
NOTICE OF EXERCISE OF OPTION

June ____, 2000

ABB Trafo, S.A.

________________________

________________________

________________________

Attention: _______________

Gentlemen:

With respect to that certain Option Agreement dated April 28, 2000 (the "Option Agreement") by and between Enron North America Corp. ("Enron") and ABB Trafo, S.A. ("ABB") for the purchase of two (2) transformers, which Option Agreement has been assigned to Westdeutsche  Landesbank Girozentrale, New York Branch, as purchaser, and Calumet Power, LLC, as agent for purchaser, pursuant to that certain Assignment of Option Agreement dated June ____, 2000 (a copy of which is attached hereto) this correspondence shall serve as notice of the exercise of the option pursuant to the terms of the Option Agreement.  In accordance with the terms of the Option Agreement, a payment in the amount of $__________ will be wire transferred to your account within one business day per your instructions.  It is our understanding that the shipping date for the transformers will be by January 15, 2001 and that a definitive purchase agreement regarding the transformers will be entered into between the parties.

Please contact Stan Stawasz (312-240-7207) at People's Energy Resources Corp. if you have any questions or concerns.

WESTDEUTSCHE  LANDESBANK GIROZENTRALE, NEW YORK BRANCH





By:  

Name:  

Title:  

CALUMET POWER, LLC., a Delaware limited liability company

By:
Peoples Energy Resources Corp., its manager

By:  

Name:  

Title:  
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