












Round II Bid Submission Instructions

Bid Submission Deadline 

Enron North America Corp. (“Enron”) and Credit Suisse First Boston (“CSFB”) would like to remind you 




that 
Round II proposals relating to the relevant project(s) for which you have been short-listed are due by 5:00p.m. E.S.T. on Friday, November 3, 2000
.
Complete copies of Round II proposals may be facsimiled by the above deadline to CSFB at (212) 325-8322 (attention: James T. Bartlett ph. (212) 325-4841), and Enron at (713) 646-8863 (attention: Don Miller ph. (713) 853-0492) in which case originals thereof should be delivered as soon as possible thereafter to:

James T. Bartlett

Credit Suisse First Boston

Global Energy and Project Finance Group (19th Floor)
11 Madison Avenue
New York, NY 10010
Proposal Contents
All 

Round II proposals should include the following:
1. A binding, unconditional purchase proposal including confirmation of the consideration to be paid and asset(s) to be purchased.   
2. A mark-up of the second draft of the Purchase and Sale Agreement and Schedules relating to the relevant project(s) (posted on DealBench this week), together with written confirmation that, with your indicated modifications, such agreement is in a form you are unconditionally prepared to execute.
3. Confirmation that you have completed all required due diligence activities.
4. 
5. Confirmation that all required internal approvals, including Board of Directors approval, have been obtained.












































































































































































































Project LV Special Instructions
Your Round II proposal relating to Project LV should base the purchase price on an LV Cogen debt balance of $54.507 million as of the close of business on December 31, 2000 and costs incurred by Enron for development costs, equipment deposits and preliminary engineering costs for LV Cogen II of $10.3 million through December 31, 2000.   In addition, you may submit a proposal based on the successful restructuring of the LV Cogen PPA with Nevada Power by Enron (which maintains the payment terms of the existing PPA, eliminates QF status, eliminates the Limited Release Agreement, limits Nevada Power’s rights to 45 MW on peak, and provides delivery point flexibility to SWP) and structured as a condition precedent to the closing with an expected completion by March 15, 2001.
Pastoria Special Instructions

Your Round II proposal relating to Pastoria should base the purchase price on reimbursing Enron for $52.250 million in development costs and $19.8 million in equipment payments by Enron through December 31, 2000.  In addition, your proposal should clearly reflect what portion of the purchase price, if any, is allocated to (i) the 250 MW expansion opportunity, (ii) the rights to the 250 MW power island option agreement and (iii) the California Department of Water Resources supply agreement.
Conclusion 

















Enron and CSFB look forward to receiving your Round II proposals.  If you have any questions, please do not hesitate to contact any of the following individuals:
L. Don Miller     (Enron)
Tel: (713) 853-0492


James Bartlett  (CSFB)
Tel: (212) 325-4841


Omar Al-Farisi  (CSFB)
Tel: (212) 325-2565
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