Enron Corp

Northern Natural Gas Company

[image: image1.wmf]($ in millions)

1999

2000

2001

2002

2003

2004

2005

Net Revenues

$491

$506

$462

$456

$457

$460

$468

Operating Expenses

(240)

(240)

(220)

(206)

(212)

(210)

(209)

EBITDA

251

266

242

250

245

250

259

Capital Expenditures

(110)

(63)

(74)

(81)

(71)

(73)

(62)

Free Cash Flow

$141

$203

$168

$169

$174

$177

$197



I. EXECUTIVE SUMMARY

A. INTRODUCTION

In November 2001, as part of the aborted Enron-Dynegy merger, Northern Natural Gas Co. (“Northern”) sold newly-issued 6% Series A Preferred Stock to Dynegy Inc.  CGNN Holding Company, Inc., (“CGNN”), an Enron Corp. (“Enron”) indirect subsidiary, sold Dynegy Holdings Inc. (“Dynegy”) an option to acquire the common equity of MCTJ Holding Company, LLC, (“MCTJ”), the indirect parent of Northern.  A second option agreement gave CGNN the right to reacquire MCTJ for $23 million, if Dynegy exercised its option to acquire MCTJ, and to buy the preferred stock of Northern for $1.5 billion plus the unpaid dividend accrued on the stock.  On December 3, 2001, Dynegy exercised its option to purchase MCTJ. MCTJ was transferred to Dynegy on February 1, 2002.  Enron was retained to operate the assets through June 30, 2002.

Enron is considering the re-acquisition of MCTJ and the preferred stock of Northern for remarketing to a new buyer.  Enron has the option to reacquire both of those interests through June 30, 2002.  The Northern preferred stock documentation can be viewed at: http://www.sec.gov/Archives/edgar/data/1024401/000095012901504015/h92082ex99-8.txt and http://www.sec.gov/Archives/edgar/data/1024401/000095012901504015/h92082ex99-9.txt.  The Dynegy purchase option agreement can be viewed at http://www.sec.gov/Archives/edgar/data/1024401/000095012901504015/h92082ex99-11.txt.  The Enron repurchase agreement can be viewed at: http://www.sec.gov/Archives/edgar/data/1024401/000095012901504015/h92082ex99-12.txt.  

B. OVERVEW

Through its 16,500-mile natural gas pipeline system stretching from the Permian Basin in Texas to the Great Lakes, Northern transports natural gas to points in its traditional market area of Illinois, Iowa, Kansas, Michigan, Minnesota, Nebraska, South Dakota, and Wisconsin.  Gas is transported to town border stations for consumption and resale by non-affiliated gas utilities and municipalities and to other pipeline companies and gas marketers.  Northern also transports gas at various points outside its traditional market area in the production areas of Colorado, Kansas, New Mexico, Oklahoma, Texas and North Dakota for utilities, end-users and other pipeline and marketing companies.  Northern's market area capacity is approximately 4.2 Bcf/d with a field area capacity of approximately 2.1 Bcf/d. Northern provides transportation and storage services to approximately 90 utility customers and end-users in the upper Midwestern United States.  Northern also operates three natural gas storage facilities and two LNG peaking units.  These storage facilities are fully contracted and are central to meeting customers' peak-day system requirements. Northern is a registered natural gas company regulated by the Federal Energy Regulatory Commission.

C. KEY ACQUISITION CONSIDERATIONS

1. Strong Demand Growth 

84% of Northern’s revenues are comprised of monthly demand charges based on contractual capacity rather than throughput.  In Northern’s market area, natural gas is an energy source available for traditional residential, commercial and industrial uses.  New capacity demand growth is being driven by power and ethanol plant development that could increase market demand by up to 0.8 Bcf/d.  

2. (Captive Residential Demand)  This paragraph does not describe residential demand, also captive is not a good term!  

NNG’s pipeline system was built primarily as a delivery system integrated with the facilities of local distribution companies (“LDC’s”) with over 2,000 delivery points throughout the north-central region of the United States.  76% of Northern’s revenues are derived from firm delivery contracts with LDC’s.  In many cases the Northern LDC customers are served exclusively by Northern’s system.  Population growth and industrialization in the region have made it prohibitive to expand other pipeline systems to serve many of these markets, therefore LDC revenue will continue to provide Northern with a recurring revenue base growing annually at a stable rate of 1-2%.  

3. Stable, Identifiable Customer Base  

(85% of revenues are comprised of demand charges) This is redundant to paragraph 1 and not the same number! and 95% of market area capacity is contracted through 2003.  Northern’s top ten shippers make up 51% of its annual revenues and are comprised primarily of LDC’s and power generators with strong credit ratings.  The shipping contracts are generally long-term in nature, with over half expiring between years 2006 and 2010.

