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KEY HEADLINES
· Klein’s freeze on power rates comes as shock: Producers asking who will pay after Tories move to shelter consumers (Edmonton Journal, November 29)
· Province to cap power rates: Planned price hikes will be shelved pending review (Edmonton Journal, November 29)
· Klein suspends power rate hikes: Commercial users in cold  (National Post, November 29)
· Wheels coming off deregulation wagon (Calgary Herald, November 29)
· Albertans get power-hike shield: Industry official sees action as admission province’s deregulation plan is coming apart (The St. Catharines Standard, November 29)
· Power rate freeze; Consumers get a reprieve as province puts the brakes on planned rate hikes (Edmonton Sun, November 29)
· Alberta freezes power rates: Soaring electricity bills prompt province to act (Calgary Herald, November 29)
· Deliver us  from our rescuers (Lethbridge Herald, November 29)
KEY ISSUES
Rate Freeze
Albertan newspapers as well as the National Post and the St. Catharine’s Standard published reports regarding the decision of the Alberta provincial government to suspend any electricity rate increases while the Alberta Energy and Utilities Board reviews the current price and rate rider surcharges. Criticism for the Klein government was the dominant theme of the articles with a number of parties suggesting that this surprise announcement by Premier Ralph Klein illustrates that the deregulation process is flawed. Various key players also noted the timing of the decision, referring to the approaching provincial elections and the government’s need to keep voters happy.  Klein defended his government by explaining the decision was made in order to shield consumers from the rising price of electricity in the province.
All articles noted that the decision creates even more confusion for those in the industry, as the decision’s full impact is not yet known.  The Calgary Herald noted that the government also postponed the electricity auction that was to take place today.  The same article in the Herald briefly mentioned the Competition Bureau investigation into Enron Canada Corp. and Powerex Corp. to illustrate that the electrical industry is in transition with unclear rules and regulations.
KEY QUOTES
“And we’re saying let’s put all this on hold and let’s do a fairness hearing to find out what is the proper level for electricity rates during the interim, as we get into deregulation.” Ralph Klein, Alberta Premier, Edmonton Journal

“The announcement today, I think, is a clear admission by the premier that his electricity deregulation program is a disaster.” Nancy MacBeth, Opposition Liberal Leader, Edmonton Journal
“The government is feeling the heat.  They do not want people with double and triple power bills through the winter immediately before the provincial election, so they had to take some action.” Brian Mason, New Democrat Critic, Edmonton Journal

“I’m dumbfounded.  This appears to be the next stage, and it looks like panic.” Allan Warrack, University of Alberta Professor and former utilities minister in Peter Lougheed’s government, Edmonton Journal

“I think it is apparent that they are now being driven by panic after telling customers for some time that they had nothing to worry about. I don’t know what sort of havoc this will wreak in the marketplace.” Dan Macnamara, Spokesman for the Industrial Power Consumers and Co-generators Association, The St. Catharines Standard

“We had no idea this was coming.  We have no idea what this means. We’ll be talking to the government.  This is a political announcement.  There appears to be no legislation around it.” Tony McCallum, Enmax spokesman, Calgary Herald 
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