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DRAFT

September 14, 2001

Pemex Gas y Petroquimica Basica

Av. Marina Nacunal No. 329

Edificio B-1, Piso 9

Col. Huasteca

13111, Mexico, D.F.


Re:
Letter of Intent for Firm Transportation Service on the Proposed Trans Pecos Gas Pipeline (the "Trans Pecos Project")

Gentlemen:


By letter dated July 6, 2001, Kinder Morgan, Inc. ("KMI") and Enron Transportation Services Company ("Enron") proposed certain terms and conditions for a firm transportation service for Pemex on the proposed Trans Pecos Pipeline ("LOI").  KMI and Enron requested Pemex to execute the LOI and to proceed with the negotiation and execution of the Definition Project Agreements.  To date Pemex has not executed the LOI.


This letter constitutes notice by KMI and Enron that the terms and conditions contained in the LOI shall be deemed withdrawn if Pemex does not execute and return the LOI by October 1, 2001.  In such event, Enron and KMI continue to remain interested and ready to initiate discussions with Pemex at such future time as Pemex is ready to pursue the Trans Peco Pipeline Project or other similar endeavor.


KMI has authorized Enron to take this action on its behalf.







Very truly yours,

cc:  Kinder Morgan
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