DIRECT TESTIMONY OF MICHAEL M. SCHNEIDER

I am the Director of Business Analysis for San Diego Gas & Electric Company (SDG&E).  In this capacity, I am responsible for overseeing pricing, forecasting, strategic planning and business assessment for SDG&E.  The purpose of my testimony is to (1) propose a ratemaking methodology to reduce the forecast $1.45 billion undercollection that will accrue by the end of 2003 under the AB 265 rate cap; and (2) present rate tables and tariff changes necessary to implement these ratemaking solutions. 

Based on the energy price forecast presented in the testimony of Wayne Sakarias and projections of SDG&E customer demand, SDG&E forecasts the net undercollection
 due to the AB 265 rate ceiling will be as follows over the next three years:

Table 1:  Projected Net Undercollections-Excluding PECA

($ Millions)

As of 12/31


Undercollection

2001




$1,070




2002




$1,332




2003




$1,448


Were the Commission to allow this balancing account undercollection to continue to grow unabated as forecast through the end of 2003, each SDG&E residential customer would face an average liability of about $800
 for energy consumed over the prior four years.  This amount translates into an average $31 per month surcharge over two years.  Such a surcharge would cause a 43% increase in the average $71 per month total electric bill and would impose a significant hardship on many customers. 

To protect customers against the rate shock of amortizing the entire undercollection at the conclusion of the AB 265 rate ceiling period and to give the certainty and stability required by the financial markets (see testimony of Mr. McMonagle), this testimony proposes ratemaking changes as follows:

1.
Convert the existing 6.5 cents/kWh “floating cap” to a fixed rate

2.
Add a revenue shortfall surcharge (“RSS”) of 2.3 cents/kWh to SDG&E bills effective March 1, 2001 through December 31, 2005, thus amortizing the undercollection balance to zero by year 2005

3.
Exempt CARE
 customers from the proposed RSS 

In addition, my testimony describes other ratemaking activities that SDG&E can undertake to reduce the projected undercollections in the ERCRSA.  It also addresses the rate and bill levels resulting from SDG&E’s ratemaking proposals as compared to the present rate design.  Finally, the testimony identifies various ancillary benefits resulting from the ratemaking proposals.

I.
Ratemaking Proposals

A.
Conversion of the 6.5 cent Floating Cap to a Fixed Rate

As a first step in managing the AB 265 undercollection SDG&E requests the conversion of its floating, capped rate of 6.5 cents per kWh to a fixed rate.  Under the existing “floating” cap, when the actual energy rate component drops below 6.5 cents, SDG&E incurs no undercollection, but it also loses an opportunity to mitigate in a relatively painless way the already large undercollection balance.  A fixed energy rate 

component rather than a capped, floating energy rate component would allow for some early mitigation of the undercollection balance if commodity costs drop below the level of the fixed rate.  Customers would simply continue to pay for electric commodity at the same level they have been paying since October, 2000.  Using the Schedule PX forecast presented by Wayne Sakarias, a fixed energy rate of 6.5 cents per kWh would result in a $22 million reduction in the December 2003 undercollection balance.  However, this contribution could rise substantially if wholesale electric commodity prices fall below forecast levels.  In fact, if energy prices fall back to the levels anticipated when AB 265 was enacted (September 2000), then the undercollection in the ERCRSA would be reduced by $184 million.

B. Adoption Of A 2.3 cents/kWh Revenue Shortfall Surcharge From 2001 Through 2005. 

1.
Introduction

Given current power market forecasts described in the testimony of Wayne Sakarias, adoption of a fixed rate at 6.5 cents per kWh will not by itself manage the undercollection balance sufficiently to protect customers from future rate shock and to protect SDG&E's financial viability.  As detailed further below, the fixed rate must be combined with a surcharge on use of the electric commodity if the undercollection is to be recovered over a reasonable period of time. The amortization period for recovery of the undercollection through a surcharge must begin immediately so that further, unchecked growth in the undercollection can be avoided and so that recovery will be from those customers benefiting from the capped rate.  However, the amortization period also needs to be of sufficient length such that the surcharge does not create a substantial financial burden on customers.  Therefore, SDG&E in this application proposes a Revenue Shortfall Surcharge (RSS or Surcharge) of 2.3 cents per kWh in order to reach reasonable year-end undercollection target levels (i.e., an adopted amortization schedule) with the ultimate goal of minimizing collection impacts on customers while eliminating the undercollection by the end of 2005.  

2. Reasonableness of Amortization Period

AB 265 retains the commodity price ceiling in place until 2002, with a possible extension through the end of 2003 should the Commission determine that the public interest requires such an extension.  As stated earlier, under current forecasts, we anticipate a balancing account undercollection of $1.45 billion at the end of 2003.  It is appropriate that the surcharge be implemented immediately in order to manage and reduce the size of the undercollection.  However, it is also typical for the Commission to impose a two-year or less amortization period for the collection or refund of under- or over-collected balancing accounts once all funds are collected in the accounts.  Thus, a two- year amortization period following the end of 2003 is consistent with Commission practice and would leave the Surcharge in place through 2005.   This two-year amortization period in addition to the three remaining years of the AB 265 rate ceiling provides for a total amortization period of five years (2001 through 2005), which is consistent with the rate stabilization plan period adopted by the Commission.  SDG&E believes that this 5-year amortization period is also reasonable because it allows for the full recovery of the undercollection without placing an undue financial burden on customers.  

3. Estimating the Undercollection During the Amortization Period
and Determining the Appropriate Surcharge Amount

SDG&E has developed a mathematical model to calculate SDG&E's ERCRSA undercollection balances at different points in time which can then be used to forecast the surcharges necessary to amortize those balances by the end of 2005.  The primary inputs to the model are: 1) forward monthly Electric Energy Commodity Charge prices, and 2) projected monthly consumption of customers subject to the AB 265 electric rate ceiling.  The model calculates each month's undercollection as the difference between: 1) monthly customer consumption times the ceiling rate of 6.5 cents per kWh, and 2) monthly customer consumption times the actual Schedule PX whenever actual Schedule PX is higher than the ceiling rate of 6.5 cents per kWh.  The net undercollection balance calculated each month is the cumulative undercollection balance, including interest, offset by CTC rate revenue from customers subject to AB 265.  The model uses an annual interest rate of 6.5% and interest accrues monthly on the cumulative undercollection balance.  The model assumes an unchanged CTC rate component.


