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Peter Cleary Keohane

Direct Dial:  (403) 974-6923

E-mail:  Peter.Keohane@enron.com
November 21, 2000

VIA FACSIMILE

(original by courier)

Power Pool of Alberta

McFarlane Tower

1800, 700 – 4th Avenue S.W.

Calgary, Alberta  T2P 3J4

Attention:
Maury Parsons, Council Chairman

Dear Sir:

Re:
Rules of the Power Pool

We acknowledge, with thanks, your communication that deliberation on the proposed Interconnection Rules and Dispatch Risk Rules will be postponed for, at a minimum, a period of 2 weeks from November 15, 2000, and that consultation with industry, including Enron Canada Power Corp. and its parent, Enron Canada Corp. (together "Enron"), will occur.  Enron is pleased to have been invited to participate in such consultation, and we look forward to the opportunity to share our views on the implications of the proposed Rule changes and Enron's preferred couse of action.

However, as was made clear by our counsel's, Blake, Cassels & Graydon's, letter to you of November 14, 2000, Enron is firmly of the view that, whatever Rule changes are proposed by the Power Pool Council, including the currently proposed Rule changes, they must not only be necessary, but not be contrary to the Electric Utilities Act (the "EUA").  No matter what consultation process takes place, no Rule changes can be enacted if they are inconsistent with, or in contravention of, the EUA, including, without restriction, the scope of authority and mandate for making any such Rule changes under the EUA.

Therefore, I am also writing to confirm that Enron's participation in any consultation process will not constitute any form of waiver of, or prejudice to, its position that any Rule changes, if enacted, will be void if contravening the EUA.  As well, by participating in any consultation process, Enron does so on a without prejudice basis to, and does not waive its position that, the procedure for undertaking any Rule changes must be in accordance with the legal and procedural requirements governing the Power Pool Council.

Yours truly,

ENRON CANADA POWER CORP./

ENRON CANADA CORP.

Peter Cleary Keohane

Assistant General Counsel and Secretary

c:
Rob Hemstock (Director, Government Affairs, Enron Canada Power Corp./Enron Canada Power Corp.)


Aleck Trawick (Blake, Cassels & Graydon LLP)


P. Robson Milnthorp (President and C.E.O., Enron Canada Power Corp./Enron Canada Power Corp.)

bc:
Steven Kean (Executive Vice President, Enron Corp.)


John Lavorato (Chief Operating Officer, Enron North America Corp.)


Tim Belden (Vice President, Trading, Enron North America Corp.)


Derek Davies (Director, Enron Canada Power Corp./Enron Canada Power Corp.)


John Zufferli (Director, Enron Canada Power Corp./Enron Canada Power Corp.)


Richard Shapiro (Managing Director, Government Affairs, Enron North America Corp.)


Aleck Dadson (Sr. Director, Government Affairs, Enron Canada Power Corp./Enron Canada Power Corp.)


Daniel P.E. Fournier (Blake, Cassels & Graydon LLP)
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