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Rule 601 et seq. of the FERC Rules of Practice, Rule 408 of the Federal Rules of Evidence, and Section 1152 of the California Evidence Code


Page 1 of  16___
Schedule G‑ct—core gas aggregation service


APPLICABILITY:
This schedule applies to transportation of natural gas for Core End-Use Customers (as defined in Rule 1*) who aggregate their gas volumes and who obtain natural gas supply service from parties other than PG&E.  The provisions of Schedule G‑CT apply to Core End-Use Customers and to the party who supplies them with natural gas and provides or obtains services necessary to deliver such gas to PG&E’s Distribution System. Rule 23 also sets forth terms and conditions applicable to Core Gas Aggregation Service.

A group of Core End-Use Customers who aggregate the gas volumes shall comprise a Core Transport Group (Group). The minimum aggregate gas volume for a Group is 120,000 therms per year.  The Customer must designate a Core Transport Agent (CTA), who is responsible for providing gas aggregation services to Customers in the Group as described herein and in Rule 23.  Aggregation of multiple loads at a single facility or aggregation of loads at multiple facilities shall not change the otherwise-applicable rate schedule for a specific facility.  Customers electing service under this schedule must request such service for one hundred (100) percent of the core load served by the meter.  Schedule G‑CT must be taken in conjunction with a core rate schedule.

Core volumes are eligible for service under this schedule, whether or not noncore volumes are also delivered to the same premises.  However, core volumes cannot be aggregated with noncore volumes in order to meet the minimum therm requirement for noncore service.  Service to core volumes associated with noncore volumes under this schedule applies to all core volumes on the noncore premises.

CTAs, on behalf of a Group, may receive service on PG&E’s Backbone Transmission System by utilizing Schedules G‑AFT, G‑SFT, G‑AA, G‑NFT, or G‑NAA. 


TERRITORY:
This schedule applies everywhere PG&E provides natural gas service. 


rates:
Customers taking service under Schedule G‑CT will receive and pay for service under their otherwise-applicable core rate schedule in addition to the rate shown below, except that Customers who procure their own gas supply will not pay the Procurement Charge specified on their otherwise-applicable core rate schedule.


Per Therm
PG&E GT NW Rate Credit
$0.00000 

Pursuant to Schedule G-SUR, Customers will be subject to a franchise fee surcharge for gas volumes purchased from parties other than PG&E and transported by PG&E.  Customers will also be responsible for any applicable costs, taxes and/or fees incurred by PG&E in receiving gas to be delivered to such Customers.

See Preliminary Statement, Part B for the Default Tariff Rate Components.


_______________

*
The rules referred to in this schedule are part of PG&E's gas tariffs.  Copies are available at local offices. 
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shrinkage:
Transportation volumes will be subject to a shrinkage allowance in accordance with Rule 21.



curtailment of service:
Service on this schedule may be curtailed.  See Rule 14 for details.



SERVICE AGREEMENT:
Before PG&E will provide gas aggregation service under this schedule to a CTA, the CTA and PG&E shall execute a Core Transport Agent Agreement  (Form 79-845) (CTA Agreement).



CUSTOMER SIGN-UP PROCESS:
The CTA may use the method specified below for transmitting requests (Customer Authorizations) to PG&E in order to sign up new Customers for Core Gas Aggregation Service, or for switching a Customer from one CTA  to another CTA. 
 Electronic Sign-Up:  The CTA may transmit Customer Authorizations to PG&E using the electronic format acceptable to PG&E.  

The CTA may obtain a Customer’s Authorization in the same manner set forth for requesting changes in an aggregator or supplier of electric service as specified in Public Utilities Code Section 366.5, including third-party verification where required, and aggregator or supplier liability for the violation of verification procedures (Third-Party Verification Option).  Under this option, PG&E shall have no responsibility for verifying the Customer’s or CTA’s manner of complying with the provisions of Public Utilities Code Section 366.5.

If the Third-Party Verification Option is used, the CTA shall not electronically submit the Customer’s Authorization to PG&E until three (3) business days after the third-party verification, as specified in Public Utilities Code Section 366.5, subdivisions (a) for commercial Customers, or (b) residential Customers, has been performed.  In addition to any other right to revoke an offer, a Customer has until midnight of the third (3rd) business day after the day on which the third party verification occurred to cancel a Customer Authorization. A Customer must provide written notice to the CTA at the address specified in their CTA Agreement.  If such notice is given by mail, cancellation is effective when the notice is deposited in the mail and it has been properly addressed with postage prepaid.  Cancellation by the Customer is effective if it indicates the intention of the Customer not to be bound by the contract.  It is the responsibility of the CTA to ensure that all cancellation requests made by Customers are honored, in accordance with Public Utilities Code Section 395.  This provides gas Customers with the same cancellation rights that are specified in Public Utilities Code Sections 395 and 396 for electric Customers.