The model's treatment of SDG&E retained generation reflects the fact that retained generation is no longer sold into the PX, but is now scheduled directly to SDG&E to serve utility load.  The model reflects the assignment of all retained generation costs to bundled load, which allows approximately 75% of the value of retained generation to flow through the Electric Energy Commodity Charge to customers subject to AB 265.  Until this change occurred at the beginning of January 2001, the model included 60% of the below-market value of retained generation as a direct offset to the undercollection balance.  


The model is updated on both a weekly and a monthly basis.  During the first or second week of each month, the prior month actual booked cumulative undercollection balance and the actual booked TCBA (under 100 KW) balance are inputted into the model, which then becomes the starting point for the undercollection balance projections.  Every week Mr. Sakarias provides a new Schedule PX forecast which is the most important variable in projecting the undercollections.


When updated, the model allows for various surcharge scenarios to be run through 2005.  In conducting those scenarios, varying levels of surcharges are added to the AB 265 energy ceiling rate of 6.5 cents per kWh in years 2001, 2002 and 2003, and to the forecasted wholesale market rate of electricity in years 2004-05.

4. Reasonableness of the Surcharge Rate

Based upon the most recent available inputs to the model as of the time of filing this application, SDG&E determined that an RSS of 2.3 cents per kWh, beginning on March 1, 2001 and ending on December 31, 2005, will accomplish the objectives SDG&E identified for recovering the undercollection in the ERCRSA.  Table 2, below, demonstrates that adopting an RSS of 2.3 cents/kWh RSS for the five-year period manages the total amount of the undercollection to a reasonable level while maintaining the surcharge at a relatively modest level. 

Table 2:

AB 265 Undercollection Balances ($ Millions) and Surcharges


Dec. 2001

Dec. 2002

Dec. 2003

Dec. 2004

Dec. 2005












Present Rates under AB 265
1,070

1,332

1,448

747

0

2-Year Surcharge Begins Jan. 2004






$0.061

$0.061

Monthly Bill Impact @ 500 kWh






$30.70 

$30.70 












Freeze 6.5 cents/kWh Only
1,070

1,332

1,426

736

0

2-Year Surcharge Begins Jan. 2004






$0.060

$0.060

Monthly Bill Impact @ 500 kWh






$30.20

$30.20












With 2.3 cents/kWh Surcharge
855

839

631

326

0

Surcharge Begins March 2001
$0.023

$0.023

$0.023

$0.023

$0.023

Monthly Bill Impact @ 500 kWh
$11.50

$11.50

$11.50

$11.50

$11.50

The “present rate” scenario in Table 2 shows that under the current 6.5 cents ceiling, if the undercollection was allowed to continue to grow unabated through 2003, a surcharge of 6.1 cents/kWh would have to be imposed on consumption in 2004 and 2005 in order to eliminate the undercollection balance by the end of 2005.  This would increase average residential customer bills by $31 per month.  This is clearly not the best way to manage this undercollection while providing for reasonable bills for customers.

The “freeze only” scenario in Table 2 assumes that the AB 265 rate ceiling is converted to a fixed cap.  As Table 2 illustrates, under current electric market forecasts, standing alone this change would have only a small effect on reducing the undercollection balance.  

The “surcharge” scenario in Table 2 demonstrates that implementation of a 2.3 cent per kWh RSS on March 1, 2001 continued to December 31, 2005, in addition to a frozen 6.5 cent per kWh cap commodity rate through 2003, would provide for full recovery of the forecasted undercollection in the ERCRSA by year-end 2005.  This, of course, is based on current electric price forecasts. 

5.
The Surcharge Will Be Adjusted Twice Per Year

In order to adjust to future changes in forward electric price curves or other inputs to SDG&E’s model, SDG&E proposes that the RSS be adjusted by an advice letter filing semi-annually, as necessary, to fully amortize the undercollection by the end of 2005. This advice letter process would rely on specific new language included in the preliminary statement in SDG&E’s tariffs which would provide definitions of key inputs (mainly, the forward price forecast and any other adjustments to the balancing account obligation) and a detailed explanation of the mechanics producing the revised RSS.  The surcharge would be recalculated twice per year, and would incorporate an updated  forecast of electricity costs, forecasts of sales to and revenues from customers under the AB 265 rate structure, interest charges, and other entries in the balancing account (e.g., supplier refunds).
  Adjusting the surcharge periodically in this manner will facilitate the goal of “zeroing-out” the balancing account obligation by the end of 2005.  


C.
Exempting CARE Customers From The Surcharge

SDG&E requests that the Commission exempt customers on SDG&E’s California Alternate Rates for Energy (CARE) program from the RSS.  These CARE customers would continue to receive the current 15% discount on their entire energy bill. 


Whether or not CARE customers pay the surcharge has a relatively minor effect on remaining customers.  If the Commission disagrees with SDG&E’s proposed exclusion and CARE customers were to pay the surcharge there would be a reduction in the surcharge to other capped customers of 0.11 cents/kWh, resulting in a slightly lower surcharge of 2.2 cents/kWh.  This is simply due to spreading the undercollection over a larger number of customers.

II.  Potential Undercollection Offsets 


SDG&E also proposes to offset any undercollections recorded in the ERCRSA with overcollections from other balancing accounts.  At this time, SDG&E projects that it will have up to approximately $50 million in other balancing accounts to offset against the ERCRSA balance.  While not making a significant contribution to the overall management of the undercollection, this offset is nonetheless helpful in reducing the balance.  Over time, SDG&E will continue to look for other opportunities to offset the undercollection in the ERCRSA with overcollections from other regulatory accounts. 

III.
Benefits from Imposition of the RSS

Residential electric rates and bills will be more stable under the proposed RSS than with AB 265’s present rate ceiling, as illustrated in Table 3 and Figure 1.  With the 6.5-cent ceiling and a subsequent two-year amortization of the undercollection in 2004 and 2005, typical residential bills would increase to $102 in 2004, a jump of 43%.  With current expectations of commodity prices, total monthly electric rates in 2004 would average 20 cents/kWh and could exceed 22 cents during the summer months.

