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July 9, 2001

The Honorable Debra Bowen

Chair, Senate Energy, Utilities and Communications Committee

State Capitol, Room 4040

Sacramento, CA  95814

Re:
SB 85xx (Burton) - Oppose

Dear Senator Bowen:

On behalf of the Silicon Valley Manufacturing Group, whose nearly 200 members include our region’s most respected high-technology firms and supporting industries, we write to voice our opposition to SB 85xx (Burton). This bill would remove the March 31, 2002 sunset on the rate discount for small customers granted under AB 1890.

The 10% discount represents nearly $400 million in revenue for each of Pacific Gas and Electric (PG&E) and Southern California Edison (SCE).  Given the current financial distress of both utilities, removal of this sunset would greatly exacerbate the current undercollection of the IOUs and would have to be backfilled by other customer groups.

Industrial customers have been disproportionately impacted by the recent rate increases of January and May, facing average rate increases well exceeding 50%.  To fund the continued rate discount of the residential customer class, the majority of which has been sheltered from recent rate increases, would greatly perpetuate the inequities between classes of energy users and would be a crippling blow to businesses already struggling under a slowing economy.  Moreover, it would further complicate a workout of this crisis and remove strong incentives for conservation among the residential customer class.

Thank you for your consideration of our views.
 

Sincerely,

Carl Guardino

President & CEO

cc:
Senator John Burton

Members, Senate Energy, Utilities and Commerce Committee
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