If a Customer cancels an agreement pursuant to Public Utilities Code Section 395, a Customer Authorization shall not be submitted for that Customer.  If a Customer Authorization has already been submitted, the CTA shall, within twenty-four (24) hours, direct PG&E to cancel the Customer Authorization.
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Schedule G‑ct—core gas aggregation service

CUSTOMER SIGN-UP PROCESS (Cont’d.):
The CTA can also obtain a Customer Authorization by having the Customer sign a copy of the Customer Authorization for Core Gas Aggregation Service (Form No. 79‑845, Attachment A), or by signing a form provided by the CTA (CTA Form).  The CTA Form must include all of the terms and conditions specified in Attachment A.  If the CTA has the Customer sign a CTA Form or a copy of the Attachment A, the CTA shall retain the Customer Authorization for three (3) years and shall provide the original Customer Authorization within three (3) business days of PG&E’s request.  PG&E reserves the right to review the language in the CTA Form, to ensure it conforms with the language in Attachment A.

If the Customer signs a copy of the CTA Form or the Attachment A, the CTA may electronically submit the Customer’s Authorization to PG&E immediately upon the Customer’s signing.  Third-Party Verifications are not necessary if the Customer’s signature is obtained.


Paper copies of a signed CTA Form will not be accepted by PG&E for processing.  
In accordance with the provisions of Gas Rule 3, PG&E may reject any Customer Authorization if the information provided is false, incomplete, or inaccurate in any material respect. 

PG&E will accept Customer Authorizations for processing on a first-come, first-served basis.  Each Customer Authorization shall be time stamped by PG&E.  In the event that more than one Customer Authorization is submitted for a service account, the first valid Customer Authorization for that account will be processed and subsequent requests will be denied until the switch to the pending CTA occurs.

For those Customer Authorizations received, and accepted by PG&E on or before the fifteenth (15th) day of any calendar month, Core Gas Aggregation Service will begin no later than the next calendar month’s meter reading date for the service account(s) specified on the Customer Authorization.  For Customer Authorizations received after the first (1st) of any calendar month, PG&E shall not be under any obligation to offer to the CTA, for the following month of service, interstate pipeline capacity, intrastate pipeline capacity, or Canadian capacity to serve the accounts specified on such Authorizations.  However, PG&E will attempt to include pipeline capacities to service such accounts in PG&E’s pipeline capacity offers to CTAs, provided that it causes no delay in the offer of such capacity by the fifteenth (15th) day of the applicable calendar month. 

By agreement of all participants, PG&E, the CTA and the Customer may implement a different beginning date for the service requested in a Customer Authorization.  No later than five (5) business days before the beginning date of service for a Customer under a Customer Authorization, PG&E shall send Customer usage data to the new CTA.  Such data shall be for the past twelve (12) months, or if such data is not available, for the time it is available.
)
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Schedule G‑ct—core gas aggregation service
(Continued)

term:
The initial term (length) of service under a Customer Authorization will be twelve (12) consecutive months from the effective service date.  Service shall continue month to month thereafter, regardless of the provisions or terms of any agreement between the Customer and the CTA.

)

TERMINATION OF CUSTOMER AUTHORIZA-TION:
After the expiration of the initial twelve (12) month term, a Customer Authorization may be terminated as specified below:

1.
The Customer or the CTA submits to PG&E  notice to terminate the Customer Authorization, such notice to be referred to as the “Customer Termination”).  If the CTA submits the Customer Termination electronically, the CTA is obligated to notify the Customer of such termination.  For Customers requesting the CTA to terminate service, the CTA shall submit the Customer Termination to PG&E within ten (10) working days of receiving the Customer’s Termination request.  For Customer Terminations received and accepted by PG&E on or before the fifteenth (15th) day of a calendar month, PG&E shall terminate Core Gas Aggregation Service to the Customer on the next month’s meter reading date.  PG&E shall provide procurement service, as specified in the applicable rate schedule, unless the Customer switches to a new CTA as described below. 

All requests and terminations from the CTA must be submitted using the electronic format acceptable to PG&E, unless otherwise agreed to by PG&E. 

2.
The Customer directly contacts the CTA or PG&E to request to terminate the Customer Authorization and return to PG&E procurement service, as specified in the applicable rate schedule.  Such contact may occur prior to the end of the initial twelve (12) month term but the resulting Customer Termination will not become effective until the initial twelve (12) month term has been completed.  If the Customer contacts PG&E on or before the fifteenth (15th) day of any calendar month, Core Gas Aggregation Service will terminate and PG&E will provide procurement service, as specified in the applicable rate schedule, to the Customer no later than the next month’s meter reading date for the specified account(s), unless a later month’s meter reading date is specified by the Customer.  For Customers requesting the CTA to terminate service, the CTA shall submit to PG&E within ten (10) working days the Customer Termination.