Table 3
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In comparison, a 2.3-cent surcharge would eliminate this 43% price shock and replace it with a more moderate bill increase of $11.50, or 16%, in mid-2001.  Although bills would be $11.50 higher through the end of 2003,  average bills in 2004 and 2005 would be $19 less than under the AB 265 plan and more stable from year to year.
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Present Rates - AB 265

1999

3.7

7.3

-

11.0

55.20

-

2000

7.2

7.4

-

14.6

73.00

32%

2001

6.5

7.7

-

14.2

71.10

-3%

2002

6.5

7.7

-

14.2

71.10

0%

2003

6.5

7.7

-

14.2

71.10

0%

2004

6.5

7.7

6.1

20.3

101.50

43%

2005

6.1

7.7

6.1

19.9

  99.50

-2%

Commodity @ Market Rate

1999

3.7

7.3

-

11.0

55.20

-

2000

 9.9

7.4

-

17.3

86.40

57%

2001

13.1

7.7

-

20.8

104.20

21%

2002

8.6

7.7

-

16.3

81.70

-22%

2003

7.1

7.7

-

14.8

74.00

-9%

2004

6.5

7.7

-

14.2

70.90

-4%

2005

6.1

7.7

-

13.8

68.90

-3%

Proposed Rates with Surcharge

1999

3.7

7.3

-

11.0

55.20

-

2000

7.2

7.4

-

14.6

73.00

32%

2001

3/

6.7

7.7

1.7

16.1

80.50

  10%

2002

6.5

7.7

2.3

16.5

82.60

3%

2003

6.5

7.7

2.3

16.5

82.60

0%

2004

6.5

7.7

2.3

16.5

82.30

0%

2005

6.1

7.7

2.3

16.1

80.30

-2%

Notes:

1/ 1999 does not reflect the TTA Offset of 1.1 cents/kWh started in August.

2/ 2000 does not reflect the TTA Lump-Sum Credit returned in August.

3/ 2001 reflects revenue shortfall surcharge starting March 1, 2001

Comparison of Residential Rates and Monthly Bills

Figure 1

B.
Customer Fairness

By adopting SDG&E’s ratemaking proposals, the payment of energy costs would be more closely aligned with the customers who incurred those costs.  Under the current provisions contained in AB 265, SDG&E’s customers could be left with a balloon payment of $1.45 billion by the end of 2003 unless the Commission adopts SDG&E’s ratemaking proposals.  SDG&E experiences customer turnover in excess of 8% per year (customers leaving or entering SDG&E’s service territory), meaning that within three years, 25% of the customers who contributed to the $1.45 billion undercollection would escape having to pay any of portion of it, while nearly 300,000 new customers would pay more than their fair share.  A surcharge would considerably reduce the level of the undercollection and better align rates with the principle of cost causation.

IV.
Rate Tables (Attachment 1 hereto)


Rate tables incorporating the proposed RSS for applicable customer classes are attached as follows:

I. Present and Proposed Rates

Residential

Commercial and Industrial

Lighting

II. Proposed Unbundled Charges

Residential

Commercial and Industrial

Lighting

III. Typical Monthly Bills at Present and Proposed Rates

Residential

Commercial Secondary

Commercial Primary

V.
Supporting Tables for Monthly Accrual of 
Undercollection (Attachment 2 hereto)

�EMBED Excel.Sheet.8���





� EMBED Word.Picture.8  ���








� The net undercollection is the Energy Rate Ceiling Revenue Shortfall Account (ERCRSA) less TCBA overcollections and retained generation revenues allocated to the customers under the rate ceiling.


� This is $1.45 billion times 60% (which is the residential portion of the total consumption affected by the AB 265 rate ceiling) divided by 1.1 million residential customers.


� CARE stands for California Alternate Rates for Energy and the rate is available to qualifying low income customers.


� SDG&E’s preliminary statement will be changed to reflect the recalculation process as follows: 


New RSS = Updated monthly forecasted prices less 6.5 cents/kWh times AB 265 customer sales plus interest less CTC revenue from AB 265 customers and other changes in the balancing account obligation.
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21.2487432217

14.2487432217

17.1487432217

21.925706209

14.925706209

17.825706209

23.1749706335

16.1749706335

19.0749706335

25.3340401929

18.3340401929

21.2340401929

24.3903337771

17.3903337771

20.2903337771

22.8369848644

15.8369848644

18.7369848644

21.1202006165

14.1202006165

17.0202006165

20.6318356168

13.6318356168

16.5318356168



Summary

		Table 4

		Comparison of Residential Rates and Monthly Bills

								Commodity				Electric				Total				Electric Bill				% Change

								Rate				Base Rate				Rate				@500 kWh				(Last Year)

								(c/kWh)				(c/kWh)				(c/kWh)				($/Month)

		Present Rates - AB 265

				1999				3.9				7.3				11.1				55.70				-

				2000				7.1				7.4				14.5				72.70				31%

				2001				6.5				7.7				14.2				71.10				-2%

				2002				6.5				7.7				14.2				71.10				0%

				2003				6.5				7.7				14.2				71.10				0%

				2004				14.3				7.7				22.0				110.20				55%

				2005				14.4				7.7				22.1				110.70				0%

		Commodity @ Market Rate

				1999				3.9				7.3				11.1				55.70				-

				2000				10.0				7.4				17.4				87.00				56%

				2001				14.0				7.7				21.8				108.80				25%

				2002				8.7				7.7				16.4				81.90				-25%

				2003				7.2				7.7				14.9				74.50				-9%

				2004				7.3				7.7				15.0				75.20				1%

				2005				7.4				7.7				15.1				75.70				1%

		Propoased Surcharge of 2.9 Cents/kWh

				1999				3.9				7.3				11.1				55.70				-

				2000				7.1				7.4				14.5				72.70				31%

				2001				7.7				7.7				15.4				77.10				6%

				2002				9.4				7.7				17.1				85.60				11%

				2003				9.4				7.7				17.1				85.60				0%

				2004				10.2				7.7				17.9				89.70				5%

				2005				10.3				7.7				18.0				90.20				1%

		Notes:

				1999 does not reflect the TTA Offset of 1.1 cents/kWh started in August.

				2000 does not reflect the TTA Lump-Sum Credit returned in August.





