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Attachment 6

DISCUSSION OUTLINE

Natural Gas Supply

description
Enron North America (“ENA”) proposes to provide natural gas supply services to the RPU to support the operation of gas-fired generation at its site within the City of Riverside.


ENA is the largest marketer of natural gas and power in North America and can provide firm supplies of natural gas to RPU’s generation units.  Delivery of natural gas will be off SoCal’s system.

Generalized Terms & Conditions

project
RPU is developing 40 MW’s of gas-fired generation within the City.

effective

date
Effective on the date of commencement of commercial operation of RPU’s gas-fired generating asset.

term
Two (2) years after the effective date, continuing month to month thereafter.

quantity
up to 15,000 MMBtu/d

delivery point
The delivery Point for gas shall be the interconnection between the Southern California Gas company (SoCalGas) system and any of the following pipelines:  El Paso, Transwestern, Pacific Gas & Electric (PG&E),Kern River and /or California produced supply or SoCalGas storage ENA will provide a supply of natural gas delivered to RPU’s plant-gate off SoCal’s system. Transportation across Socal’s system shall be the responsibility of and secured by Buyer.  ENA will provide scheduling services to the meter.

price
For each MMBtu delivered on a given date of delivery, the price will be determined as the high end of the “Common” range of prices effective for the date of delivery as reported in the Financial Times Energy’s Gas Daily publication, in the section, “Daily Price Survey” for “SoCal gas, large pkgs” per MMBtu plus as-billed transportation charges on SoCal’s intra-state transport system to RPU’s plant-gate.
nominations
RPU will notify seller of its gas requirements in MMBtu/d according to the following procedures:


a.  Nominations for Tuesday–Friday delivery for weeks without a holiday must be made by 8:30 am the Day prior to the delivery day.

a. Nominations for Saturday–Monday delivery for non-holiday weekends must be received by 8:30 am Friday morning and quantity must be the same for all three days.

b. Nominations for Saturday–Tuesday delivery for holiday weekends where the holiday falls on a Monday must be received by 8:30 am Friday and quantity must be the same for all four days.

c. Nominations for the two days during the week when a business day is followed by a holiday must be received by 8:30 am on the business day prior to the holiday and quantity must be the same for both days.

Usage
Seller shall be Buyer’s Authorized Marketer as defined by the tariffs of SoCalGas.  As Buyer’s Authorized Marketer, Seller shall pay any Imbalance Charges or penalties resulting from failure to balance Buyer’s usage and Seller’s deliveries, subject to other provisions indicated below. During an OFO situation, Buyer shall be required to nominate gas according to the protocols set forth by SocalGas Company.  Failure to do so will result in Buyer’s responsibility to pay any related Imbalance charges.

Buyer shall pay for the amount of gas transported by Buyer on the SoCalGas system as documented by Buyer’s SoCalGas transportation invoice.

This discussion outline is for discussion purposes only and is not intended to be complete and all-inclusive of the terms of the related transaction.  This is not an offer or commitment of any Enron entity.  The proposal described here is subject to further review and approval of Enron North America’s Board of Directors and Legal Counsel and execution of definitive agreements containing mutually satisfactory provisions, including those relating to credit and limitation of damages.
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