3.
A CTA, other than the CTA currently serving the Customer, submits a Customer Authorization to PG&E requesting that the Customer begin service with the new CTA.  If accepted by PG&E, the Customer Authorization will terminate service from the previous CTA and begin service with the new CTA on the same date.  The effective date will follow switching rules as stated above.  Such Customer Authorizations will not become effective until the initial twelve (12) month term of the existing Customer Authorization has expired, or the existing Customer Authorization has been terminated by other means specified herein.
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Schedule G‑ct—core gas aggregation service
(Continued)

TERMINATION OF CUSTOMER AUTHORIZA-TION (Cont’d.):
At any time, a Customer Authorization may be terminated under the following conditions:

1.
The CTA terminates service to the Customer for failure to pay for services provided by the CTA and notifies PG&E, by submitting notice of the termination to PG&E in the electronic format acceptable to PG&E.  Upon termination, the Customer will receive PG&E procurement service as specified in the applicable rate schedule.  For Customer Terminations received, and accepted by PG&E on or before the fifteenth (15th) day of any calendar month, PG&E procurement service, as specified in the applicable rate schedule, will begin for the specified Customer no later than the next calendar month’s meter reading date for the service account specified on the Customer Termination.  After June 30, 1999, all requests to terminate service must be submitted in the electronic format acceptable to PG&E, unless otherwise agreed to by PG&E.
2.
The Customer no longer receives PG&E service at the meter location specified by the Customer Authorization.  In such event, the Customer Authorization for any given account will automatically terminate as of the date the Customer’s PG&E gas account is closed.  In the event a Customer wishes to obtain Core Gas Aggregation Service or switch to another CTA under a different account, the Customer and CTA must follow Methods 1 or 2 above to implement a new Customer Authorization.

3.
A Customer eligible for noncore service chooses to become a noncore Customer.  In such event, the Customer Authorization for the specified account will terminate on the date that noncore service begins.

4.
The CTA and the Customer mutually agree to terminate service prior to the initial 12‑month term by communicating the termination request to PG&E using one of the following methods:

a)
The CTA notifies PG&E by submitting a termination notice to PG&E in the electronic format acceptable to PG&E, or

b)
The Customer may directly contact PG&E to request termination.  PG&E will accept such a termination request only if the CTA has previously submitted an Authorization For Early Termination (Form 79-845, Attachment H) to PG&E.
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Schedule G‑ct—core gas aggregation service
(Continued)

TERMINATION OF CUSTOMER AUTHORIZA-TION (Cont’d.):
A CTA Agreement, and all Customer Authorizations for Customers receiving service from the CTA in accordance with that CTA Agreement, shall terminate, regardless of whether the initial twelve (12) month term of a Customer Authorization has expired, if any of the following occur:

1.
The CTA goes out of business.  

2.
PG&E cancels the applicable CTA Agreement due to a) the CTA’s failure to pay PG&E in accordance with its tariffs for services rendered to the CTA or, b) for otherwise failing to comply with the terms of Gas Rule 23 or the CTA Agreement or, c). the CTA’s failure to comply with the Firm Winter Capacity Requirement.

3.
If a Group’s Annual Contract Quantity (ACQ) drops below 120,000 therms, the Customer Authorization for each Customer will be terminated, without further notice, effective for each account, as of the next calendar month’s meter reading date.  When all Customer Authorizations have been terminated the applicable CTA Agreement is canceled automatically.  Under paragraphs 2, 3, and 4 above, PG&E will thereafter send written notice of cancellation of the CTA Agreement and all affected Customer Authorizations to the CTA and all affected Customers to the extent practicable, but in no event shall any failure to provide, or a delay in providing, such notice to customers affect PG&E’s rights to cancel said CTA Agreement.

If a Customer Authorization is terminated and the Customer continues to receive service at the meter location, the Customer will receive PG&E procurement service as specified in the applicable rate schedule.  PG&E may recall capacity, in PG&E’s sole discretion, if such capacity is necessary to serve the returning Customer(s); provided, however that PG&E shall not recall such capacity unless and until the aggregated net change due to Customer Terminations exceeds the lower of ten percent (10%) of the CTA’s prior effective DCQ or 1,000 therms per day.  

The CTA shall remain responsible for any charges due for PG&E service provided under the CTA Agreement prior to its cancellation, whether or not such charges are billed after such cancellation.

The Customer shall remain responsible for any charges due for PG&E service provided under the Customer Authorization prior to its termination, whether or not such charges are billed after such termination.


contract quantities:
PG&E will process new Authorizations on a monthly basis.  For each new Authorization, PG&E shall determine the Annual Contract Quantity (ACQ) for each Customer’s account.  The ACQ will be based on the Customer’s monthly historical gas use.

For each month, PG&E will determine the Group’s January Capacity Factor.  The Group’s January Capacity Factor is the ratio of the sum of each Customer’s historical January usage to PG&E’s core forecasted January throughput, as adopted in PG&E’s latest Cost Allocation Proceedng (CAP).  PG&E will notify the CTA of the Group’s ACQ, the January Capacity Factor for each calendar monty by the fifteenth (15th) day of the prior month.

PG&E’s forecasted January throughput:
429,260,000 therms
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SCHEDULE G-CT—CORE GAS AGGREGATION SERVICE
(Continued)


OPTIONAL ASSIGNMENT OF FIRM PG&E GT‑NW PIPELINE CAPACITY:
Each month, the CTA will be offered an assignment of a pro rata share of the firm interstate capacity contracted for and held by PG&E for its core Customers on the PG&E Gas Transmission – Northwest (PG&E GT-NW) pipeline, as described below.  The amount of interstate capacity made available to the CTA will be the Group’s January Capacity Factor times the firm interstate capacity reserved for PG&E’s core Customers.  The term of the capacity assignment will be one month.  The CTA may accept any or all of the offered capacity assignment at the rate stated herein.  PG&E GT-NW capacity will be offered at firm roll-in (i.e., system average) Kingsgate to Malin rates, plus applicable surcharges.  