Summary

		36526		36526		36526

		36557		36557		36557

		36586		36586		36586

		36617		36617		36617

		36647		36647		36647

		36678		36678		36678

		36708		36708		36708

		36739		36739		36739

		36770		36770		36770

		36800		36800		36800

		36831		36831		36831

		36861		36861		36861

		36892		36892		36892

		36923		36923		36923

		36951		36951		36951

		36982		36982		36982

		37012		37012		37012

		37043		37043		37043

		37073		37073		37073

		37104		37104		37104

		37135		37135		37135

		37165		37165		37165

		37196		37196		37196

		37226		37226		37226

		37257		37257		37257

		37288		37288		37288

		37316		37316		37316

		37347		37347		37347

		37377		37377		37377

		37408		37408		37408

		37438		37438		37438

		37469		37469		37469

		37500		37500		37500

		37530		37530		37530

		37561		37561		37561

		37591		37591		37591

		37622		37622		37622

		37653		37653		37653

		37681		37681		37681

		37712		37712		37712

		37742		37742		37742

		37773		37773		37773

		37803		37803		37803

		37834		37834		37834

		37865		37865		37865

		37895		37895		37895

		37926		37926		37926

		37956		37956		37956

		37987		37987		37987

		38018		38018		38018

		38047		38047		38047

		38078		38078		38078

		38108		38108		38108

		38139		38139		38139

		38169		38169		38169

		38200		38200		38200

		38231		38231		38231

		38261		38261		38261

		38292		38292		38292

		38322		38322		38322

		38353		38353		38353

		38384		38384		38384

		38412		38412		38412

		38443		38443		38443

		38473		38473		38473

		38504		38504		38504

		38534		38534		38534

		38565		38565		38565

		38596		38596		38596

		38626		38626		38626

		38657		38657		38657

		38687		38687		38687



Present Rates - AB 265

Commodity @ Market

Proposed Surcharge

Cents/kWh

Residential Electric Rate

11.3944309156

11.3944309156

11.4021567319

11.4021567319

11.2572921216

11.2572921216

11.185968878

11.185968878

11.8334707942

11.8334707942

14.4875805883

14.4875805883

20.764

20.764

23.8635

23.8635

15.42

22.033

14.2895892667

21.7231358191

14.2895892667

20.7895892667

14.2563394667

28.0862694663

14.1646315377

29.3071750491

14.2389210909

23.0810755397

14.2243861783

19.6372612859

14.2518410131

19.6712013236

14.2518410131

20.2370985152

14.211466256

20.9699233737

14.2130812463

21.8524252053

14.2469960423

26.7774812363

17.1469960423

14.1710914989

25.5706715098

17.0710914989

14.2421510714

20.7946839494

17.1421510714

14.2356911103

17.1059929082

17.1356911103

14.1710914989

16.1978731782

17.0710914989

14.1646315377

16.1405483025

17.0646315377

14.2389210909

15.5937019379

17.1389210909

14.2243861783

15.4122181576

17.1243861783

14.2518410131

15.4162260235

17.1518410131

14.2518410131

15.38825457

17.1518410131

14.211466256

16.4803709554

17.111466256

14.2130812463

17.7572763553

17.1130812463

14.2469960423

19.7459524342

17.1469960423

14.1710914989

18.6116864267

17.0710914989

14.2421510714

16.883380834

17.1421510714

14.2356911103

14.9549277038

17.1356911103

14.1710914989

14.2831530774

17.0710914989

14.1646315377

14.2899716894

17.0646315377

14.2389210909

14.2126206232

17.1389210909

14.2243861783

14.0836507039

17.1243861783

14.2518410131

14.1293639019

17.1518410131

14.2518410131

14.128280721

17.1518410131

14.211466256

14.7001776317

17.111466256

14.2130812463

15.7808735663

17.1130812463

14.2469960423

17.7323149453

17.1469960423

14.1710914989

16.8414981405

17.0710914989

14.2421510714

15.4988725588

17.1421510714

14.2356911103

13.9849806337

17.1356911103

14.1710914989

13.5016167649

17.0710914989

20.9433520924

13.9433520924

16.8433520924

21.3634755795

14.3634755795

17.2634755795

21.2915611187

14.2915611187

17.1915611187

21.2179814191

14.2179814191

17.1179814191

21.1554303982

14.1554303982

17.0554303982

21.9376464442

14.9376464442

17.8376464442

23.1432796919

16.1432796919

19.0432796919

25.0896258603

18.0896258603

20.9896258603

24.1296506769

17.1296506769

20.0296506769

22.640590221

15.640590221

18.540590221

20.9860319967

13.9860319967

16.8860319967

20.4758445598

13.4758445598

16.3758445598

21.00770357

14.00770357

16.90770357

21.3906602642

14.3906602642

17.2906602642

21.2419180522

14.2419180522

17.1419180522

21.2630604972

14.2630604972

17.1630604972

21.2487432217

14.2487432217

17.1487432217

21.925706209

14.925706209

17.825706209

23.1749706335

16.1749706335

19.0749706335

25.3340401929

18.3340401929

21.2340401929

24.3903337771

17.3903337771

20.2903337771

22.8369848644

15.8369848644

18.7369848644

21.1202006165

14.1202006165

17.0202006165

20.6318356168

13.6318356168

16.5318356168



6.5 Cent Freeze

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0



6.5 Cent Freeze

Commodity @ Market

Fixed Surcharge

Dollars

Residential Electric Bill

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



Market

		Scenario:  6.5 cent/kWh Freeze Through Dec. 2003, Market Rate Plus Amortized Surcharge Thereafter Through Dec. 2005

		Surcharge Rate:						7.0		cents/kWh

								Residential Electric Service																												Not Included:

												Electric				Total								Monthly Bill								% Change				TTA Offset (Aug '99 - July '00):						1.08		cents/kWh						Billing		Billing

								Commodity				Base Rates				Rate				Above Cap				@500 kWh				$				(Last Year)																		Cycle Days		Days

																																				Included:

		Annual																																		Reduced CTC Rate (Jan. '01+ on)						0.2		cents/kWh

				1999				3.85				7.29				11.14								55.70

				2000				7.14				7.40				14.54				0.00				72.70								31%

				2001				6.50				7.72				14.22				0.00				71.10								-2%

				2002				6.50				7.72				14.22								71.10								0%

				2003				6.50				7.72				14.22								71.10								0%

				2004				14.31				7.72				22.03								110.20								55%

				2005				14.41				7.72				22.13								110.70								0%

		Monthly

		1997		PRE-FREEZE				2.92				8.29				11.21								56.05

		1999		Jan-99				3.53				6.91				10.12				10.433				50.59																										671		31.95		Jan-99

				Feb-99				2.84				6.91				10.12				10.118				50.59																										633		30.14		Feb-99

				Mar-99				2.45				6.91				10.12				10.118				50.59																										630		30.00		Mar-99

				Apr-99				2.52				6.78				10.12				10.118				50.59																										617		29.38		Apr-99

				May-99				4.28				6.78				10.12				11.051				50.59																										620		29.52		May-99

				Jun-99				5.41				6.78				10.12				12.185				50.59																										645		30.71		Jun-99

				Jul-99				3.86				7.19				11.04								55.22																										673		32.05		Jul-99

				Aug-99				4.16				7.85				12.00								60.02																										621		29.57		Aug-99

				Sep-99				4.17				7.85				12.02								60.08																										669		31.86		Sep-99

				Oct-99				4.37				7.85				12.21								61.05																										625		29.76		Oct-99

				Nov-99				4.95				7.85				12.80								64.00																										623		29.67		Nov-99

