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KEY HEADLINES
· Statements Shock; Competition Bureau investigates power firms for allegedly trying to manipulate electricity prices (Edmonton Sun, November 24)
· Powerful Allegations (Calgary Sun, November 24)
· Power companies probed for price fixing (Calgary Herald, November 24)
· Price fixing pure shock for power watchdogs (Victoria Times-Colonist, November 24)
· Price Fixing alleged at power companies: Trading arm of B.C. Hydro, branch of Texas firm probed by Competition Bureau (Vancouver Sun, November 24)
· Regulators raid Enron, Powerex (Montreal Gazette, November 24)
· Alberta: Power price-fixing allegations (The Kingston Whig-Standard, November 24)
· Tighter power rules pondered: Price-fixing allegations sound alert (Edmonton Journal, November 24)
KEY ISSUES
Price-Fixing Allegations
All major Alberta and British Columbia dailies, as well as the Montreal Gazette and Kingston Whig-Standard, published articles focusing on the Competition Bureau investigation into allegations of price-fixing by Enron Canada Corp. and Powerex Corp.  Most of the reports were based on either one or both of the Canadian Press wire reports that were issued yesterday or the Dow Jones News wire story from earlier in the week.  All stories appeared in the business section -- those in Western Canada were played on the first page of the section. 

The articles prominently featured spokespersons from both companies, namely, Powerex Corp.’s Wayne Cousins and Enron Corp.’s Eric Thode.  These individuals were positioned as defensive and denying any wrongdoing.  Meanwhile, no reports offered meaningful input from the Competition Bureau.  Bureau spokesperson Cynthia Grant was cited in reports as not being able to comment on the investigation as per the bureau’s disclosure rules.
Significantly, Calgary-based coverage highlighted the fact that the provincial government was not aware of the investigation.  But Alberta Premier Ralph Klein vowed to lend the co-operation of the Department of Resource Development if needed. The Consumers Coalition of Alberta took this opportunity to criticise the provincial government, noting that it is disturbing to discover this kind of information so close to full deregulation. 
Articles also noted that Enron and Powerex criticised the Alberta power market structure as having fundamental design flaws.  In several reports, Wayne St. Amour of the Power Pool of Alberta was quoted defending the Alberta power pool structure but acknowledged that the pool was undergoing restructuring to prevent price fixing in a tight market.  
KEY QUOTES

“We see this sort of event occur all over the would, in power markets and gasoline markets.  Whenever there are periods of volatility, you often see investigations from governmental or regulatory-type agencies.  So it’s not unusual.”  Eric Thode, Enron Corp. spokesman, Vancouver Sun

“Powerex is confident the bureau’s investigation will find the company has not violated the rules of the Alberta Power Pool.” Wayne Cousins, Powerex Corp. spokesman, Vancouver Sun
“We are looking at the rules right now, especially in terms of interconnections.  It’s a complex industry that’s been regulated for 100 years.  We’re not going to feel the full effects of competition right away.”  Wayne St. Amour, Power Pool of Alberta spokesman, Edmonton Journal
“We’re 37 days away from full deregulation.  To find out this type of information at the eleventh hour is very disturbing.” Jim Wachowich of the Consumers Coalition of Alberta, Edmonton Sun

“If (regulators) think there is something wrong or something deserves investigation, it is the attitude of this government that that investigation should take place.” Ralph Klein, Albert Premier, Calgary Sun
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