S&P Downgrade Talking Points

· Still a notch above investment grade

· Same credit rating as our major counterparties like Dynegy, El Paso, Reliant, etc.  . . .

· Not unusual to be downgraded after using assets to secure credit

· Enron’s liquidity position is strong

· Announcement of additional $1 billion in credit capacity is the latest step in an orderly plan to strengthen our balance sheet:

· Step One:  Asset Sales – have announced sales arrangements that have a positive impact of $3.3 billion on balance sheet

· PGN $1.55 billion cash, $1.1 billion debt retirement, close Q402

· $600-800 million in other asset sales closing in next 3 months

· Step Two:  Unsecured credit drawdown of $3.0 billion

· $1 billion cash on balance sheet

· $2 billion CP retirement


· Step Three:  New secured credit line of $1.0 billion 

· EnronOnline overall continues to experience well above average use, as indicated by number of transactions, number of counterparties transacting, and total value of transaction.