				Dec-99				3.73				7.85				11.57								57.90																										647		30.81		Dec-99

		2000		Jan-00				3.49				7.90				11.39								57.00				$   6.41				13%																		656		31.24		Jan-00

				Feb-00				3.50				7.90				11.40								57.00				$   6.41				13%																		641		30.52		Feb-00

				Mar-00				3.35				7.90				11.26								56.30				$   5.71				11%																		636		30.29		Mar-00

				Apr-00				3.28				7.90				11.19								55.90				$   5.31				10%																		619		29.48		Apr-00

				May-00				3.93				7.90				11.83								59.20				$   8.61				17%																		619		29.48		May-00

				Jun-00				6.58				7.90				14.49								72.40				$   21.81				43%																		644		30.67		Jun-00

				Jul-00				12.86				7.90				20.76								103.80				$   48.58				88%																		673		32.05		Jul-00

				Aug-00				17.85				6.01				23.86								119.30				$   59.28				99%																		621		29.57		Aug-00

				Sep-00				11.30				4.12				15.42								77.10				$   17.02				28%																		642		30.57		Sep-00

				Oct-00				6.50				7.79				14.29								71.40				$   10.35				17%																		623		29.67		Oct-00

				Nov-00				6.50				7.79				14.29								71.40				$   7.40				12%																		623		29.67		Nov-00

				Dec-00				6.50				7.76				14.26								71.30				$   13.40				23%																		644		30.67		Dec-00

		2001		Jan-01				6.50				7.66				14.16								70.80				$   13.80				24%																		673		32.05		Jan-01

				Feb-01				6.50				7.74				14.24								71.20				$   14.20				25%																		627		29.86		Feb-01

				Mar-01				6.50				7.72				14.22								71.10				$   14.80				26%																		636		30.29		Mar-01

				Apr-01				6.50				7.75				14.25								71.30				$   15.40				28%																		619		29.48		Apr-01

				May-01				6.50				7.75				14.25								71.30				$   12.10				20%																		619		29.48		May-01

				Jun-01				6.50				7.71				14.21								71.10				$   (1.30)				-2%																		644		30.67		Jun-01

				Jul-01				6.50				7.71				14.21								71.10				$   (32.70)				-32%																		643		30.62		Jul-01

				Aug-01				6.50				7.75				14.25								71.20				$   (48.10)				-40%																		622		29.62		Aug-01

				Sep-01				6.50				7.67				14.17								70.90				$   (6.20)				-8%																		669		31.86		Sep-01

				Oct-01				6.50				7.74				14.24								71.20				$   (0.20)				-0%																		625		29.76		Oct-01

				Nov-01				6.50				7.74				14.24								71.20				$   (0.20)				-0%																		629		29.95		Nov-01

				Dec-01				6.50				7.67				14.17								70.90				$   (0.40)				-1%																		669		31.86		Dec-01

		2002		Jan-02				6.50				7.66				14.16								70.80				$   - 0				0%

				Feb-02				6.50				7.74				14.24								71.20				$   - 0				0%

				Mar-02				6.50				7.72				14.22								71.10				$   - 0				0%

				Apr-02				6.50				7.75				14.25								71.30				$   - 0				0%

				May-02				6.50				7.75				14.25								71.30				$   - 0				0%

				Jun-02				6.50				7.71				14.21								71.10				$   - 0				0%

				Jul-02				6.50				7.71				14.21								71.10				$   - 0				0%

				Aug-02				6.50				7.75				14.25								71.20				$   - 0				0%

				Sep-02				6.50				7.67				14.17								70.90				$   - 0				0%

				Oct-02				6.50				7.74				14.24								71.20				$   - 0				0%

				Nov-02				6.50				7.74				14.24								71.20				$   - 0				0%

				Dec-02				6.50				7.67				14.17								70.90				$   - 0				0%

		2003		Jan-03				6.50				7.66				14.16								70.80				$   - 0				0%

				Feb-03				6.50				7.74				14.24								71.20				$   - 0				0%

				Mar-03				6.50				7.72				14.22								71.10				$   - 0				0%

				Apr-03				6.50				7.75				14.25								71.30				$   - 0				0%

				May-03				6.50				7.75				14.25								71.30				$   - 0				0%

				Jun-03				6.50				7.71				14.21								71.10				$   - 0				0%

				Jul-03				6.50				7.71				14.21								71.10				$   - 0				0%

				Aug-03				6.50				7.75				14.25								71.20				$   - 0				0%

				Sep-03				6.50				7.67				14.17								70.90				$   - 0				0%

				Oct-03				6.50				7.74				14.24								71.20				$   - 0				0%

				Nov-03				6.50				7.74				14.24								71.20				$   - 0				0%

				Dec-03				6.50				7.67				14.17								70.90				$   - 0				0%

		2004		Jan-04				13.28				7.66				20.94								104.70				$   33.90				48%

				Feb-04				13.62				7.74				21.36								106.80				$   35.60				50%

				Mar-04				13.57				7.72				21.29								106.50				$   35.40				50%

				Apr-04				13.47				7.75				21.22								106.10				$   34.80				49%

				May-04				13.40				7.75				21.16								105.80				$   34.50				48%

				Jun-04				14.23				7.71				21.94								109.70				$   38.60				54%

				Jul-04				15.43				7.71				23.14								115.70				$   44.60				63%

				Aug-04				17.34				7.75				25.09								125.40				$   54.20				76%

				Sep-04				16.46				7.67				24.13								120.60				$   49.70				70%

				Oct-04				14.90				7.74				22.64								113.20				$   42.00				59%

				Nov-04				13.25				7.74				20.99								104.90				$   33.70				47%

				Dec-04				12.80				7.67				20.48								102.40				$   31.50				44%

		2005		Jan-05				13.34				7.66				21.01								105.00				$   0.30				0%

				Feb-05				13.65				7.74				21.39								107.00				$   0.20				0%

				Mar-05				13.52				7.72				21.24								106.20				$   (0.30)				-0%

				Apr-05				13.51				7.75				21.26								106.30				$   0.20				0%

				May-05				13.50				7.75				21.25								106.20				$   0.40				0%

				Jun-05				14.21				7.71				21.93								109.60				$   (0.10)				-0%

				Jul-05				15.46				7.71				23.17								115.90				$   0.20				0%

				Aug-05				17.59				7.75				25.33								126.70				$   1.30				1%

				Sep-05				16.72				7.67				24.39								122.00				$   1.40				1%

				Oct-05				15.09				7.74				22.84								114.20				$   1.00				1%

				Nov-05				13.38				7.74				21.12								105.60				$   0.70				1%

				Dec-05				12.96				7.67				20.63								103.20				$   0.80				1%



2.9-cent Surcharge Starting Aug., 2001



Surcharge

		Scenario:  Commodity @ Market (After August 2001)

