each OFO.�
----�
�
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