October 6, 1999 

ISSUES LIST

CFTC

Our consistent message in Washington over the last year or so has been:

· Do not regulate OTC derivatives dealers as such

· There is a need for legal certainty in the OTC derivatives market

· Electronic trading systems should be permitted

For these meetings, we should keep in mind that the CFTC rarely gets input from or even information about our industry.  Points to cover include:

· The broad range of our business (gas, power, liquids, coal, pulp & Paper, emissions credits, weather, bandwidth) and how the world is developing for trading
· Volume of off-exchange trading that we do and how important it is to our business
· Innovation as critical to our growth – lack of regulation makes that possible and helping our business
· How advances in technology are being embraced by this business – electronic trading is a natural extension of our business

TREASURY

Treasury is working on the report of the President’s Working Group concerning OTC Derivatives.  Therefore in covering the issues mentioned above we should emphasize the first point: don’t regulate OTC derivatives dealers as such.