The firm interstate capacity reserved for PG&E's core Customers is:

PG&E GT NW (at Malin, Oregon)
609,968 Dth/d

For each month, the CTA shall execute an Optional Assignment to Core Transport Agent of Firm PG&E GT-NW Pipeline Capacity (Optional PG&E GT-NW Capacity Assignment) (Form 79-845, Attachment C) in order to exercise any preferential right to an assignment of the offered capacity for the following calendar month.  The CTA shall be required to confirm the volume of its monthly preference to PG&E within 5 days of notification from PG&E of such right.  Failure to execute the Optional PG&E GT-NW Capacity Assignment by PG&E’s stated deadline will result in the CTA losing preferential right to the capacity for that month.  Once the capacity assignment is confirmed by the CTA, the assignment cannot be changed.

The CTA must meet creditworthiness requirements of the interstate pipeline prior to PG&E approval of the Optional PG&E GT-NW Capacity Assignment.  The CTA shall assume full responsibility for paying the applicable interstate pipeline charges for any interstate capacity assigned to the CTA on behalf of Customers of the Group, and shall make such payment directly to the applicable interstate pipeline, in accordance with pipeline tariffs approved by the Federal Energy Regulatory Commission (FERC).



OPTIONAL ASSIGNMENT OF FIRM CANADIAN CAPACITY:
Each month, to the extent it is available, the CTA will be offered an assignment of a share of firm capacity contracted for and held by PG&E for its core Customers on Alberta Natural Gas Company LTD (ANG) and associated capacity on NOVA, an Alberta Corporation (NOVA), (together, referred to as Canadian Capacity).  The CTA will have a preferential right to Canadian Capacity when exercising a preferential right to PG&E GT-NW capacity in the same month.  Only the incremental pro rata portion of PG&E’s Canadian Capacity available above the matching point, as defined below, will be offered to the CTA.  The CTA may accept any or all of the offered Canadian Capacity, in proportional quantities of ANG and NOVA.  The Canadian Capacity will be offered at the full as-billed rate.  The term of the Canadian Capacity assignment will be one month.
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SCHEDULE G-CT—CORE GAS AGGREGATION SERVICE
(Continued)



OPTIONAL ASSIGNMENT OF FIRM CANADIAN CAPACITY:
(Cont’d.)
The matching point is defined as the point where the amount of firm interstate capacity PG&E has contracted for and holds for its core Customers on PG&E GT-NW, less the amount made available to CTAs on behalf of Customers in their Groups, can accommodate the amount of capacity PG&E has contracted for and has available on ANG and NOVA pipelines for its core customers.  The matching point calculation will be done assuming the maximum tariff fuel and line loss percentage rate, adjusted for any current Fuel and Line Loss Surcharge Percentage, on PG&E GT-NW and ANG.  Canadian Capacity will not be offered to CTAs under this provision for months in which the matching point is not reached.

The amount of Canadian Capacity offered to the CTA each month is proportionate to the amount of PG&E GT-NW capacity offered to the CTA.  The initial Canadian Capacity allocation is the ratio of PG&E GT-NW capacity offered to the CTA to the total amount of PG&E GT-NW capacity offered to all CTAs, multiplied by the amount of Canadian Capacity that is available for all CTAs for that month.  Acceptance of ANG and NOVA components of Canadian Capacity must be made in the same proportion as it is offered.

After the initial offering each month, Canadian Capacity made available to the CTA, but not accepted, will be offered, upon request, to those CTAs that fully exercise their preferential right to the initial offering.  If requests for additional capacity are in excess of the available capacity, the capacity will be offered pro rata based on the CTA’s share of offered PG&E GT-NW capacity.

For each month, the CTA shall execute an Optional Assignment to Core Transport Agent of Firm Canadian Pipeline Capacity (Optional Canadian Capacity Assignment) (Form 79-845, Attachment G) in order to exercise any preferential right to an assignment of the offered capacity for the following calendar month.  The CTA shall be required to confirm to PG&E the volume of its monthly preference within 5 days of notification from PG&E of such right.  Failure to execute the Optional Canadian Capacity Assignment by PG&E’s stated deadline will result in the CTA losing preferential right to the capacity for that month.

If CTAs do not exercise their preferential right to firm Canadian capacity offered to them, PG&E may offer and broker this capacity to other shippers up to the duration of PG&E’s contracts with ANG and NOVA on a firm or as-available basis.  Capacity brokered in this manner in any month will be deducted from the amount available to all CTAs.

The CTA shall assume full responsibility for paying the applicable pipeline charges for any Canadian Capacity assigned to the CTA on behalf of Customers of the Group, and shall make such payment directly to the applicable pipeline, in accordance with approved pipeline tariffs. 
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FIRM INTRASTATE pipeline CAPACITY:
Each month, PG&E will offer to the CTA a pro rata share of the firm intrastate capacity PG&E has reserved for its core Customers, by path, as specified below:  



Core Reservation of Firm Intrastate

Months
  Transmission Pipeline Capacity  
March and November


Baja to On-System

310 Mdth/d


Redwood to On-System

609 Mdth/d

December, January and February


Baja to On-System

619 Mdth/d


Redwood to On-System

609 Mdth/d

April - October


Baja to On-System

155 Mdth/d


Redwood to On-System

609 Mdth/d

This intrastate capacity will be offered to the CTAs at the rates specified for Core Procurement Groups in Schedule G-AFT.  CTAs must execute a Gas Transmission Service Agreement (GTSA) (Form No. 79-866) and associated exhibits in order to exercise a preferential right to this intrastate capacity.  In addition, CTAs, at their option, may execute a GTSA and associated exhibits for additional intrastate transmission pipeline capacity which will not be offered at the rates specified for Core Procurement Groups in Schedule G-AFT.