4. Balanced Supply Mix  

Northern is traditionally segmented into a “Supply” and “Market” area, with the section of the pipeline south of Kansas being in the traditional supply zone.  This area supplies the system with approximately 1.6 Bcf/d, primarily from the Hugoton, Permian, and Anadarko basins.  Northern’s largest supply of gas comes from the basins of Western Canada, supplying approximately 2.0 Bcf/d.  The balance is made up of deliveries from the Rockies (with a capacity of 0.5 Bcf/d), central Canada (0.4 Bcf/d) and gas in storage (0.3 Bcf/d).

5. Sophisticated System Not sure there is enough info here for a separate paragraph.  
Northern has connections to multiple supply basins and interconnecting pipelines.  This system is expensive to duplicate by competing parties.  In addition, the system allows for bi-directional flows and a wider customer base. 
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SUMMARY FINANCIALS

E. CURRENT RATE BASE

At the end of 2001, Northern’s rate base was $1.13 billion with a current allowed after-tax rate of return on equity of 10.39%.  The last rate case was approved in 1999 and the next rate case will occur in the summer of 2004.  

II. Northern Natural Gas Company

A. MARKET AND SUPPLY OVERVIEW

1. Overview
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Northern’s pipeline was built primarily as a delivery system integrated with the facilities of local distribution companies with over 2,000 delivery points.  Natural gas consumption throughout this region in 2000 totaled 5,639 Tcf 
2. Market Area

The north end of Northern’s pipeline system serves Northern’s traditional Market Area, which is comprised of markets in Iowa, Illinois, Kansas, Michigan, Minnesota, Nebraska, South Dakota, and Wisconsin.  Customers in the Market Area consist of LDCs, municipalities, other pipeline companies, gas marketers, and end-users.  Approximately 85% of the Company’s combined transportation revenues from the Field and Market Areas are derived from Market Area contracts of which the majority are scheduled to extend at least through October 31, 2003.

Northern is also instrumental in serving the Chicago market through interconnects with other pipelines.  While the largest LDCs account for a majority of Northern’s end use markets in terms of volume, Northern also serves numerous small communities through municipalities or smaller LDCs.  Northern also directly serves several large end-users as well.  The larger LDCs also serve many small communities and some LDCs are actively trying to expand natural gas market share by converting small towns to natural gas from other alternative fuels.  

The Market Area is characterized by significant seasonal swings in demand.  During extremely cold peak periods, Northern can bring gas onto the system from the traditional southern production areas, such as the Anadarko and Permian Basins, as well as from Canadian production areas through Northern Border at Aberdeen, South Dakota, Marshall and welcome, Minnesota, and Ventura, Iowa or through Great Lakes Gas Transmission Company at Carlton Minnesota.  

3. Field Area Business

The Field Area of Northern’s system includes production areas in the State of Kansas, New Mexico, Oklahoma, and Texas.  Throughout these States, Northern has numerous interconnecting receipt and delivery points that allow gas to be scheduled and transported on the pipeline.

Northern’s receipt volumes in the Field Area consist of both compressed field volumes and interconnect volumes.  From a delivery perspective, these volumes have the flexibility of being delivered to numerous interstate and intrastate pipelines in Texas, Oklahoma, New Mexico and Kansas.  Northern’s Field Area interstate interconnects (which include pipelines operated by Panhandle Eastern Pipeline Company, ANR Pipeline Company, Natural Gas Pipeline Company of America, Williams Natural Gas Company, El Paso Natural Gas Company, and Transwestern Pipeline Company) provide throughput opportunities to serve markets that range from the Northeast and Midwest to California.  The intrastate interconnects in the Field Area (which include intrastate lines operated by PG&E Energy Trading Corporation/Valero Natural Gas Partners, Lone Star Pipeline Company, Enogex, Inc., Transok, Inc. and Westar Transmission Company) provide Northern with throughput opportunities to serve energy needs throughout Texas, Oklahoma, New Mexico, and Kansas.  

4. Competitive Threats

The Minnesota region will continue to provide stable earnings through 2007.  In Iowa, earnings will remain stable through 2005, but will come under pressure over the lonNorthern will receive lower earnings due to competing pipelines but earnings will remain stable through 2005.  

The Wisconsin/Chicago area will remain at risk until 2003 because market prices are below maximum tariff rates due to high concentration of competing pipelines.  

