December 28, 2001

Richardson Products Co.

Re:  Credit Security
Gentlemen:


Transwestern Pipeline Company (“Transwestern”) has determined that Richardson Products Co. (“Shipper”) does not satisfy the creditworthiness standards set forth in Transwestern’s FERC Gas Tariff (“Tariff”). In accordance with Section 13 of the General Terms and Conditions of the Tariff, Transwestern is entitled to suspend services to Shipper if Shipper fails to establish creditworthiness by providing one of the following forms of security (“Acceptable Security”): (i) a written guarantee in a form satisfactory to Transwestern from a third party which satisfies the creditworthiness standards of the Tariff, (ii) an irrevocable standby letter of credit, (iii) a prepayment, or (iv) other security acceptable to Transwestern. Transwestern has determined that at least $_______ of Acceptable Security shall be required to enable Shipper to satisfy the creditworthiness requirements of the Tariff. Alternatively, the payment by Shipper of the outstanding invoice in the amount of $______ (“Outstanding Invoice”), which is currently past due and immediately payable by Shipper to Transwestern, shall serve to lessen Transwestern’s credit exposure to Shipper and would also be sufficient to satisfy the creditworthiness requirements of the Tariff.  


To avoid suspension of its services, Shipper must, on or before 12:00 p.m. Central Standard Time on Thursday, January 3, 2001, either provide Acceptable Security in the amount set forth above or pay in full the Outstanding Invoice. This constitutes a reasonable period of time in accordance with the tariff for Shipper to provide Acceptable Security.


Please contact Kim Watson at (713)853-3098 or T.K. Lohman at (713)853-7610 if you have any questions or would like to discuss this matter.







Sincerely,







Transwestern Pipeline Company







By: _______________________(& Title)

