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Submission of Preliminary Termination Notice to MSEB

May 16, 2001

Draft Media Statement

· DPC has issued a preliminary termination notice (PTN) under the PPA.  This initiates the process of terminating the PPA with MSEB.


· After months of working with MSEB, GoM and GoI to find solutions, it is apparent that MSEB and GoM are unwilling to honor their offtake commitments for the entire power station.  To date, GoI has clearly communicated their unwillingness to assist MSEB and GoM in either buying power, or providing credit support behind other buyers.  In fact, GoI did not even bother to send a representative to the initial Renegotiation Committee meeting on May 11, although this date was known several days in advance.  In addition, the GoI failed to respond positively to DPC’s lender’s written requests for assurances. 


· We have continued to meet our contractual obligations, including enforcing our rights under contracts and taking various disputes to dispute resolution process.  This will continue.  We also expect our counterparties to continue to meet their contractual obligations, including appropriate planning to ensure their future ability to meet their obligations.  Given the failure of MSEB, GoM and GoI to meet their contractual obligations, DPC had no choice but to issue the PTN.


· As a final note, even though it was necessary to issue PTN, we are still open to constructive discussion on solutions.  While a lasting and feasible solution to this issue may be possible, it can only occur if the parties contractually bound to purchase DPC power (MSEB with guarantees from GoM and GoI) are willing to either purchase themselves or find other creditworthy entities willing to purchase baseload capacity power from Dabhol’s 2184 MW plant.  DPC therefore looks forward to a specific proposal from the MSEB, GoM and GoI encompassing the above requirements, which we believe should form the basis for any future discussions, and not the Godbole Committee Report.  Absent such a proposal and active participation in the solution by GoI such as purchase of power or providing credit support behind other purchasers of power, further meetings will not be productive.

· If needed (primarily intended for US/international audiences):  The whole series of events over the past six months has resulted in DPC’s lender and international owners being in agreement that stronger action is required to resolve this issue. The PTN sends a clear signal, as it moves us significantly closer to termination of the PPA. If these current problems are not resolved, then ultimately DPC and its lenders and shareholders will still have a recourse to substantial remedies for termination damages under the PPA