The amount of intrastate capacity offered to each CTA for each path, will be equal to the total of the Group’s January Capacity Factor times the amount of firm intrastate transmission pipeline capacity PG&E has reserved for its Core End-Use Customers, by path and month, as specified below.  PG&E will notify the CTA of the firm capacity offer for each month by the fifteenth (15th) day of the preceding month. 



FIRM WINTER CAPACITY REQUIREMENT:
As a condition of a CTA providing gas aggregation services to Customers in a Group, during the winter season, November 1 through March 31, CTAs are required to meet the Firm Winter Capacity Requirement as specified below.  The Firm Winter Capacity Requirement requires that the CTA contract for firm intrastate transmission pipeline capacity or firm PG&E storage capacity and withdrawal rights equal to the Group’s pro rata share of firm intrastate transmission pipeline capacity PG&E has reserved for Core End-Use Customers, excluding the California on-system reservation (Silverado to On-System Path).

The CTA may satisfy such Firm Winter Capacity Requirement in any combination of the following:

1.
Under the terms of Schedules G-SFT or G-AFT, contract with PG&E for all or part of the CTA’s path‑specific proportionate share of firm intrastate transmission pipeline capacity PG&E has reserved for Core End-Use Customers. 

|)
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SCHEDULE G-CT—CORE GAS AGGREGATION SERVICE
(Continued)


FIRM WINTER REQUIREMENT CAPACITY:
(Cont’d.)
2.
Contract with a party other than PG&E for guaranteed use of that party’s firm intrastate transmission pipeline capacity or for guaranteed use of that party’s firm PG&E storage capacity and withdrawal rights in conjunction with Schedules G‑AA or G‑NAA.

3.
Contract with PG&E for firm storage capacity and withdrawal rights in conjunction with Schedules G‑AA or G‑NAA.  Such capacity and rights shall be in addition to the Groups Core Storage Allocation.

Should the CTA  exercise Option 2, above, to satisfy the firm winter capacity requirements, the CTA and the other party shall be required to submit an executed Declaration of Firm Intrastate Pipeline Capacity (Form No. 79‑943), Attachment J to the  to PG&E for approval by October 20 each year.

If a CTA has fulfilled this Firm Winter Capacity Requirement and has incurred no instances of non-compliance with an Emergency Flow Order (EFO) and no more than on (1) such instance with and Operation Flow Order (OFO) as specified in Rule 14 for a two‑year period, the CTA will no longer be required to meet this Firm Winter Capacity Requirement.


CORE FIRM STORAGE ALLOCATION:
PG&E will, from time to time, determine for each allocate to the CTA an annual core firm , acting on behalf of Customers in the Group, a pro rata share of PG&E’s total core storage allocation consisting of core firm inventory capacity and associated injection and withdrawal capacityreservations. An Initial Storage Allocation will be provided and adjusted by Mid-Year Storage Allocations and Winter Season Storage Allocation Adjustments, as described below.  These storage allocations are a  pro rata share of PG&E’s total core firm storage capacity reservation and are calculated as also described below. 

In February, PG&E will calculate each CTA,s Initial Storage Allocation based upon the customers expected to be part of each CTA’s Group in April of that year. Prior to  March 1, each CTA will be given the option to reject a percentage of its Initial Storage Allocation, up to 100 percent (%), for the upcoming storage year of April 1 through March 31 (Storage Year).  A CTA’s failure to reject its Initial Storage Allocation by March 1 shall be deemed an acceptance thereof.  

Each CTA’s assigned core firm storage capacity (Assigned Storage) shall be the sum of its Initial Storage Allocation, to the extent accepted, plus modifications due to Mid-Year Storage Allocations and Winter Season Storage Allocation Adjustments, plus any capacity that may be reassigned to a CTA pursuant to the reallocation process, triggered if the Annual Cap on rejected amounts is exceeded.  Assigned Storage will be provided under the terms of Schedule G-CFS - Core Firm Storage.  

Each The CTA will be required to execute and shall be subject to the terms and conditions of a Core Firm Storage Allocation and Assigned and Rejected Storage for Core Transport Agent Groups (Core Storage Allocation) (Form No. 79-845, Attachment D) with PG&E, to obtain such capacity for its Assigned Storage. The rejected percentage shall also be specified in this Attachment D. In the event the CTA rejects a portion of its Initial Storage Allocation, it must do so in an increment of 10 percent (%); e.g., 10%, 20%, 30%, and so forth, up to 100%.  For storage allocation amounts rejected, the CTA must certify Alternate Resources for each Winter month in amounts equivalent to the rejected withdrawal capacity, as more fully set forth in this rate schedule.  Gas in storage, for core reliability, including gas stored using the Assigned under this Core Storage Allocation Provision, may not be subject to encumbrances of any kind.


