Project Kachina Transaction Steps
The transaction steps are depicted on the accompanying diagram.

1) ECS Compression Company LLC (ECC) is formed with Enron Compression Services Company (ECS) as Managing Member and 100% sole interest holder.

2) ECT conveys and assigns to ECS the (i) 2 electric motor drivers, (ii) 2 utility contracts (iii) 2 HP contracts with Transwestern Pipeline Company (TW), and (iv) 2 Operating and Maintenance Agreements with TW.

3) ECS contributes to ECC the (i) 2 electric motor drivers, (ii) 2 utility contracts (iii) 2 HP contracts with Transwestern Pipeline Company (TW), and (iv) 2 Operating and Maintenance Agreements with TW in exchange for a 19% Managing Member interest and $____________.

4) FinCo purchases an 81% membership interests from the ECC in exchange for $13 million.

5) ECC enters into a gas swap with ECS for the sale of fuel gas which ECC received under the HP contracts to ECS for a fixed price and a prepayment of $10 million.

6) ECC distributes a return of $8 million to FinCo and holds the $2 million for two year to repay a $2 million dollar note to ECS [Lance?].

