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Northern Natural Gas 


                                                                         Company


                                                                             P. O. Box 1188


                                                                                                               Houston, Texas 77251-1188

September 26, 2001

Pemex Gas y Petroquimica Basica

Mr. Jorge Rojas

Av. Marina Nacional No. 329

Edificio B-1, Piso 9

Col. Huasteca

11311 Mexico, D.F.

Re:
Proposed Firm Transportation Service 

Dear Jorge,

This letter sets forth the proposed principle terms to be included in a firm natural gas transportation agreement between Northern Natural Gas Company (“NNG”) and MGI Supply, LTD (“MGI”).  This agreement will be for the purpose of transporting gas on the NNG system from various field area receipt points to the proposed NNG/TransPecos pipeline interconnect in Winkler County, Texas.

Primary Receipt Points:

· Receipt Points to be identified by MGI in Mids 1 – 6 in NNG’s field area

Alternate Receipt Points:

· All field area Receipt Points, defined as Mids 1-16B
Primary Delivery Point:

· Mid 4 field area interconnect between NNG and the proposed TransPecos Pipeline Project

Service Type:

· Firm  FT-A Rate Schedule

Quantity\Term\Rates:

	
	Contract Quantity (MMBtu/d)
	Term
	Demand Rate
	Commodity Rate
	Fuel

	
	100,000
	5 Years
	$.050
	Min
	Tariff

	
	150,000
	5 Years
	$.045
	Min
	Tariff

	
	100,000
	10 Years
	$.060
	Min
	Tariff

	
	150,000
	10 Years
	$.060
	Min
	Tariff
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Contract Commencement Date:

The commencement date of the contract will coincide with the commencement date of the Pemex Firm Natural Gas Transportation Service Agreement (FTSA) with TransPecos Pipeline.  The commencement date of the TransPecos FTSA is estimated to be no earlier than the first quarter of 2003.  

Other:

· Any capital requirements will be the responsibility of NNG. 

· Request for  receipt and delivery point capacity is subject to available capacity. 

This offer will remain in effect for a period beginning with the execution date of the Letter of Intent between Pemex and TransPecos Pipeline for firm transportation service and ending at such time that the final TransPecos Transportation Agreement is executed.  However, in no circumstances will this offer exceed a term of two months from the date of this letter.

We appreciate the interest you have shown in acquiring transportation capacity on NNG, and look forward to your response to our proposal.  Please call if we can answer any question or be of any further assistance.

Sincerely,

Mike Stage

Director - Business Development
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