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Subject to Rule 51 of the CPUC Rules of Practice and Procedure, 
Rule 601 et seq. of the FERC Rules of Practice, Rule 408 of the Federal
Rules of Evidence, and Section 1152 of the California Evidence Code


RULE 21.2 - CUSTOMER ASSIGNMENT OF INTRASTATE CAPACITY RIGHTS VIA AN AUTHORIZED THIRD PARTY SERVICE PROVIDER
Applicability: 
This Rule applies to Customer assignment of intrastate capacity rights on PG&E’s Pacific Gas and Electric Company’s (PG&E) intrastate natural gas transportation pipeline system. 
A.  INTRASTATE CAPACITY ASSIGNMENTS


1. A Customer may assign its transportation rights under applicable exhibits to another party (Assignee) as set forth in the Customer’s)
A Customer (Assignor) who holds a current Gas Transmission Service Agreement (GTSA) (Form No. 79-866). In addition, a Customer has the option to assign capacity via an electronic transaction system provided by an authorized Third Party Service Provider (TPSP). Such assignments with a current GTSA exhibit (Exhibit) may assign its intrastate capacity rights identified in the Exhibit to another party (Assignee). Such assignment(s) may consist of all or a portion of Customer’s Assignor’s contract quantity for all or part of Customer’s Assignor’s remaining contract term as set forth in the subject exhibit. 2. In order to effect assignment of an individual exhibit via a TPSP, the potential Assignor and the potential Assignee must post a pending transaction .

2)
An Assignor may assign its intrastate capacity rights either by:

a)
Submitting to PG&E an executed original of Form No. 79-867 (Assignment of Gas Transmission Services);  or,

b)
Assigning its intrastate capacity rights via the electronic transaction system provided by the PG&E authorized Third Party Service Provider (TPSP). 

3)
To facilitate trades on the TPSP’s electronic system. If PG&E determines that the potential Assignee satisfies transaction system, PG&E shall maintain a list of PG&E customers who meet PG&E’s creditworthiness requirements as specified in gas specified in PG&E Gas Rule 25.  PG&E shall provide a list of such pre-approved customers (Authorized Trading Partner(s)), including each Authorized Trading Partner’s transaction limit, to the TPSP and shall update the list of Authorized Trading Partners every _______.  The TPSP shall keep the list of Authorized Trading Partners confidential.

4)
An assignment pursuant to section A(2)(a) or an assignment pursuant to section A(2)(b) to a party other than an Authorized Trading Partner, shall be effective upon notification by PG&E of its approval of the assignment to the Assignor, Assignee and where appropriate, to the TPSP. 

Where the Assignee meets the creditworthiness requirements specified in PG&E Gas Rule 25, PG&E shall approve grant its approval to the assignment and notify the TPSP to complete the transaction. Thereafter, the Assignee shall be responsible for the performance of all obligations and duties pursuant to the assigned exhibit and shall make any payments due under the assigned exhibit directly to PG&E. Any premium above or below the rate stated in the exhibit shall be collected from Assignor/Assignee by the TPSP and credited as appropriate to the Assignor/Assignee.3.  If PG&E determines that the potential Assignee does not satisfy creditworthiness requirements under gas Rule 25, PG&E will notify the TPSP and the assignment shall be considered invalid. PG&E’s creditworthiness requirements, PG&E shall notify the Assignor, Assignee and where appropriate, the TPSP, of its denial of the assignment.  PG&E shall confirm or deny the assignment within four PG&E (4) working hours.  PG&E’s working hours are _________, Monday through Friday, Pacific Standard Time.
ASSIGNMENT TERMS AND CONDITIONS
5)
An assignment made pursuant to section A(2)(b) to an Authorized Trading Partner shall be effective without PG&E confirmation.  For assignments under section A(2)(b), the TPSP shall provide confirmation of the assignment on its electronic trading system, to the Assignor and Assignee within one working hour.  The TPSP’s working hours are _______, Monday through Friday, Pacific Standard Time.
1. Any Customer entering into secondary capacity assignments using a TPSP will be subject to applicable terms, conditions, and charges designated by the TPSP. The TPSP may charge a
6)
Upon confirmation of the assignment between an Assignor and Assignee by either the TPSP or PG&E, Assignee shall be responsible for the performance of all terms. obligations and obligations, including payment obligation under the GTSA and Exhibit, as well as PG&E’s gas rules and applicable rate schedules. and agrees to perform them fully for the term of the assignment.  Any payment above or below the rate stated in the Exhibit shall be collected from Assignor/Assignee by the TPSP and credited as appropriate to the Assignor/Assignee.  

B.
TPSP SERVICE CONDITIONS

1)
The TPSP authorized by PG&E to provide an electronic transaction system to trade intrastate capacity rights shall comply with the following conditions:

a)
The TPSP shall offer several subscription fee for its entire service, options including a general service plan which includes PG&E-related trading services, but also shall provide the option for Customers to subscribe only to a. PG&E-related trading service. services are Imbalance Trading, OFO Imbalance Rights Trading, and Capacity Assignment.  
RULE 21.2 - CUSTOMER ASSIGNMENT OF INTRASTATE CAPACITY RIGHTS VIA AN AUTHORIZED THIRD PARTY SERVICE PROVIDER (Cont’d)
b)
The TPSP shall also offer a limited subscription option which provides rights to utilize the TPSP’s electronic transaction system for PG&E-related trading services only. 
B. ASSIGNMENT TERMS AND CONDITIONS (Cont’d)

c)
The TPSP shall charge subscription and transaction fees for PG&E-related services trading service subject to the following fee caps: 

a.
(1)
The transaction fee per Assignor and Assignee shall not exceed $0.005 per Dth of capacity for each transaction.

b.
(2)
Subscription fee for PG&E-only related trading services only shall not exceed $250.00 per month. 

These services include: Imbalance Trading, OFO Imbalance Rights Trading, and Capacity Assignment.

3.
d)
The TPSP shall offer and charge for PG&E-only related trading services on a nondiscriminatory basis.  

2)
PG&E shall have no liability to any Customer or any other party regarding acts or omissions of the TPSP or the terms and conditions imposed by the TPSP. 
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