Section B

Power Supply Proposals from a Varying and Flexible Portfolio
ENA is proposing to deliver this power supply from a diverse portfolio of Western Firm Energy.  We are offering fixed-price shaped quantity power supply (Section B.1) and fixed-price fixed quantity power supply (Section B.2).  In addition, ENA is proposing an index-priced approach in which the Participants can manage prices on a portfolio basis (Section B.3).  

For fixed-price offers, ENA proposes to deliver the energy to Palo Verde 500 (PV), the most liquid and transparent trading hub.  This will provide the Participants the most competitive and flexible Firm Energy supply.  ENA has identified a variety of ways to transfer this Firm Energy from PV to the Participants’ preferred Delivery Points (Liberty and Pinnacle Peak).  These transmission alternatives have different prices as well as different levels of risk.  As such, ENA is proposing to manage the biggest risk the Participants face --underlying commodity risk – first, then add in the transmission alternative which best fits the Participants’ needs.  This approach -- buying the energy at PV, then working together to “move” or “spread” the Firm Energy to Mesa’s Preferred Delivery Points – will allow the Participants to obtain low prices, flexible delivery alternatives and the ability to easily sell excess energy at a liquid trading point.  ENA has also included fixed price offers at the Westwing delivery point.  This product has a substantial premium over ENA’s Palo Verde supply due to the lack of liquidity and price transparency at Westwing on a term basis.  As mentioned above there may be methods to “move” or “spread” the Firm Energy to Mesa’s Preferred Delivery Points at a substantial discount if this is executed when opportunities arise.

Due to the volatility of the Energy Markets we will not be able to hold any prices in Section B firm, but we will update the Participants on the movement of these prices.  Furthermore, due to large movements in energy prices in the WSPP, ENA believes it is important for the Participants to remain flexible on when to purchase term energy and transmission.  ENA would like work with the Participants to take full advantage of market opportunities when they arise.  

Using the Participants’ energy capacity shortfall posted on the RW Beck website, ENA proposes the energy shapes and terms shown below:

B.1) Shaped Power Purchase Proposals

Delivery Point:
Palo Verde/Westwing

Delivery Hours:
7 by 24 (Around the clock)

Product:

Western Firm Energy

Quantity and Term:
See chart
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B.2) Flat Power Purchase Proposals

Delivery Point:
Palo Verde/Westwing

Delivery Hours:
7 by 24 (Around the clock)

Product:

Western Firm Energy

Quantity:

50 MW  

Term:


Product 1:
5/1/2001 – 4/30/2002




Product 2:
5/1/2001 – 4/30/2003

Price:
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B.3 Index to Fixed Energy Proposal

As an alternative to fixed-price energy, the Participants could work through ENA to purchase Physically Firm Energy from a portfolio of suppliers that have a natural positions at Mesa’s Preferred Delivery Points priced at the Dow Jones PV Index plus an adder.  Then, going forward the Participants can work with ENA and it’s broad base of suppliers to convert the DJ PV Index into a fixed price.  This strategy will bring more competition to the Participants fixed firm energy request and could result in lower energy prices.  The Participants would have the flexibility to fix portions of their commodity supply as they saw fit.   
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				Delivery Pt		Product 1		Product 2

				Palo Verde		$   230.00		$   180.00

				Westwing		$   280.00		$   220.00
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				Delivery Pt		Product 1		Product 2

				Palo Verde		$   185.00		$   145.00

				Westwing		$   225.00		$   175.00
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						Quantity (MW)

				Month		Product 1: One-Year Energy Supply		Product 2: Two-Year Energy Supply

				May-01		25		25
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