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FOR IMMEDIATE RELEASE

ENRON POWER PLANT IN S. PLACER COULD HELP MAINTAIN

LOW RATES & PROVIDE REGIONAL BENEFITS

The Roseville City Council will discuss a conceptual agreement with Enron North America that could lead to the permitting and construction of a natural gas-fired power plant on 22 acres of land one mile west of Roseville’s western city limits. The City Council meeting begins at 7 p.m. on Wednesday, March __ in the City Council Chambers, 311 Vernon St.

“Locating a power plant in the South Placer area will make a significant contribution to the City’s effort to maintain reliability and low electric rates for our customers,” explained Mayor Claudia Gamar. 

The Council will discuss a Memorandum of Understanding (MOU) that establishes conditions for construction of a power plant that could generate up to 750 megawatts of power. The plant would use state-of-the-art emissions control technology, which would keep air emissions at the lowest levels in the nation for a plant this size. The plant must comply with the California Environmental Quality Act (CEQA). The California Energy Commission (CEC) will be the lead agency for CEQA.

“Since 1999, Enron has developed projects, which when completed will provide over 1,200 megawatts of electrical power for consumers in California,” said John Lavorato, president and CEO for Enron North America.  “We look forward to working with the CEC on an accelerated basis to develop this project benefiting the citizens of Roseville, Placer County and California.”

The MOU provides significant financial benefits to Roseville utility customers, South Placer cities and Placer County. Besides providing a reliable, cost-effective energy source in South Placer County, power plant construction could generate up to 300 construction jobs, 20 permanent operational positions and approximately $205 million for payroll, sales taxes and material purchases.  

The tentative agreement provides for Enron to make development payments over a 25-year period. Staff is recommending that half of the $25 million that will be paid out over 25 years by Enron be allocated to the Roseville rate stabilization fund to keep electric rates low in the future. The remaining half of the funds would be distributed to Placer County and South Placer cities. Cities would use their funds for youth and senior programs. Placer County would determine how its funds would be allocated. 

If approved by the California Energy Commission after the 12-month permitting process, the power plant would be constructed on property adjacent to the new wastewater treatment plant. That plant would provide recycled water for power plant use. Revenue from selling recycled water to the power plant would be used to maintain the treatment system and keep South Placer sewer rates low in the future. 

Enron expects to file the Application for Certification with the California Energy Commission (CEC) in June. Construction would begin after the CEC has licensed the facility and all required environmental reviews have been completed.
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