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Agenda Item: Filing of the Protocols Supplement








Issue:  Final approval of the Protocols is necessary for ERCOT to transition to single control area operation and implement the retail pilot programs on June 1, 2001.


�
�
Background/History:  At the October Board meeting, the Board authorized ERCOT to seek PUCT approval of the ERCOT Protocols.  On November 2, 2000, ERCOT filed a petition for approval of the ERCOT Protocols to implement single control area operations and to implement the new market structure to support customer choice.  In the petition, ERCOT indicated there are several issues requiring resolution to finalize the Protocols.  In addition, ERCOT indicated that some functions presented in the Protocols would not be operational on June 1, 2001, the beginning of the retail pilot projects and that an analysis was necessary to identify the “gaps” and how the system would operation on June 1, 2001.  As directed by the Board and indicated in the Protocols petition, ERCOT must make a supplemental filing in early January to provide the PUCT the final form of the Protocols and to clearly show what portions of the Protocols will be effective upon market open, June 1, 2001.


�
�
Key Factors Influencing Issue:  In order to make a smooth transition to single control area operation and the retail pilot projects, the electric service market needs to understand what rules will apply to ERCOT and Market Participants on June 1, 2001.    


�
�
Discussion:  The stakeholder process that produced the Protocols has continued under the Protocols Implementation Working Group (“PIWG”) that has developed the Protocols Implementation Plan (“PIP”) to finalize the Protocols and to identify the gaps between the final Protocols and the Protocols that will be in effect June 1, 2001.  ERCOT staff can take the PIP and integrate it into the Protocols as filed in November to produce a filing that will indicate the Protocols that will be in effect June 1, 2001, and the resolution of other issues in the PIP process.


�
�
Conclusion/Recommendation:  Approval of the Protocols Implementation Plan and authorize ERCOT staff to make a supplemental filing in the PUCT Protocols docket to implement the Plan.


�
�
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