Major competitors in the market area include:

· Alliance

· ANR Great Lakes

· Natural Gas Pipeline

· Northern Border

· Trailblazer

· Viking

5. Growth Prospects

New capacity growth is being driven by power and ethanol plant expansion that could increase market demand by up to 0.8 Bcf/d by 20XX.  The power plant expansion will bring approximately 3,000 MW of gas-fired power plants in close proximity to Northern’s system.  In addition to the plant expansions, the growth of natural gas usage by local distribution companies is expected to continue to grow annually at 1-2%.
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6. Supply Sources

Northern provides its customers with access to gas from many of the lower cost gas-producing basins.  Northern’s traditional supply area is generally considered south of the Kansas Clifton Demarcation point.  This area supplies the system with approximately 1.6 Bcf/d, primarily from the Hugoton, Permian, and Anadarko basins.  Northern’s largest supply of gas comes from the basins of Western Canada, supplying approximately 2.0 Bcf/d.  The balance is made up of deliveries from the Rockies (with a capacity of 0.5 Bcf/d), central Canada (0.4 Bcf/d) and gas in storage (0.3 Bcf/d).  These supply basins provide ample access to serve major utilities and industrials in the Upper Midwest and supply is predicted to grow in each of these areas.
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Management believes that access to these lower cost producing areas has been, and continues to be, a significant competitive advantage and has allowed Northern to benefit in a competitive environment.

B. DESCRIPTION OF THE ASSETS

1. Physical Network

Northern has a pipeline network of 16,500 miles.  The pipeline diameter varies from () inches at pressures varying from () kgf/cm2.

Northern has 98 compressor stations, 3 offshore compressor stations, and 2 underground storage compressor stations and 2 LNG compressor stations.  

Peak capacity in 2000 was 4,200 billion cubic feet per day (“Bcf/d”).  In 2000, Northern’s throughput totaled 1,291 trillion cubic feet (“Tcf”), for an average utilization of 84%. 
Approximately XX% of the total gas volumes on the Northern system are measured by electronic flow measurement equipment.  
2. Storage Facilities

Northern also operates three natural gas storage facilities and two liquefied natural gas storage peaking units with a total storage capacity of 59 Bcf.  These storage facilities provide Northern the operational capacity to balance its system on a daily basis and to assist in meeting customers’ heating season system requirements.   Northern’s storage services are provided through the operation of three underground fields, one at Redfield, Iowa and two in Kansas at Lyons and Cunningham.  

Although all of Northern’s storage capacity is fully subscribed on a long-term basis, Northern has an interruptible storage program as well.  Available capacity is monitored and sold to interruptible customers under a variety of programs that meet customer needs for hedging seasonal price differences, meeting daily balancing loads, and providing peaking supplies to power plants.

Given the current seasonal price spreads, the continued volatility of the natural gas market, and the expected demand for storage deliverability in the Market Area, Northern expects strong demand for Northern’s storage services to continue.  Northern is exploring ways to economically expand and improve the capacity and flexibility of its storage fields.  

C. CUSTOMERS AND CONTRACTS

1. Customers

Northern’s top ten shippers make up 51% of its annual revenues and are comprised primarily of LDCs and power generators with strong credit ratings.  For the twelve months ended in September 2001, Reliant Energy Minnegasco was the top shipper with $83.8mm, and Utilicorp was second with $55.4mm. The shipping contracts are generally long-term in nature, with over half expiring between years 2006 and 2010. 

	Customer
	Total Revenue ($ in millions)

	Reliant Energy Minnegasco
	$83.8

	
	

	Utilicorp United, Inc.
	55.4

	
	

	Northern States Power Company- Minnesota
	44.5

	
	

	Midamerican Energy Company
	44.0

	
	

	Metropolitan Utilities District
	19.5

	
	

	Nicor Gas Company
	15.6

	
	

	Alliant Energy
	13.9

	
	

	ANR Pipeline Company
	11.7

	
	

	Northern States Power Co. of Wisconsin
	9.7

	
	

	Wisconsin Gas Company
	9.1


The Field Area customer base is a diverse group of aggregators, brokers, marketers, producers, LDCs, and end-users.  The larger marketers that do business with Northern include Dynegy Marketing and Trade, Aquila Energy Marketing Corporation, and Cibola Energy Services Corporation.  Some of the larger producers on Northern’s system, , include Amoco Energy Trading Corporation, Chevron USA Inc, Mobil Natural Gas, Inc, Anadarko Petroleum Corporation, Oxy USA Inc., and Meridian Oil Production Inc.  None of Northern’s Field Area customers account for more than five percent of total revenues in 2001.  In contrast to the Market Area, most of Northern’s Field Area transportation is provided either on an interruptible basis or under short-term firm contracts.  
Local distribution companies comprise a large portion of the customer base and the majority of the revenues for Northern.

