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Cash Use Approval Request

Project Name:




Reliant Energy Services, Inc.

Commercial Contact:



Chris Germany




Accounting Contact:



Susan Helton

Underwriting Contact: 


David Gorte



Entity:





ENA






   (currently in Bankruptcy? Y/N):

Y



Amount of Request:



$70,000

Date of Request:



03/27/02

Date of Payment:



03/28/02

Source of Funds:





Payee:





Reliant Energy Services, Inc.

Obligation (Pre/Post-petition):

Post-petition

Wiring Instructions:







Bank Name:



Chase Bank of Texas


ABA Number:



113000609


Account Number:


00102612158


For benefit of:



Reliant Energy Services, Inc.



Business Purpose

· Supply to cover baseload portion of City of Tallahassee (COT) deal for 2 days if Dominion Oklahoma (sitara deal #30468) does not perform under the contract.  Dominion is the supplier for ENA’s baseload sale to the City of Tallahassee.  This week, Dominion notified ENA that Dominion is terminating their agreement with ENA effective 4/1/2002.  Our legal counsel believes Dominion does not have the right to terminate the contract.

· Due to time constraints, we need to send the cash to Reliant on the 28th. 

· If Dominion does perform under the contract, we will apply the extra monies to our swing purchases from Reliant.  ENA has been prepaying Reliant weekly for swing gas.

Economic Justification

· MTM value of the COT contract to ENA is estimated at $1,500,000 based on curves as of 3/26/02.

· ENA maintains a cash balance with Reliant to cover our daily swing needs for the COT and MCV I deals.

· Prepayment calculation;   10,000 dth x 2 days x $3.50 per dth = $70,000.00

Risks

· Not delivering the gas would make it more difficult to prove ENA has cured the contract, which is a requirement for assumption and assignment of the contracts.

