PROS Strategic Solutions, Inc.

September 28, 1999

Page 3

DRAFT

October 12, 2000

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Mr. Bert Winemiller

President and CEO

PROS Strategic Solutions, Inc.

3223 Smith Street, Suite 100

Houston, Texas 77006

Dear Mr. Winemiller:


In the October 10, 2000 issue of Gas Daily, Grant McCracken, director of business development for PROS' energy group, was quoted extensively about PROS' software products which are available for sale to the energy industry.


The following statement was also attributed to Mr. McCracken:

Enron spent about $4 million to build a similar tool a few years ago, but they abandoned the project after the company couldn't get the system to run under four hours.

As you are aware, Enron Transportation and Storage (Transwestern Pipeline Company and Northern Natural Gas Company) and PROS are parties to a Confidentiality Agreement dated April 7, 1998, related to a "Requirements Study" for the development of a management information system.  Under the terms of that Agreement, PROS has the duty of non-disclosure of confidential information revealed to PROS during the course of the study.


We feel that the statement quoted above may be a violation of that duty of non-disclosure.  Under the referenced confidentiality agreement, the existence of a commercial relationship between PROS and Enron Transportation and Storage is confidential, as are all specifics related to our contractual relationship, including the amount of consideration paid by ET&S to PROS.  Accordingly,PROS must cease making statements about Enron that, deliberately or inadvertently, disclose confidential information. 

Please take the steps necessary to ensure that your staff does not do this again or we will be forced to take the appropriate action.







Sincerely,







Drew Fossum

DF/mdl
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