	Customer
	Number
	Percent of Revenues

	Local distribution Companies
	82
	76%

	
	
	

	Marketer/Broker
	85
	14

	
	
	

	Producer
	32
	3

	
	
	

	End User
	31
	3

	
	
	

	Pipeline
	9
	4

	
	
	


2. Revenues
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Almost 85% of revenues are comprised of demand charges and 95% of market area capacity is contracted through 2003. 

3. Contract Structure

Northern has predominantly two contract structures

Long-term contracts are held by LDC customers to serve residential, commercial, and industrial customers behind the city gate.  These contracts typically provide for different levels of service during summer and winter service periods.  The term of Northern’s long term contracts is typically set so those contracts expire during Northern’s FERC rate case cycles, allowing customers and Northern to renegotiate contracts as part of the periodic rate setting process.  Many of Northern’s customers holding long-term contracts are captive to the NNG system and pay maximum rates.

Short-term contracts are those of less than one year in duration and include daily and monthly contracts, some with rollover rights (TF, TFX, TI).  These contracts are predominately non-captive and are priced based on price spread opportunities over one or two seasons.

	D. Rate Schedule
	Description
	Typical Use

	TF
	Firm Throughput Service
	Used primarily by LDC markets made up of residential, commercial and industrial users.

TFF is a service available for receipt in the Field Area and delivery to the field/market demarcation point.  

	TFX
	Firm Throughput Service
	Available for field and market areas with flexibility in term length and monthly/seasonal quantities.  Used primarily for short term firm transportation

	TI
	Interruptible Throughput Service
	Available for Field and Market Areas on an interruptible basis

	GS-T
	Firm Throughput Service-small customer
	Available for Market Area Small Customers with daily firm entitlement of 5,500 mcf or less

	SMS
	System Management Service-No Notice Service
	Available as a companion service to Firm Throughput Service and provides no-notice firm delivery

	FDD
	Firm Deferred Delivery-Storage Service
	Available for firm storage services.  Provides shipper the ability to have natural gas transported to or received from Northern on a deferred basis.  

	IDD
	Interruptible Deferred Delivery –Storage Service
	Available year-round for interruptible storage services.  Provides shipper the ability to have natural gas transported to or received from Northern on a deferred basis.  


A. Regulation and Tariffs

B. Commercial Structure and Employees

C. Financial Information
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				Northern Natural Gas

				Assumptions				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				Transport YOY Revenue Growth						0.50%		0.50%		0.50%		0.50%		0.50%		0.50%		0.50%		0.50%		0.50%

				Other Revenue YOY Growth						-5.00%		5.00%		1.50%		1.50%		1.50%		1.50%		1.50%		1.50%		1.50%

				O&M Expense YOY Growth						-5.00%		-1.00%		-1.00%		-1.00%		-1.00%		0.00%		0.00%		0.00%		0.00%

				Regulatory Amort YOY Growth						0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Fuel Expense YOY Growth						0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				TC&S Expense YOY Growth						-2.50%		-1.50%		-0.50%		-0.50%		-0.50%		-0.50%		-0.50%		-0.50%		-0.50%

				Non-Income Taxes YOY Growth						1.00%		1.00%		1.00%		1.00%		1.00%		1.00%		1.00%		1.00%		1.00%

				Partnership Return, Annual						0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Partnership Distributions, Annual						0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Cash Interest Rate				1.30%		2.55%		2.55%		2.55%		2.55%		2.55%		2.55%		2.55%		2.55%		2.55%

				Tax Rate		40%

				Tax Deferral Rate		25%

				Capex Rate (% of Last Yr's Depr)				175.00%		150.00%		150.00%		123.00%		121.00%		120.00%		118.00%		117.00%		115.00%		115.00%

				Dividend Distribution Rate				50.00%		75.00%		85.00%		85.00%		85.00%		85.00%		85.00%		85.00%		85.00%		85.00%

				Seasonality:														Assumptions for Rate Case Model:

						1Q		2Q		3Q		4Q		Total				Inflation Rate								3.00%

				Transport - Seasonality		40.23%		14.50%		14.31%		30.96%		100.00%				Return on Equity Allowed								13.50%

				Capex - Seasonality		12.41%		28.13%		37.11%		22.35%		100.00%				Over Collection of Costs Achieved								10.00%

