VIA HAND DELIVERY & FAX 512-322-6037

May 21, 2001

Austin Energy

721 Barton Springs Road

Austin, TX 78704

Attn: Andy Ramirez, Vice President, Power Production

RE:
Change in Enron representation on Management Committee

Mr. Ramirez:

Pursuant to the Participation Agreement between the City of Austin (“Austin”) and Enron Sandhill Limited Partnership (“Enron”) dated April 20, 2000, Enron is hereby designating the following Enron personnel to replace Jim Ducote and Billy Lemmons to serve on the Management Committee on Enron’s behalf effective immediately:

Representative





Kevin Presto

Vice President

(713) 853-5035

Alternate Representative

Dave Duran

Managing Director

(713) 853-7364

We look forward to continuing our relationship with you in this project.  If you have any questions in regards to this letter please feel free to call and discuss.

Regards,

Mike Curry

Manager

(713) 853-4258

CC: Jim Ducote, Billy Lemmons, Kevin Presto, Dave Duran





