DRAFT
RAC Deal Approval Sheet

 


ENRON RISK ASSESSMENT AND CONTROL

DEAL APPROVAL SHEET

	DEAL NAME:  Kendall New Century Development, 
                             L.L.C.
Counterparty: PSEG Fossil, L.L.C.
Business Unit: Enron North America / East Power Development
Business Unit Originators:  Fred Mitro/ Rusty Stevens/

                                             Chris Booth
Public
Private

Merchant
Strategic

Conforming
Nonconforming
	Date DASH Completed: 04/  /2001
RAC Analyst/Underwriter:  
Transaction Type: Sale of 100% of member interest in project
                              development company
Capital Funding Source(s):  NA

Option Closing Date: April 6, 2001
Receipt of Sales Proceeds: April 6, 2001 
Board Approval: Pending  Received  Denied  N/A


RAC Recommendation: Proceed with Transaction   Returns below Capital Price   Do not Proceed








DEAL DESCRIPTION





	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



Enron North America Corp. (“ENA”), through its wholly owned subsidiary Kendall New Century Development, L.L.C., (“Kendall”) currently holds options to purchase approximately 70 acres of undeveloped land (‘Land Option Agreements”) in Kendall County, IL (“Kendall Site”). In addition, Kendall currently holds various permits, approvals, and development milestones for a natural gas-fired peaking facility (“Plano Project”). For strategic purposes, ENA has determined that it can best maximize the value of its ownership interests in Kendall by selling this entity to a third party developer.
PSEG Fossil, L.L.C. (“PSEG”) is currently performing technical and economic due diligence of Kendall under a thirty (30) day-term exclusivity option (“Exclusivity Agreement”) that expires on March 28, 2001. Mutually acceptable terms under a Purchase Agreement between ENA and PSEG are being determined with an anticipated execution and closing date on or before April 6, 2001.
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	





· 
· 
· 
· 
· 
· 
COMPENSATION
PSEG will pay ENA a purchase price of $3,000,000 (three million) upon execution and closing of the Purchase Agreement.

The purchase price will consist of a payment on the closing date of $2,700,000 (two million seven hundred thousand) and a credit towards the purchase price of $300,000 (three hundred thousand) already received by ENA under the Exclusivity Agreement. 






	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



	
	

	

	


	

	


	
	


	
	


	
	



	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	









	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	




	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


ENA OBLIGATIONS
ENA will provide transition assistance to Purchaser by introductions, meetings, teleconference, and other communications for 45 days following the purchase closing date. 

ENA will deliver to PSEG all normally maintained files and records in its possession that relate to the to Project at the closing.
TRANSACTION SOURCES AND USES OF FUNDS
Sources




Uses
$300,000 (received)


Sale of Exclusive Option
$2,700, 000



Sale of 100% Member Interest in Development Company


TRANSACTION DOWNSIDE
If the purchase transaction is not executed, ENA will not receive the $2,700,000 payment for the balance of the purchase price and will retain the Kendall site and the $300,000 exclusivity payment.  
Kendall New Century Development, L.L.C.







4/06/2001
APPROVALS


NAME



SIGNATURE



DATE
Commercial Originators

Fred Mitro














Ben Jacoby


Business Unit Mgmt

Dave Duran










ENA Executive


John Lavorato or





Louise Kitchen


                       
Accounting 


Herman Manis or









Roger Ondreko








ENA Tax


Stephen Douglas or



Matt Gockerman








Legal



Carlos Solé III or





Mark Haedicke





Credit



Bill Bradford








RAC



Dave Gorte or





Chip Schneider
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