


July 17, 2001


ALJ Christine M. Walwyn


California Public Utilities Commission


505 Van Ness Avenue, Room 5101


San Francisco, CA  94102





Re:  A. 00-11-038, et al. – Request for Information





Dear ALJ Walwyn:





This letter updates PG&E's June 15 letter to you.  As mentioned in that letter, PG&E has identified the immediate need to challenge the authority of generators and marketers to make sales of wholesale power and ancillary services at market-based rates in California and throughout the West.  To that end, PG&E continues to protest the existing or requested market-based rate authority at FERC. 





In addition to filing challenges to market based rate authority, PG&E also participated in and supported the California parties’ delegation to the FERC settlement conference in EL00-95-031 from June 26 to July 9, 2001.  PG&E  supported the California delegation in meetings with the Chief Judge, as well as by presenting the testimony of Dr. Carolyn Berry of NERA which described the economic intent of the June 19, 2001, FERC Order.  PG&E's testimony indicated  how the estimates of overcharges by the ISO on the basis of either least cost dispatch or actual dispatch were consistent with the intent of the June 19 order, and were reasonable and verifiable ways of implementing that order.  In addition, PG&E filed Comments and a Motion for Refunds on July 12, 2001, seeking refunds back through May 2000 and indicating the need for inclusion of all parties including public sellers.





This list does not include all compliance filings or changes made to PG&E's transmission owner tariff or wholesale transmission contracts unrelated to generators.  PG&E has not initiated condemnation proceedings against any generators, and has not brought any non-bankruptcy related court actions associated with the wholesale electric power markets.





Very truly yours,











MARK R. HUFFMAN


MRH:pjd


cc:	All Parties of Record in A. 00-11-038, et al.
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