September 19, 2001

Honorable Loretta Lynch, President 

California Public Utilities Commission

505 Van Ness Avenue

San Francisco, CA  94102-3298

SUBJECT:  REQUEST TO POSTPONE COMMISSION CONSIDERATION OF DWR-RELATED DRAFT DECISIONS  (A. 00-11-038, A. 00-11-056, A. 00-10-028)

The undersigned organizations, representing thousands of small and large California businesses, strongly urge you to suspend consideration of the draft decisions concerning the DWR rate agreement until you have gathered further information in a public forum concerning the consequences of these decisions.

We believe two exigent circumstances justify postponement of these decisions.

1. The Governor is currently considering Senate Bill 18 X2, passed by two-thirds of the members of the Senate and Assembly, which would directly affect the rate agreement you are now considering.  As you know, the bill would strengthen assurances that the General Fund would be repaid and require the PUC to review (though not control) the basis of DWR’s rate requirement to assure that what is purchased is necessary, fairly priced and will not unduly burden the state’s economy.  We believe it would be prudent to await the Governor’s action before making what could be an irreversible decision.

2. The State Treasurer has recently stated in a public filing that there is no rush to put into place the revenue bonds to repay the state General Fund.  According to the Treasurer’s August 31, 2001, Preliminary Official Statement, funds on hand and projected revenues “appear to be sufficient to finance the Power Supply Program.”  This new information reduces the need to hurry your approval and itself suggests the need to provide additional independent oversight of the Department’s Power Supply Program and the revenues it says it needs.

Finally, providing an opportunity to fully air the Department’s purchases, revenue requirements, and anticipated cash flow requirements over the life of the bonds and the forward contracts will provide you with better information with which to determine how and when to maintain and expand the direct access and customer generation activities, which are vital elements to maintain and enhance the State’s economy and jobs climate.
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Thank you for your consideration of this request.  If you have any questions, we can make ourselves available to further discuss these matters. 

Sincerely,

____________________________________

California Chamber of Commerce 

____________________________________

California Business Roundtable

____________________________________

California Retailers Association

____________________________________

California Large Energy Consumers Association

____________________________________

Silicon Valley Manufacturing Group

____________________________________

California Manufacturing and Technology Association

____________________________________

Western States Petroleum Association 
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