CORE FIRM STORAGE ALLOCATION:
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Schedule G‑ct—core gas aggregation service
(Continued)
PG&E’s determination of core firm storage Storage capacity reservations for the each CTA Group will be based on the sum of the each Customer’s historical Wwinter Sseason gas usage for the Group(Group’s winter usage) as of April 1, unless otherwise agreed upon.

PG&E’s total core storage capacity reservations, by subfunction, are:


Annual Inventory
32.8 Bcf 33,478 Mdth

Average Daily Injection
153.6 Mmcf/d 157 Mdth/day

Average Daily Withdrawal                          1,089.4 MMcf/d 1,111 Mdth/day




In order t To determine each CTA’s a Group’s pro rata share of PG&E’s total core storage allocation, capacity reservations, annually PG&E will calculate first determine the core storage allocation percentage for the Group, which is the ratio of the CTA Group’s Wwinter Season Uusage to PG&E’s total core Wwinter Sseason forecasted throughput, as adopted in the latest CPUC Cost Allocation Proceeding (CAP).  The ratio, expressed as a percentage, core storage allocation percentage for a Group is then applied to each of the above referenced subfunction volumes of PG&E’s total core storage capacity reservations.

PG&E’s total adopted core Wwinter Sseason throughput, adopted in the 1998 BCAP (D.98-06-073, is: 
1,639,330,000 therms.




INJECTION AND WITHDRAWAL SCHEDULES FOR ASSIGNED CORE STORAGE
The Wwinter Sseason (Withdrawal Period) is defined as November 1 to March 31.  The Ssummer Sseason (Injection Period) is defined as April 1 to October 31.

For Assigned StorageIn order to meet the core reliability needs of the Group, the CTA must meet the storage injection and withdrawal targets as set forth below.

Date
Injection Period Month-End Minimum Inventory Target Level

By June 30

Injection Capacity * 91 days *   80%

By August 31

Injection Capacity * 153 days * 90%

By September 30

Injection Capacity * 183 days * 95%

By October 31

Injection Capacity * 214 days * 95%

If a CTA fails to nominate and inject deliver gas into Assigned Sstorage up to meet the October 31 month-end minimum inventory target level, gas to meet the inventory target will be considered the first gas received by PG&E for delivery to the CTA’s Group in the following month, unless otherwise agreed upon.  If the CTA has elected the Self Balancing option provided for in Schedule G-BAL, an adjustment will be made to the November cumulative imbalance statement by deducting gas volumes required to meet the minimum gas storage inventory level.
Minimum storage inventories must be maintained by the CTA during the Winter Season.  November through March period.  CTAs will not be permitted to withdraw gas below the following month-end inventory targets:

Date
Withdrawal Period Month-End Minimum Inventory Target Level

By November 30

80%* Annual Inventory 

By December 31

50%* Annual Inventory

By January 31

15%* Annual Inventory

By February 28

5%* Annual Inventory

      By March 31
                                              0%* Annual Inventory
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Schedule G‑ct—core gas aggregation service
(Continued)



INJECTION AND WITHDRAWAL SCHEDULES FOR ASSIGNEDCORE STORAGE ALLOCATION:
(Cont’d.)
Stored gas not withdrawn by March 31 of each year will be carried forward and considered storage inventory for the next year.  If, as of March 31 of each year, the CTA no longer serves Customers under this schedule and has stored gas that has not been fully withdrawn, PG&E will buy the remaining gas at fifty (50) percent of the OD Index for over-deliveries as specified in Schedule G‑BAL at the time of purchase, unless otherwise agreed.
In any Storage Year under this rate schedule, a The CTA will be allowed one (1) annual cycle for injection, inventory and withdrawal of gas in storage, under this schedule for its Assigned Storage.  PG&E requires CTAs are required to submit nominations of to nominate gas into and out of storage.  Injections are limited to the Summer Seasonperiod between April 1 and October 31 (Injection Period).  Withdrawals are limited to the Winter Seasonperiod between November 1 and March 31 (Withdrawal Period).  CTAs may use their storage balances to nominate to their Group or to other Customer(s), for trading imbalances subject to the terms and conditions of Schedule G‑BAL, and to transfer gas in inventory subject to the terms and conditions of Schedules G-CFS or G‑FS, provided that the CTA maintains minimum month-end inventory targets during the Injection and Withdrawal Periods.

Stored gas not withdrawn by March 31 of each year will be carried forward and considered storage inventory for the next year.  If, as of March 31 of each year, the CTA no longer serves Customers under this schedule and has stored gas that has not been fully withdrawn, PG&E will buy the remaining gas at fifty (50) percent of the OD Index for over-deliveries as specified in Schedule G‑BAL at the time of purchase, unless otherwise agreed. [Entire paragraph moved up, without changes to the text]



ASSIGNED STORAGE PAYMENTS
For those months during which the CTA holds Assigned Storage, the CTA will pay a monthly charge equal to the inventory volume associated with its Assigned Storage,  multiplied by the monthly charge specified in Schedule G-CFS for the applicable month.



