
Outstanding List

11/04/01

Overall

1. Signed job arrangement letter

2. Signed legal letters (V&E, WC&P, and Special Committee)

3. Letter to the bank regarding material adverse changes

4. Footnotes to the financials – revised per e-mail

5. Support for financial amounts in footnotes when received

6. Signed management rep. letter

7. Quarterly review questions (Jim and Bob)

TW Questions

Balance Sheet - Assets

1. What are the deferred charges within Hyperion 0343 related to (as of 09/30/01)?  Why are the charges being deferred?

Balance Sheet - Liabilities

1. Evidence of “subject to refund” for TW’s negotiated rate reserve (SFAS 5 evidence).

2. Final determination of why SoCal is “probable” of not being recovered in accordance with SFAS 5.

3. In regards to the $4.3mm increase in Accounts Payable from 12/31/00 to 09/30/01, you said the increase is due to Company 827 being the paying entity for Company 60 (TW) in the year 2000.  In mid Feb. 2001 Company 60 began issuing checks which created an outstanding balance.  However, wouldn't the liability accrued still be on Co. 60's books?  Can you please explain this further.

4. Related to the $6.8mm increase in Transportation and exchange gas payable, what exactly is the Anticipated measurement adjustment of $4.3mm?

5. Related to the September 30, 2000 balance sheet, we are having trouble tying the $2.7mm Other Liabilities to the g/l?  Please assist.  

Income Statement

1. Regarding the $8.5mm increase in O&M Expense can I get more detail on what exactly the O&M (Operations, Information Technology, Commercial Market Services, Other) - $3.2mm and the Fuel/UAF- $5.6mm is.  Also, regarding the Fuel/UAF of $5.6mm, if this a difference in the cost of sales for the period (now booked to O&M)?  If so what are amounts?

Cash Flows

1. Explain $2.4mm variance in schedule e-mailed to Aurora 11/03/01.

NNG Questions

Cash Flows

1. On the Cash flow squeeze for YTD 9/30/2000, $15,000 was “Reclass deferred tax to tie B/S changes to I/S changes”; what causes this, and do you have any support for it.

2. Interest and Tax rollforward variance explanations. Schedule sent to Allen for explanation.

