AMENDMENT 

TO 

ENERGY SERVICES AGREEMENT


WHEREAS, Planergy Services of Houston, Inc. ("Planergy") and Enron Compression Services Company ("Host") have entered into that certain Energy Services Agreement (the "Agreement") dated March 22, 1999, governing the energy savings resulting from actual run hours of certain electric compression drive equipment located at HPL Compression Company, L.P.'s electric compression facility in Harris County, Texas. 

WHEREAS, Planergy and Host desire to enter into this amendment to the Agreement (this "Amendment") to amend the Agreement in accordance with the foregoing and as otherwise set forth herein as of May 18, 1999 (the "Effective Date").


NOW THEREFORE, Planergy and Host, each referred to individually as a "Party" and together as the "Parties," in consideration of the mutual benefits to be derived hereunder, as of the Effective Date do hereby agree as follows:

1. Schedule "A", "MODIFIED EQUIPMENT", of the Agreement is hereby amended and restated by deleting it in its entirety and replacing it with Exhibit "1" attached hereto.

2.
Schedule "B", "BASELINE CALCULATION OF ENERGY CONSUMPTION AND CALCULATION OF ENERGY SAVINGS", of the Agreement is hereby amended and restated by deleting it in its entirety and replacing it with Exhibit "2" attached hereto.

3.
Schedule "C", "MEASUREMENT AND VERFICATION PLAN", of the Agreement is hereby amended and restated by deleting it in its entirety and replacing it with Exhibit "3" attached hereto.

4.
THIS AMENDMENT AND THE RIGHTS AND DUTIES OF THE PARTIES ARISING OUT OF THIS AMENDMENT SHALL BE GOVERNED BY AND CONSTRUED, ENFORCED AND PERFORMED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS, WITHOUT REGARD TO PRINCIPLES OF CONFLICTS OF LAW.  THE PARTIES AGREE THAT THIS AMENDMENT SHALL BE ACCEPTED AND FORMED IN THE STATE OF TEXAS.  

5.
Except as amended herein, the Agreement shall be and remain in full force and effect.


IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be executed in multiple originals.

PLANERGY SERVICES OF HOUSTON, INC.

BY:  _________________________________________

PRINTED NAME:  _____________________________

TITLE:  ______________________________________

ENRON COMPRESSION SERVICES COMPANY

BY:  _________________________________________

PRINTED NAME:  _____________________________

TITLE:  ______________________________________

SCHEDULE A

MODIFIED EQUIPMENT

General Electric LCI Variable Drive System, including the following:


Quantity
Description




2
LCI VSD Drive System rated at 7500 HP, 6900v/2300v, 60 Hz, 3-Phase


7
AC Sychronous Motors rated at 6500 HP, 6900 VAC and suitable for variable speed operation

SCHEDULE B
BASELINE CALCULATION OF ENERGY CONSUMPTION AND

CALCULATION OF ENERGY SAVINGS

Baseline Energy Consumption

The Baseline Energy Consumption is stipulated to be the full load Brake Horsepower ("BHP") requirement of a compressor, equal to 6,000 HP.

Actual Energy Savings


A.  VSD

Assumptions:

· At a given operating condition, the BHP requirements vary linearly with compressor speed.

· The operating speed range of a compressor under Variable Speed Drive ("VSD") control is 400 to 900 RPM.

· The average operating point is stipulated at 650 RPM.

· The BHP at the average operating point is 4,650 HP for a compressor.

The average energy savings is the Baseline BHP less the BHP at the average operating point.  The energy savings equals 6,000 HP less 4,650 HP, or 1,850 HP.  The average energy savings is therefore estimated to be 1,380 kW per hour of operation of each VSD unit.

The estimated annual VSD hours of operation are 6,200 total VSD hours, therefore, the expected annual Actual Energy Savings is 6,200 x 1,380 = 8,556,000 kWh for a VSD unit.

B.  Synchronous Motors

The use of a synchronous motor is estimated to save 109 kW per hour of operation of each synchronous motor.

If each motor operated 3,200 hours per year, the annual Actual Energy Savings would be 7 x 3,200 x 109 = 2,441,600 kWh for a synchronous motor.

The above are examples of how the Actual Energy Savings, for which Planergy will compensate Host in accordance with Section 4 of the Agreement, will be calculated.  Such Actual Energy Savings shall be calculated in accordance with the examples above based on the actual hours of operation of the each VSD unit and each synchronous motor unit as measured and verified in accordance with Schedule C. 

SCHEDULE C
MEASUREMENT AND VERIFICATION PLAN


A.  VSD

Host will record the actual hours of operation of each VSD unit on an hourly basis.  For each hour of a VSD unit operation, the energy saving are 1,380 kW, as described in Schedule B.  Host will forward the recorded hours of operation of the VSD units for the previous month to Planergy within 15 days of the 1st day of the month.

B.  Synchronous Motors


Host will record the actual hours of operation of each synchronous motor/compressor package unit on an hourly basis, whether driven by the VSD or connected directly to the AC line.  For each hour of a synchronous motor/compressor package unit operation, the energy saving are 109 kW, as described in Schedule B.  Host will forward the recorded hours of operation of the synchronous motor/compressor package units for the previous month to Planergy within 15 days of the 1st day of the month.
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