MID-YEAR STORAGE ALLOCATIONS:
If, at any time, the CTA adds new Customers to its Group, or some or all of its Customers return to PG&E procurement service, gas stored on behalf of such Customer(s) may be sold to the CTA or PG&E at PG&E’s last known weighted average cost for gas stored on behalf of Core End-Use Customers during the most recent Injection Period.  The weighted average cost will be based on the volume of gas PG&E has injected into storage in each month of the most recent Injection Period and the Procurement Charge for each month, as shown on Schedule G-CP–Gas Procurement Service to Core End-Use Customers (averaged for the total core class).  Such sales shall be mandatory if gas stored exceeds a minimum threshold of 1,000,000 therms.  Sales for less than the minimum threshold may occur by written consent between PG&E and the CTA.  If the Customer(s) switches from one CTA to another, PG&E will transfer gas stored on behalf of such Customer(s), between CTAs, upon written consent of all of the affected parties.

In August of each year, PG&E will recalculate CTA storage allocations based upon each CTA Group’s estimated Winter Usage as represented by the Customers expected to be part of the Group in November.  This recalculated storage allocation (Mid-Year Storage Allocation) will be compared to the Initial Storage Allocation for the current storage season.  

Increase In Load:  If the Mid-Year Storage Allocation exceeds the Initial Storage Allocation by more than 100,000 therms, the CTA will have the option to accept an additional core storage allocation for the full amount or a portion of the increase, in ten percent (10%) increments.  Any election must be provided by the CTA to PG&E prior to September 1. The  resulting allocation, (including any additional 
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capacity assigned back to the CTA as provided by this schedule in the event the Annual Cap as described below is exceeded,) will be added to the CTA’s Assigned Storage.  If the Mid-Year Storage Allocation exceeds the Initial Storage Allocation by 100,000 therms or less, the Assigned Storage will remain unchanged. 

For the amount of this increase in Assigned Storage, gas in PG&E’s Core Procurement Department’s storage account will be transferred to the CTA core firm storage account at a price and in the amounts specified in Schedule G-CFS.

Decrease In Load:  If the Mid-Year Storage Allocation, when compared to the Initial Storage Allocation, results in a decrease of more than 100,000 therms, and the CTA has Assigned Storage, the CTA must accept a corresponding reduction in its Assigned Storage.  In such event, the CTA shall transfer to PG&E’s Core Procurement Department a share of the decrease equal to the proportion of the CTA’s Assigned Storage to the Initial Storage Allocation.  For example, a CTA who accepted an assignment of 70% of its Initial Storage Allocation must transfer 70% of the difference between its Initial Storage Allocation and the Mid-Year Storage Allocation.  For the amount of this reduction in Assigned Storage, gas in the CTA’s core firm storage account will be transferred to PG&E Core Procurement Department’s storage account at a price and in the amounts specified in Schedule G-CFS.





WINTER SEASON

STORAGE ALLOCATION ADJUSTMENTS:
In any month of the Winter Season, storage capacity may be reallocated as a result of the increase or decrease in a CTA’s Group Winter Usage.  Changes in Winter Usage will be measured relative to the Winter Usage used for the CTA’s Mid-Year Storage Allocation performed in August if the Mid-Year Storage Allocation differed from the Initial Storage Allocation by more than 100,000 therms.  Otherwise the change shall be measured relative to the Initial Storage Allocation.  

Changes in storage allocations resulting from changes in a Group’s Winter Usage are termed Winter Season Storage Allocation Adjustments.  Such adjustments are at the CTA’s option, unless the size of the change in calculated allocation exceeds 1,000,000 therms, at which point they are mandatory.

The following describes how transfers in storage capacity, gas in inventory, or both may be performed pursuant to Winter Adjustments:

Allocation Changes Caused by Transfer of Customers from PG&E’s Core Procurement Department to a CTA:  Storage Capacity will be transferred from PG&E’s Core Procurement Department to the CTA based on the proportional share of storage capacity associated with the customer(s) who have transferred.  Inventory in storage may be sold to the CTA at the price and in the quantities specified in Schedule G-CFS.

Allocation Changes Caused by Transfer of Customers from a CTA to PG&E’s Core Procurement Department:  If a CTA has previously accepted allocated storage,  storage capacity may be transferred from the CTA to PG&E’s Core Procurement Department based on the proportional share of storage capacity associated with the customers who have transferred.   Inventory in storage will be sold to PG&E at the price and in the quantities specified in Schedule G-CFS.  
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Allocation Changes Caused by Transfer of Customers Between CTAs:  If a Customer(s) switches from one CTA to another, PG&E will transfer gas stored on behalf of such customer(s), to the new CTA, provided written consent of the affected CTAs and PG&E’s consent is obtained.  In the event of a transfer of gas, the corresponding inventory, injection, and withdrawal capacity shall also transfer, and the responsibility for payment of the storage facilities for that year under Schedule G-CFS also shall transfer for the remainder of the period of the Assigned Storage. 

The physical transfer and sale from CTA storage inventory accounts to PG&E’s Core Procurement inventory account will occur on or after November 1.  Until the date of transfer, CTAs are responsible for nomination and injection of their rejected storage allocations.