				(Assumes no Amortization of Undercollection)

								Residential Electric Service																																Sched. PX

												Electric				Total								Monthly Bill								% Change								1/5/01		12/31/00

								Commodity				Base Rates				Rate				Above Cap				@500 kWh				$				(Last Year)								($/kWh)

		Annual

				1999				3.85				7.29				11.14								55.70

				2000				10.00				7.40				17.40				0.00				87.00								56%

				2001				14.05				7.72				21.77				0.00				108.80								25%

				2002				8.67				7.72				16.39								81.90								-25%

				2003				7.19				7.72				14.91								74.50								-9%

				2004				7.31				7.72				15.03								75.20								1%

				2005				7.41				7.72				15.13								75.70								1%

		Monthly

		1997		PRE-RATE FREEZE				2.92				8.29				11.21								56.05

		1999		Jan-99				3.53				6.91				10.12				10.433				50.59																0.0353

				Feb-99				2.84				6.91				10.12				10.118				50.59																0.0284

				Mar-99				2.45				6.91				10.12				10.118				50.59																0.0245

				Apr-99				2.52				6.78				10.12				10.118				50.59																0.0252

				May-99				4.28				6.78				10.12				11.051				50.59																0.0428

				Jun-99				5.41				6.78				10.12				12.185				50.59																0.0541

				Jul-99				3.86				7.19				11.04								55.22																0.0386

				Aug-99				4.16				7.85				12.00								60.02																0.0416

				Sep-99				4.17				7.85				12.02								60.08																0.0417

				Oct-99				4.37				7.85				12.21								61.05																0.0437

				Nov-99				4.95				7.85				12.80								64.00																0.0495

				Dec-99				3.73				7.85				11.57								57.90																0.0373

		2000		Jan-00				3.49				7.90				11.39								57.00				$   6.41				13%								0.0349

				Feb-00				3.50				7.90				11.40								57.00				$   6.41				13%								0.0350

				Mar-00				3.35				7.90				11.26								56.30				$   5.71				11%								0.0335

				Apr-00				3.28				7.90				11.19								55.90				$   5.31				10%								0.0328

				May-00				3.93				7.90				11.83								59.20				$   8.61				17%								0.0393

				Jun-00				6.58				7.90				14.49								72.40				$   21.81				43%								0.0658

				Jul-00				12.86				7.90				20.76								103.80				$   48.58				88%								0.1286

				Aug-00				17.85				6.01				23.86								119.30				$   59.28				99%								0.1785

				Sep-00				17.91				4.12				22.03								110.20				$   50.12				83%								0.1791

				Oct-00				13.93				7.79				21.72								108.60				$   47.55				78%								0.1393

				Nov-00				13.00				7.79				20.79								103.90				$   39.90				62%								0.13		e

				Dec-00				20.33				7.76				28.09								140.40				$   82.50				142%								0.2033				0.2120333007

		2001		Jan-01				21.64				7.66				29.31								146.50				$   89.50				157%								0.2164				0.2187522109

				Feb-01				15.34				7.74				23.08								115.40				$   58.40				102%								0.1534				0.1465641876

				Mar-01				11.91				7.72				19.64								98.20				$   41.90				74%								0.1191				0.1350657919

				Apr-01				11.92				7.75				19.67								98.40				$   42.50				76%								0.1192				0.1237659153

				May-01				12.49				7.75				20.24								101.20				$   42.00				71%								0.1249				0.1356892742

				Jun-01				13.26				7.71				20.97								104.80				$   32.40				45%								0.1326				0.1460869169

				Jul-01				14.14				7.71				21.85								109.30				$   5.50				5%								0.1414				0.1682099031

				Aug-01				19.03				7.75				26.78								133.90				$   14.60				12%								0.1903				0.2226889556

				Sep-01				17.90				7.67				25.57								127.90				$   17.70				16%								0.1790				0.1948127936

				Oct-01				13.05				7.74				20.79								104.00				$   (4.60)				-4%								0.1305				0.1425722962

				Nov-01				9.37				7.74				17.11								85.50				$   (18.40)				-18%								0.0937				0.1067482522

				Dec-01				8.53				7.67				16.20								81.00				$   (59.40)				-42%								0.0853				0.1077697904

		2002		Jan-02				8.48				7.66				16.14								80.70				$   (65.80)				-45%								0.0848				0.098649328

				Feb-02				7.85				7.74				15.59								78.00				$   (37.40)				-32%								0.0785				0.0790551424

				Mar-02				7.69				7.72				15.41								77.10				$   (21.10)				-21%								0.0769				0.0859106011

				Apr-02				7.66				7.75				15.42								77.10				$   (21.30)				-22%								0.0766				0.0783937515

				May-02				7.64				7.75				15.39								76.90				$   (24.30)				-24%								0.0764				0.0793443076

				Jun-02				8.77				7.71				16.48								82.40				$   (22.40)				-21%								0.0877				0.0903006564

				Jul-02				10.04				7.71				17.76								88.80				$   (20.50)				-19%								0.1004				0.1161012283

				Aug-02				12.00				7.75				19.75								98.70				$   (35.20)				-26%								0.1200				0.1426598633

				Sep-02				10.94				7.67				18.61								93.10				$   (34.80)				-27%								0.1094				0.1220583353

				Oct-02				9.14				7.74				16.88								84.40				$   (19.60)				-19%								0.0914				0.097577423

				Nov-02				7.22				7.74				14.95								74.80				$   (10.70)				-13%								0.0722				0.0731869452

				Dec-02				6.61				7.67				14.28								71.40				$   (9.60)				-12%								0.0661				0.0713633814

		2003		Jan-03				6.63				7.66				14.29								71.40				$   (9.30)				-12%								0.0663				0.068826431

				Feb-03				6.47				7.74				14.21								71.10				$   (6.90)				-9%								0.0647				0.0629586369

				Mar-03				6.36				7.72				14.08								70.40				$   (6.70)				-9%								0.0636				0.0685591692

				Apr-03				6.38				7.75				14.13								70.60				$   (6.50)				-8%								0.0638				0.0647307199

				May-03				6.38				7.75				14.13								70.60				$   (6.30)				-8%								0.0638				0.0679715233

				Jun-03				6.99				7.71				14.70								73.50				$   (8.90)				-11%								0.0699				0.0740409735

				Jul-03				8.07				7.71				15.78								78.90				$   (9.90)				-11%								0.0807				0.0897048889

