Approval for EunKwang Gas Acquisition

1. Background

   ▷ Rising necessity of purchasing filling station or making alliance with the proprietor in Pusan because SK Gas doesn’t have any filling stations in Pusan, the second largest domestic market in Korea.

     ※Present States of filling stations in Pusan 
	Classification
	SK Corp
	SK Gas
	LG
	LG Gas
	Others

	Direct Management

Self Management
	3

8
	0

0
	1

4
	4

8
	0

5

	Sum
	11
	0
	5
	12
	5


   ▷ The share holders of Eunkwang Gas which has been dealing with Hyundai Oil, wanted to sell all the stocks of it, so SK Gas bought them.

   ▷ If SK Gas merge Eunkwang Gas within 2 years after the purchase, SK Gas should pay for about 2.0 billion Won of corporate tax about liquidation.  As soon as the two years pass, SK Gas will merge Eunkwang to reduce negative DRD effect.  

2. Present status

	Classification
	Contents

	Address
	Kamchundong  805 – 9, Saha-gu, Pusan Metropolitan city 

	Type of Business
	Combine C3 and C4

	Land
	557 Pyung ( 2,202.4 sq. yds)

	Sales volume
	C3 : 870t /month  C4 : 730t/month

	Employee
	23 persons 

	Sales Revenue
	11 billion won/ Year2000


3. Procedure 

	     Date
	            Details
	Remarks

	2000. 9. 6
	Approved 
	By SK-Enron

	2000. 11. 2
	Signed the contract for purchase the Stock 
	Paid 500mil won for contract deposit

	2001. 2. 1
	Took over the right of management
	Paid 1.5 billion won

	2001. 3. 9
	Purchase the Stock
	Pay 2.4 Billion won

	※ All Stock price : 4.4billion won


4. Effect

▷ Building the first Propane sales-network of SK Gas in Pusan which is both the economic area of transport and the second largest domestic market.

▷ Increasing net income before tax additionally : 1billion won

▷ Increasing sales volume additionally : 21,458 ton/year

5. Economic Analysis

▷ IRR : 34.3%

▷ Payback period : 4years 7months【End】

