Houston Pipe Line Company Section 311 transportation rate

There is no FERC order specifically authorizing Houston Pipe Line’s Section 311(a)(2) transportation rate.  Rather, as provided by Sec. 284.123(b)(I)(A) of the FERC rules, such rate is based on the “margin,” or transportation component, of Houston Pipe Line’s 1976 Entex Gas Supply Contract (a city gate sale).  That rate was approved by the Railroad Commission of Texas in Gas Utilities Docket No. 592 by order dated March 19, 1976.  In accordance with FERC Order No. 46 and the Order on Rehearing of FERC Order No. 46 issued in 1979, such “then effective” HPL city gate rate is presumed to be a “fair and equitable”/”just and reasonable” cost-based rate, since it had been approved by the Railroad Commission, an “appropriate state regulatory agency” under the FERC rules.  