				Aug-03				9.99				7.75				17.73								88.70				$   (10.00)				-10%								0.0999				0.1077102838

				Sep-03				9.17				7.67				16.84								84.20				$   (8.90)				-10%								0.0917				0.0928976089

				Oct-03				7.76				7.74				15.50								77.50				$   (6.90)				-8%								0.0776				0.0770353942

				Nov-03				6.25				7.74				13.98								69.90				$   (4.90)				-7%								0.0625				0.0610253031

				Dec-03				5.83				7.67				13.50								67.50				$   (3.90)				-5%								0.0583				0.0608019571

		2004		Jan-04				6.28				7.66				13.94								69.70				$   (1.70)				-2%								0.0628				0.0642367423

				Feb-04				6.62				7.74				14.36								71.80				$   0.70				1%								0.0662				0.0657932958

				Mar-04				6.57				7.72				14.29								71.50				$   1.10				2%								0.0657				0.069900013

				Apr-04				6.47				7.75				14.22								71.10				$   0.50				1%								0.0647				0.0660456232

				May-04				6.40				7.75				14.16								70.80				$   0.20				0%								0.0640				0.0687193749

				Jun-04				7.23				7.71				14.94								74.70				$   1.20				2%								0.0723				0.0771148438

				Jul-04				8.43				7.71				16.14								80.70				$   1.80				2%								0.0843				0.094353535

				Aug-04				10.34				7.75				18.09								90.40				$   1.70				2%								0.1034				0.1118736389

				Sep-04				9.46				7.67				17.13								85.60				$   1.40				2%								0.0946				0.096040051

				Oct-04				7.90				7.74				15.64								78.20				$   0.70				1%								0.0790				0.0786069408

				Nov-04				6.25				7.74				13.99								69.90				$   - 0				0%								0.0625				0.0611889201

				Dec-04				5.80				7.67				13.48								67.40				$   (0.10)				-0%								0.0580				0.0607057907

		2005		Jan-05				6.34				7.66				14.01								70.00				$   0.30				0%								0.0634				0.0650384832

				Feb-05				6.65				7.74				14.39								72.00				$   0.20				0%								0.0665				0.0648486887

				Mar-05				6.52				7.72				14.24								71.20				$   (0.30)				-0%								0.0652				0.0705184015

				Apr-05				6.51				7.75				14.26								71.30				$   0.20				0%								0.0651				0.066423621

				May-05				6.50				7.75				14.25								71.20				$   0.40				1%								0.0650				0.0696771801

				Jun-05				7.21				7.71				14.93								74.60				$   (0.10)				-0%								0.0721				0.0768568118

				Jul-05				8.46				7.71				16.17								80.90				$   0.20				0%								0.0846				0.094482578

				Aug-05				10.59				7.75				18.33								91.70				$   1.30				1%								0.1059				0.1145124729

				Sep-05				9.72				7.67				17.39								87.00				$   1.40				2%								0.0972				0.0986682913

				Oct-05				8.09				7.74				15.84								79.20				$   1.00				1%								0.0809				0.0805159309

				Nov-05				6.38				7.74				14.12								70.60				$   0.70				1%								0.0638				0.0624799001

				Dec-05				5.96				7.67				13.63								68.20				$   0.80				1%								0.0596				0.0623850316





		Scenario:  Fixed Surcharge from Aug. 2001 - Dec. 2005

		Surcharge Rate:						2.9		cents/kWh

								Residential Electric Service

												Electric				Total								Monthly Bill								% Change

								Commodity				Base Rates				Rate				Above Cap				@500 kWh				$				(Last Year)

