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September 13, 2001

The Honorable Byron D. Sher

State Capital

Sacramento, CA  95814

Re:   AB67x2; Southern California Edison M.O.U. Bill

Dear Senator Sher,
As you know, one of the most important bills the legislature is considering this year is SB78xx (which has been reassigned as AB67x2- Firebaugh).  This bill is designed to address key issues that threaten Southern California Edison with bankruptcy (help provide a way to get California out of the energy procurement business as well as protect the ability for customer choice by providing for direct access contracts and for customers to provide for their own power needs onsite.  

The Silicon Valley Manufacturing Group along with other employer groups, has been a longtime partner in these good faith discussions with broad ratepayer involvement.   The Assembly’s version of the bill represented hard won compromises that SVMG supported even though business pays the price of the bailout.  Employers were willing to accept this burden provided that: 

(1) The burden was spread broadly to customers 20 kW and larger, 

(2) Adequate provision on direct access and customer generation were included, and 

(3) Limitations were in place on the state to further diminish the amount of available net short in the future so that customers would have some choice to ensure reliable, reasonably priced energy.    

Because the new vehicle for the Edison M.O.U. does none of these things, SVMG is forced to vigorously oppose AB67x2.  We urge you to do so as well 

Assembly Bill 67x2 not only fails to meet the criteria mentioned above, it unfairly penalizes larger employers by: 

· Placing the burden of repaying $2.5 billion of Edison undercollections on 19,000 of Edison’s more than four million ratepayers, or less than 1% would be responsible for the debt.  Saddling just 19,000 ratepayers with the $2.5 billion in debt repayment would be the equivalent of a one-cent/kWh for those customers, and likely another round of rate increases.  The Edison undercollection was created by selling power below cost to all customers:  residential, small commercial, and industrial.

· Removing any opportunity for business and industrial customers to exercise consumer choice in their electricity purchases.  

· Adding a Renewable Portfolio Standard further increasing costs to ratepayers.  The impetus behind including this new surcharge for renewables is baffling, since ratepayers already pay a surcharge on electric bills to provide enormous subsidies for renewable power development.

Our economy is already at great risk.  We don’t need another unfair burden.  Please join us in opposing AB67x2.

Regards,

Carl Guardino

President and CEO
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