ANNUAL CAPS ON REJECTED STORAGE ALLOCATIONS:


The total capacity of core firm storage allocations that can be cumulatively rejected by CTAs is capped each Storage Year as follows for inventory, with proportionate injection and withdrawal rights.

Storage Year                            Cap On Rejected                 Share of Total

(April 1 - March 31)                     CTA Storage                      Core Storage

2000-2001                                    1,674 Mdth                            5%

2001-2002                                    3,348 Mdth                           10%

2002-2003                                    5,022 Mdth                           15%

To the extent that allocations rejected by CTAs cumulatively exceed the specified Caps, such amount will be reallocated to CTAs in proportion to the amounts they have rejected in each PG&E offering.  Amounts of rejected CTA Core Storage Allocations up to 1,674 Mdth, will be assigned to PG&E’s Core Procurement Department and amounts above 1,674 Mdth will be allocated to PG&E’s at-risk unbundled storage program.  Amounts assigned to PG&E’s Core Procurement Department will be included in the appropriate CPIM (Core Procurement Incentive Mechanism) benchmark components.





ALTERNATE RESOURCES AND CTA CERTIFICATION:
For storage withdrawal capacity rejected by a CTA in the Initial Storage Allocation or Mid-Year Storage Allocation, Alternate Resources, in like amounts, will be required as provided below.  On a monthly basis, during the Winter Season, CTAs shall submit an executed Certification of Alternate Resources for Rejected Storage Withdrawal Capacity (Form No. 79-845, Attachment I).  The CTA must provide such certification to PG&E as specified by PG&E.  PG&E will not require these certifications earlier than ten business days prior to the beginning of each Winter month. 

Certified Alternate Resources may not duplicate any resources offered as replacements for winter intrastate transmission capacity that the CTA may be required to hold.  The CTA must satisfy the Alternative Resources obligation with any combination of the following:

1. Contracted firm storage services from PG&E or from an on-system CPUC-certified independent storage provider; and/or

2. Contracted firm PG&E backbone capacity matched with an equivalent volume of contracted upstream gas supply, plus any necessary firm upstream 
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pipeline capacity (upstream gas supply may include a gas producer contract,or a contract with an off-system CPUC-certified, gas utility or independent storage provider); and/or

3. Third-party peaking supply arrangements, where that supply is backed up by contracts, as specified in 1 or 2, above.  





RELEASE AND INDEMNIFICATION OF PG&E:


For any rejection of the Initial Storage Allocation or the Mid-Year Storage Allocation to be effective, the CTA must sign a Core Firm Storage Allocation and Assigned and Rejected Storage for Core Transport Agent Groups (Form 79-845, Attachment D).  This form shall release PG&E from liability associated with that CTA's rejection of storage assets, as well as indemnify PG&E for losses that arise (i) from any representation in the CTA’s monthly Alternate Resources certifications which turns out to be inaccurate, or (ii) from any failure of the CTAs Alternate Resources to perform.  





PARTIAL YEAR OPTION UPON IMPLEMENTATION:
If this tariff revision is in effect on or before October 1, 2000, a CTA may reject all or a portion of its current core storage allocation in ten percent (10%) increments for the remainder of the April 1, 2000, through March 31, 2001 Storage Year, subject to the Annual Cap specified above.  A CTA rejecting storage must sell the associated gas from its storage account to PG&E's Core Procurement Department at the price and in volumes specified in Schedule G-CFS.  A CTA rejecting storage must also certify Alternate Resources for such rejected capacity, as described herein. Within fifteen (15) days of the effective date of this tariff, PG&E will provide CTAs with Attachment D and Attachment I of the CTA Agreement, with their revised storage allocations based on the customers in their Group.  CTAs must execute and return these Attachments within 15 days following the receipt, if they wish to reject the allocated storage.  A CTAs failure to return the executed Attachments shall be deemed as an acceptance of the allocated storage.





ASSIGNMENT:
Any allocation or Assigned Storage under this schedule, including associated rights and obligations, may not be assigned by a CTA, with the exception that an allocation may be transferred by merger or acquisition to a party assuming the role of the CTA, subject to PG&E’s consent and the creditworthiness requirements specified in PG&E’s Tariffs and Rules





INITIATION AND LIMITATION ON CORE FIRM STORAGE PROVISIONS:
Core firm storage service to CTAs under the provisions of this schedule and Schedule G-CFS shall commence as of the first day of the second month following the effective date of this schedule.  The CTA option to reject its storage allocation applies only through the 2002-2003 Storage Year.  After that time, CTAs must accept and pay for all storage allocated to them.





NOMINATIONS:
Nominations are required from the CTA, on behalf of the Group, as specified in Rule 21.



BALANCING SERVICE:
Service hereunder shall be subject to all applicable terms, conditions and obligations of Schedule G-BAL.



BILLING/ PAYMENT:
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Rule 23 provides the terms and conditions of billing and payment procedures under this schedule.



CREDIT‑

WORTHINESS:
Customers must meet PG&E’s creditworthiness standards as set forth in Rules 6 and 7.  Customers who have established credit with PG&E will not be required to pay an additional or new deposit to be eligible for service under this schedule.

The CTA must meet the requirements specified in Rule 23 before it may provide gas aggregation services under this schedule.
|
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