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Summary

· US-Japan Bilateral Summit

· LDP Success in Tokyo Election Augurs Well for Reform Agenda

1) US-Japan Bilateral Summit

President Bush and Prime Minister Koizumi held a bilateral summit on June 30th at Camp David. Agreements reached between the two countries have the potential to impact energy deregulation in Japan, and energy policy in a broader sense.

· Although urging President Bush to ratify the Kyoto Protocol, PM Koizumi expressed his understanding for the Bush Administration’s decision not to push for ratification, and stated that “there will be no progress on the climate change issue without the cooperation of the US.”
 

Some voices have interpreted this to mean that the Japanese government has changed its position to one of support for the Bush Administration’s policy. It remains to be seen, however, whether Koizumi is attempting to align Japanese policy with that of the US government, and if he is, whether he is able to do so in the face of strong public and media support for the Kyoto Protocol within Japan.

The position the Japanese government takes regarding the Kyoto Protocol is set to become the key to the direction debate takes over an emissions control regime.

· Agreement was reached on a structure to discuss bilateral economic and security issues, as outlined in the previous report (June 20, 2001). The final structure was agreed to as outlined overleaf:


2) LDP Success in Tokyo Election Augurs Well for Reform Agenda
The LDP were successful in local elections for Tokyo held on June 25, winning 53 of 127 seats up for reelection. The result exceeded expectations, and offered early vindication of Koizumi’s leadership.
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The LDP can now be expected to do relatively well in the upper house election slated for July 29, giving the coalition government a better than 50% chance of maintaining a majority in both houses.

The result is significant as shows that support for Koizumi’s leadership is translating into votes for the LDP in urban areas. This was in some doubt as:

· LDP party support levels remain far below support for the cabinet in opinion polls, pointing to continuing voter allergy to the LDP despite Koizumi’s popularity.

· The LDP has done badly amongst urban voters, most recently in the general election of June 2000, where it failed to win a seat in the Tokyo and Osaka regions.

Overall this is a positive outcome for reform, as it reduces the likelihood of a general election being forced within 2001, which would increase political instability and policy inertia. 

It also vindicates the reformist policies being pursued by the Koizumi cabinet, and strengthens the hand of Koizumi within his own party (see May 11 report for detail on Koizumi’s precarious hold on power).



















Tokyo Local Election Results





Ministry/Private Sector Roundtable (held before vice ministerial conference)


Participated in by vice ministerial conference members and private sector representatives








Sectoral Discussions (bilateral meeting held once per year)


Finance…………………………………………………………..non-performing loans


Investment………………………………………………….…increasing FDI in Japan


Trade……………………………………………………….promote free trade policies


Deregulation…………………..…… energy , telecoms, IT, medical equipment





Vice Ministerial Conference (held at least once per year)


Discusses bilateral/multilateral issues


Major economic ministries, departments participate (Treasury, State Dept., White House, Commerce Dept. [US], Cabinet Office, MoFA, MoF, METI [Japan])





US-Japan Bilateral Summit








� The treaty will become law in at least 55 countries accounting for 55% of the industrialised world’s carbon dioxide emissions ratify. It will be difficult to meet this target without US and Japanese ratification.
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