Enron Canada Corp. – Indicative Proposal

Executive Summary

In order to assist the Province of Ontario (the” Province”) address concerns regarding the return of Pickering A and thereby facilitate a March 1, 2002 de-regulated electricity market opening, Enron Canada Corp. (“ECC”) is pleased to present this proposal (“Proposal”) for the sale of electric energy to the Province or an agent of the Province.  Upon the request of the Province, ECC is willing to enter into negotiations with the Province or its designated agent for the purpose of executing a definitive agreement containing, among other provisions, terms and conditions similar to those outlined under the heading “Description of Proposal”.

Description of Proposal

500MW sale by ECC or its affiliate in New York ISO Zone A for on-peak delivery from March 1, 2002 through July 31, 2002 at a purchase price of CDN $65.80 per MWh.

On-peak delivery hours are hours ending 8 to 23 on any Monday through Friday, excluding holidays.

The Province or its designated agent shall be responsible for all costs associated with delivering the power from New York ISO Zone A into the Province.

The Proposal presented by ECC is for discussion purposes only.  The price set forth herein is an indicative price only, and is subject to change or revision until, if ever, a definitive agreement relating to the Proposal is executed.  The Proposal does not constitute an offer by ECC and is not intended to create a binding or enforceable contract, commitment or obligation and may not be relied on by either the Province or ECC as a basis for a contract by estoppel or otherwise.  Consummation of any transaction is subject to, among other things, negotiation, execution and delivery of a definitive agreement.


