January __, 2001

Mr. Lynn DeKrey

Project Manager

Siemens Westinghouse Power Corporation

4400 Alafaya Trail

Orlando, FL 32826-2399

Dear Mr. DeKrey:

In response to your letter faxed to Mr. Dan Schultz on December 8, 2000, Enron is surprised at your contention that title to the generator had passed to Enron prior to the damage.  Your assertion follows a previous Force Majeure claim and other correspondence received by you that would infer responsibility remained with your Company.

I would appreciate a meeting with you so that we can address this item to everyone’s satisfaction.  Please feel free to call me at (713) 853-9298 with any questions or comments you may have.  In addition, any future correspondence regarding this matter should be directed to me.

Sincerely,

Ron Tapscott

Director

Enron North America

Cc Ben Jacoby, ENA

