





February 12, 2001
Sempra Energy Trading Corp.

58 Commerce Road

Stamford, CT 06902

Attention:  Ms. Stefanie Katz

Re:  FTS-1 Agreement No
 27504
Transwestern Pipeline Company (“Transwestern”) and Sempra Energy Trading Corp. (“Sempra”) are parties to an FTS-1 Transportation Service Agreement (“FTS-1 Agreement”) Contract # 27504 dated February 9, 2001.  Effective January 1, 2004, Transwestern and Sempra agree to amend the Letter Agreement as follows:

Rate
The Negotiated Rate set forth below shall be effective January 1, 2004 and shall be applicable during the term of the FTS-1 Agreement through December 31, 2005.

a. The Negotiated Rate for the FTS-1 Agreement shall be $0.50 / MMBtu.

b. The Negotiated Rate is a combined commodity and reservation rate.  Transwestern shall allocate the combined rate between the reservation and commodity components inclusive of all currently applicable surcharges.

c. In addition to the above stated rates, Sempra shall also pay any applicable fuel pursuant to Transwestern's FERC Gas Tariff, as well as any surcharges authorized under Transwestern's FERC Gas Tariff after the effective date of the FTS-1 Agreement.

d. The Negotiated Rate shall apply to receipts and deliveries at the primary points of receipt and delivery set forth on Appendix A to the FTS-1 Agreement, any change to the primary points of receipt and delivery requested by Sempra and agreed to by Transwestern and any alternate points of receipt and delivery.
This Amendment shall be effective January 1, 2004.  No other terms and conditions of the FTS-1 Agreement are affected hereby.  Except as amended herein, the FTS-1 Agreement shall remain in full force and effect.

This Amendment shall be binding and inure to the benefits of the Parties hereto and their respective successors and assigns.

ACCEPTED AND AGREED TO                            
ACCEPTED AND AGREED TO

This _________ day of _________________, 2001.    
This _________ day of ________________, 2001.

TRANSWESTERN PIPELINE COMPANY
SEMPRA ENERGY TRADING CORP.
By: ______________________________________       
By: ______________________________________                                                                                                                                                                                                                                    

Title: ____________________________________        
Title: _____________________________________   
