GENERAL STRUCTURE OF A PG&E SOLUTION

1.
End CTC 3/01/01 
2.
Beginning 3/01/01, PG&E supplies Standard Offer under Price Freeze through 3/01/04 to all customers






Price Freeze (% of AB 1890 rate)

From 3/01/01 to 3/01/02


110
From 3/01/02 to 3/01/03


120
From 3/01/03 to 3/01/04


130





% of Deferred Cost Eligible for Later Recovery


From 3/01/01 to 3/01/02


90
From 3/01/02 to 3/01/03


60
From 3/01/03 to 3/01/04


30
3.

· Large customers must choose an ESP beginning 06/01/2000

· Competitive Default Supplier available for residential and small commercial customers beginning 01/01/03.
4.
End Px Buy obligation immediately

5.


PG&E retains the hydro, with ratemaking similar to treatment proposed by Edison
6.
Net deferred wholesale cost (3/01/01 though 3/01/04) in balancing account eligible for later recovery recovered over three year period 5/01/04 through 5/01/06 from all customers, with interest

7.
These provisions address all past and future procurement costs.

