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A Progress Energy Company



RFP# LT121201-01
Term Marketing Department

P. O. Box 1551 - CPB 10A

Raleigh, North Carolina   276

November 15, 2001
Dear Sir or Madam:
Subject:
Request for Proposal for Long Term Gas Supply


Carolina Power & Light Company, (hereinafter referred to as Buyer), a Progress Energy Company, is requesting proposals for long term gas supply for its electric generation facilities in Richmond County, North Carolina. Buyer requests that Seller’s proposal meet the following requirements:

Term


June 1, 2002 through May 31, 2005 – a 3 year term
Volume
Maximum packages of not more than 25,000 dts/day and/or
Minimum packages of not less than 5,000 dts/day
Pipeline

Transco pipeline
Delivery Point
Into Transco Zone 3, at Station 65
 AND/OR Interconnect between Transco and Destin @ mile 756.860 in Clark County MS
Pooling Points
NA


Service
Firm, with Variable Takes
Price


Buyer requires the following pricing:

· Indexed pricing  – use typical NG Indices e.g., Inside FERC First of the Month Index or NYMEX strip. Discuss Basis adjustment, if applicable.

· Fixed pricing – annual by year for entire term.

Optional Pricing
Buyer has interest in reviewing pricing options including, but not limited to:

· Fixed pricing – entire term

· Costless Collar pricing – annual or entire term

· Call Option on facilities. Specify all appropriate terms & conditions.

· Option to allow Buyer to swing down take multiple times in a month

· Seller proposed pricing, if any

Balancing
per GISB Base Contract

Comments   
Buyer desires baseload quantities, and will consider Seller’s right to declare a minimum volume take for any month. Seller should explain any storage, parking/lending services or opportunities deemed of interest to Buyer.

Requirements
Buyer specifies the Terms & Conditions of the GISB Base Contract For Short-Term Sale And Purchase Of Natural Gas, with Buyer’s Special Provisions for Long-Term Sale And Purchase Of Natural Gas noted in the attached document, unless otherwise negotiated between Buyer and Seller.
 

Gas Quality 
Seller shall warranty to Buyer at Delivery that all gas meets or exceeds pipeline gas quality specifications regarding Btu content and natural gas liquids. If gas is found to be insufficiently processed, Seller will join with Buyer to petition that the pipeline enforces required specifications on producers.

General Terms 
Buyer reserves the right to accept or reject any and all bids. Buyer may request a second round of bids from a short list of bidders, if deemed necessary in Buyer’s sole discretion. Carolina Power & Light Company is an equal opportunity buyer.

Proposals are DUE by:


Wednesday, December 12, 2001, 10:00 a.m.  

Proposals are preferred to be submitted via e-mail to the address below. Proposals may be submitted by FAX. Proposals received AFTER the DUE date will NOT be accepted. All Proposals MUST reference RFP# LT121201-01. Questions related to deal points should be directed to the author at the number listed during business hours (EST). All other questions should be directed to Contract Administration at 919.546.4314.
Please send proposals to:


Carolina Power & Light Company

Attn: Howard Murphy

Manager, Term Gas & Transportation 

Term Marketing Department

P. O. Box 1551 - CPB 10A

Raleigh, North Carolina   27602

Telephone:  919-546-4774

Send e-mail responses to:
GasRFP@pgnmail.com 

Send FAX responses to:  
919-546-2826

Sincerely,
Howard Murphy

Manager, Term Gas & Transportation

919-546-4774

Attachment:
Special Provisions for Long-Term Sale And Purchase Of Natural Gas