		Annual

				1999				3.85				7.29				11.14								55.70

				2000				7.14				7.40				14.54				0.00				72.70								31%

				2001				7.71				7.72				15.43				0.00				77.10								6%

				2002				9.40				7.72				17.12								85.60								11%

				2003				9.40				7.72				17.12								85.60								0%

				2004				10.21				7.72				17.93								89.70								5%

				2005				10.31				7.72				18.03								90.20								1%

		Monthly

		1997		PRE-RATE FREEZE				2.92				8.29				11.21								56.05

		1999		Jan-99				3.53				6.91				10.12				10.433				50.59

				Feb-99				2.84				6.91				10.12				10.118				50.59

				Mar-99				2.45				6.91				10.12				10.118				50.59

				Apr-99				2.52				6.78				10.12				10.118				50.59

				May-99				4.28				6.78				10.12				11.051				50.59

				Jun-99				5.41				6.78				10.12				12.185				50.59

				Jul-99				3.86				7.19				11.04								55.22

				Aug-99				4.16				7.85				12.00								60.02

				Sep-99				4.17				7.85				12.02								60.08

				Oct-99				4.37				7.85				12.21								61.05

				Nov-99				4.95				7.85				12.80								64.00

				Dec-99				3.73				7.85				11.57								57.90

		2000		Jan-00				3.49				7.90				11.39								57.00				$   6.41				13%

				Feb-00				3.50				7.90				11.40								57.00				$   6.41				13%

				Mar-00				3.35				7.90				11.26								56.30				$   5.71				11%

				Apr-00				3.28				7.90				11.19								55.90				$   5.31				10%

				May-00				3.93				7.90				11.83								59.20				$   8.61				17%

				Jun-00				6.58				7.90				14.49								72.40				$   21.81				43%

				Jul-00				12.86				7.90				20.76								103.80				$   48.58				88%

				Aug-00				17.85				6.01				23.86								119.30				$   59.28				99%

				Sep-00				11.30				4.12				15.42								77.10				$   17.02				28%

				Oct-00				6.50				7.79				14.29								71.40				$   10.35				17%

				Nov-00				6.50				7.79				14.29								71.40				$   7.40				12%

				Dec-00				6.50				7.76				14.26								71.30				$   13.40				23%

		2001		Jan-01				6.50				7.66				14.16								70.80				$   13.80				24%

				Feb-01				6.50				7.74				14.24								71.20				$   14.20				25%

				Mar-01				6.50				7.72				14.22								71.10				$   14.80				26%

				Apr-01				6.50				7.75				14.25								71.30				$   15.40				28%

				May-01				6.50				7.75				14.25								71.30				$   12.10				20%

				Jun-01				6.50				7.71				14.21								71.10				$   (1.30)				-2%

				Jul-01				6.50				7.71				14.21								71.10				$   (32.70)				-32%

				Aug-01				9.40				7.75				17.15								85.70				$   (33.60)				-28%						17.15

				Sep-01				9.40				7.67				17.07								85.40				$   8.30				11%						17.07

				Oct-01				9.40				7.74				17.14								85.70				$   14.30				20%						17.14

				Nov-01				9.40				7.74				17.14								85.70				$   14.30				20%						17.14

				Dec-01				9.40				7.67				17.07								85.40				$   14.10				20%						17.07

		2002		Jan-02				9.40				7.66				17.06								85.30				$   14.50				20%						17.06

				Feb-02				9.40				7.74				17.14								85.70				$   14.50				20%						17.14

				Mar-02				9.40				7.72				17.12								85.60				$   14.50				20%						17.12

				Apr-02				9.40				7.75				17.15								85.80				$   14.50				20%						17.15

				May-02				9.40				7.75				17.15								85.80				$   14.50				20%						17.15

				Jun-02				9.40				7.71				17.11								85.60				$   14.50				20%						17.11

				Jul-02				9.40				7.71				17.11								85.60				$   14.50				20%						17.11

				Aug-02				9.40				7.75				17.15								85.70				$   - 0				0%						17.15

				Sep-02				9.40				7.67				17.07								85.40				$   - 0				0%						17.07

				Oct-02				9.40				7.74				17.14								85.70				$   - 0				0%						17.14

				Nov-02				9.40				7.74				17.14								85.70				$   - 0				0%						17.14

				Dec-02				9.40				7.67				17.07								85.40				$   - 0				0%						17.07

		2003		Jan-03				9.40				7.66				17.06								85.30				$   - 0				0%						17.06

				Feb-03				9.40				7.74				17.14								85.70				$   - 0				0%						17.14

				Mar-03				9.40				7.72				17.12								85.60				$   - 0				0%						17.12

				Apr-03				9.40				7.75				17.15								85.80				$   - 0				0%						17.15

				May-03				9.40				7.75				17.15								85.80				$   - 0				0%						17.15

				Jun-03				9.40				7.71				17.11								85.60				$   - 0				0%						17.11

				Jul-03				9.40				7.71				17.11								85.60				$   - 0				0%						17.11

				Aug-03				9.40				7.75				17.15								85.70				$   - 0				0%						17.15

				Sep-03				9.40				7.67				17.07								85.40				$   - 0				0%						17.07

				Oct-03				9.40				7.74				17.14								85.70				$   - 0				0%						17.14

				Nov-03				9.40				7.74				17.14								85.70				$   - 0				0%						17.14

				Dec-03				9.40				7.67				17.07								85.40				$   - 0				0%						17.07

		2004		Jan-04				9.18				7.66				16.84								84.20				$   (1.10)				-1%						16.84

				Feb-04				9.52				7.74				17.26								86.30				$   0.60				1%						17.26

				Mar-04				9.47				7.72				17.19								86.00				$   0.40				0%						17.19

				Apr-04				9.37				7.75				17.12								85.60				$   (0.20)				-0%						17.12

				May-04				9.30				7.75				17.06								85.30				$   (0.50)				-1%						17.06

				Jun-04				10.13				7.71				17.84								89.20				$   3.60				4%						17.84

				Jul-04				11.33				7.71				19.04								95.20				$   9.60				11%						19.04

				Aug-04				13.24				7.75				20.99								104.90				$   19.20				22%						20.99

				Sep-04				12.36				7.67				20.03								100.10				$   14.70				17%						20.03

				Oct-04				10.80				7.74				18.54								92.70				$   7.00				8%						18.54

				Nov-04				9.15				7.74				16.89								84.40				$   (1.30)				-2%						16.89

				Dec-04				8.70				7.67				16.38								81.90				$   (3.50)				-4%						16.38

		2005		Jan-05				9.24				7.66				16.91								84.50				$   0.30				0%						16.91

				Feb-05				9.55				7.74				17.29								86.50				$   0.20				0%						17.29

				Mar-05				9.42				7.72				17.14								85.70				$   (0.30)				-0%						17.14

				Apr-05				9.41				7.75				17.16								85.80				$   0.20				0%						17.16

				May-05				9.40				7.75				17.15								85.70				$   0.40				0%						17.15

				Jun-05				10.11				7.71				17.83								89.10				$   (0.10)				-0%						17.83

				Jul-05				11.36				7.71				19.07								95.40				$   0.20				0%						19.07

				Aug-05				13.49				7.75				21.23								106.20				$   1.30				1%						21.23

				Sep-05				12.62				7.67				20.29								101.50				$   1.40				1%						20.29

				Oct-05				10.99				7.74				18.74								93.70				$   1.00				1%						18.74

				Nov-05				9.28				7.74				17.02								85.10				$   0.70				1%						17.02

				Dec-05				8.86				7.67				16.53								82.70				$   0.80				1%						16.53
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Commodity







Base







Total







Electric Bill







% Change







Rate







Rate







Surcharge







Rate







@500 kWh







(Last Year)







(c/kWh)







(c/kWh)







(c/kWh)







(c/kWh)







($/Month)







Present Rates - AB 265







1999







3.7







7.3







-







11.0







55.20







-







2000







7.2







7.4







-







14.6







73.00







32%







2001







6.5







7.7







-







14.2







71.10







-3%







2002







6.5







7.7







-







14.2







71.10







0%







2003







6.5







7.7







-







14.2







71.10







0%







2004







6.5







7.7







6.1







20.3







101.50







43%







2005







6.1







7.7







6.1







19.9







  99.50







-2%







Commodity @ Market Rate







1999







3.7







7.3







-







11.0







55.20







-







2000







 9.9







7.4







-







17.3







86.40







57%







2001







13.1







7.7







-







20.8







104.20







21%







2002







8.6







7.7







-







16.3







81.70







-22%







2003







7.1







7.7







-







14.8







74.00







-9%







2004







6.5







7.7







-







14.2







70.90







-4%







2005







6.1







7.7







-







13.8







68.90







-3%







Proposed Rates with Surcharge







1999







3.7







7.3







-







11.0







55.20







-







2000







7.2







7.4







-







14.6







73.00







32%







2001







3/







6.7







7.7







1.7







16.1







80.50







  10%







2002







6.5







7.7







2.3







16.5







82.60







3%







2003







6.5







7.7







2.3







16.5







82.60







0%







2004







6.5







7.7







2.3







16.5







82.30







0%







2005







6.1







7.7







2.3







16.1







80.30







-2%







Notes:







1/ 1999 does not reflect the TTA Offset of 1.1 cents/kWh started in August.







2/ 2000 does not reflect the TTA Lump-Sum Credit returned in August.







3/ 2001 reflects revenue shortfall surcharge starting March 1, 2001







Comparison of Residential Rates and Monthly Bills












