2/27/2001

ENRON NORTH AMERICA CORP.

PP& L Inc.

SUMMARY OF CERTAIN TERMS AND CONDITIONS 

the terms of any Definitive Agreement(s) concerning the subject matter hereof will supersede and replace any summary of such terms as stated.  This proposed summary of terms is for discussion purposes only and is not complete and is not all-inclusive of the terms of the proposed transaction.  It does not create, and is not intended to create, any binding obligation or offer to any party or parties (all of which will be created, if at all, only by binding, definitive documents among the parties) or any duty or obligation of good faith or otherwise on any person to negotiate binding, definitive documents.  This proposed summary of terms may not be relied upon by any person as the basis for a contract by esptoppel or otherwise. 

Capacity -  EL Paso Natural Gas

Period of Assignment: 
June 1, 2001, - May 31, 2006 ( 5 Years )

The capacity will be assigned on a permanent basis at 100% of full tolls and PPL shall assume all obligations related to this capacity upon the approval and execution of the related transportation assignment documents as required by EPNG. 

Delivered Volume: 
15,000 MMbtu/Day 

Delivery Point:

PG&E/Topock 
Receipt Point:

SanJuan/Anadarko/ Permian

Assignee:


PPL

Assignor:


Enron North America

Economics:
ENA is valuing this capacity at  $1.08 US/MMbtu which represents approximately $ .575 US/MMbtu above the posted full toll ( Incl. Fuel ). 


Recovery to ENA from PPL can be achieved in a variety of ways including.

1. Create a buy/sell of commodity and lock in defined spread value for entire period.

2. Create a buy/sell that allows ENA to recover spread in 1st year of capacity release.

3. Buy/Sell over 1month

4. Lump sum payment from PPL to ENA based on the PV at applicable cost of funds agreed to by both parties.

Renewal Rights:
PPL and ENA agree that all renewal rights related to this capacity shall be the property of ENA and PPL at ENA’s request will ensure that all provisions related to the renewal rights are maintained in good standing with EPNG. 

Conditions Precedent:
(a) EPNG shall confirm that PPL satisfies the necessary creditworthiness requirements for the purposes of permitting the transfer of the Assigned Capacity to PPL.


(b) PPL shall provide all necessary documentation and credit covenants as required by EPNG. 


(c) ENA shall be released unconditionally from any obligations  once the permanent assignment documentation has been facilitated.

Please review this draft term sheet and contact me to discuss all of the details as required @ 713-853-1587. 

Thanks in advance.

Enron North America 

___________________________________

Barry Tycholiz 

Vice President, West Gas Origination
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