				Cash - Target Balance		20,000		35,000		15,000		5,000						Use Rate Case in Projections? (1=YES)								1

				Preferred Stock Retirement				$   1,500,000		Additional Debt - for Distribution

				Issuance Date				11/20/01		Additional Debt						0		First Rate Case								2003

				Dividend				6.00%		Max Debt to Cap Ratio						74.1%		Second Rate Case								2008

				Repurchase Date				6/30/02		Contemporaneous Debt						-		Third Rate Case

				Capital Stock Issuance 1:						Distributed Cash						-		Fourth Rate Case

				Issuance Date				6/30/02		Tax Treatment - NNG										Messages:

				Proceeds				$   1,554,740		Taxable C-Corp=1, Passthrough=2								2

				Capital Stock Issuance 2:						Use Deferred Tax Liability in Rate Case=1, else 0								1

				Issuance Date				12/31/02												Conversion Year						2003

				Proceeds				$   200,000

										L O N G   T E R M   D E B T

				Facility 1:										Facility 2:

				Facility Name:		$100mm 6.875% due 5/1/2005 (30/360)								Facility Name:						$150mm 6.75% due 9/15/2008 (30/360)

				Borrowing Date:		5/11/93				Fixed=1				Borrowing Date:						9/1/98				Fixed=1

				Maturity Date:		5/1/05				Floating=2		1		Maturity Date:						9/15/08				Floating=2		1

				Principal Amount		$   100,000				Stated=1		Fixed		Principal Amount						$   150,000				Stated=1		Fixed

						Stated		Calculated		Calculated=2		Rate								Stated		Calculated		Calculated=2		Rate

				Interest Rate:		6.88%				1		6.88%		Interest Rate:						6.75%				1		6.75%

				Facility 3:										Facility 4:

				Facility Name:		$250mm 7.00% due 2011								Facility Name:						$450mm L+2.50% due 2002 - refinanced '03

				Borrowing Date:		5/24/99				Fixed=1				Borrowing Date:						11/20/01				Fixed=1

				Maturity Date:		6/1/11				Floating=2		1		Maturity Date:						11/19/02				Floating=2		2

				Principal Amount		$   250,000				Stated=1		Fixed		Principal Amount						$   450,000				Stated=1		Floating

						Stated		Calculated		Calculated=2		Rate								Stated		Calculated		Calculated=2		Spread

				Interest Rate:		7.00%				1		7.00%		Interest Rate:						2.50%				2		2.50%

				Facility 5:										Facility 6:

				Facility Name:		$200mm Refinanced in '02								Facility Name:						$100mm 6.875% - Refinanced - (30/360)

				Borrowing Date:		11/19/02				Fixed=1				Borrowing Date:						5/1/05				Fixed=1

				Maturity Date:		1/1/12				Floating=2		1		Maturity Date:						1/1/12				Floating=2		1

				Principal Amount		$   275,000				Stated=1		Fixed		Principal Amount						$   100,000				Stated=1		Fixed

						Stated		Calculated		Calculated=2		Rate								Stated		Calculated		Calculated=2		Rate

				Interest Rate:		1.25%		0.0602231361		2		7.31%		Interest Rate:						1.25%		0.0640798533		2		7.69%

				Facility 7:										Facility 8:

				Facility Name:		Reserved								Facility Name:						$150mm Refi'd 9/08

				Borrowing Date:						Fixed=1				Borrowing Date:						9/15/08				Fixed=1

				Maturity Date:						Floating=2		1		Maturity Date:						1/1/12				Floating=2		1

				Principal Amount						Stated=1		Fixed		Principal Amount						$   150,000				Stated=1		Fixed

						Stated		Calculated		Calculated=2		Rate								Stated		Calculated		Calculated=2		Rate

				Interest Rate:				0		2		0.00%		Interest Rate:						1.25%		0.0650272678		2		7.81%

				Facility 9:										Facility 10:

				Facility Name:		$250mm 7.00% due 2011 - Refi'd								Facility Name:						[name]

				Borrowing Date:		6/1/11				Fixed=1				Borrowing Date:										Fixed=1

				Maturity Date:		1/1/12				Floating=2		1		Maturity Date:										Floating=2		1

				Principal Amount		$   250,000				Stated=1		Fixed		Principal Amount										Stated=1		Fixed

						Stated		Calculated		Calculated=2		Rate								Stated		Calculated		Calculated=2		Rate

				Interest Rate:		1.25%		0.0650123697		2		7.81%		Interest Rate:								0		2		0.00%

				WORKING CAPITAL ASSUMPTIONS				1QA		1Q		1Q		1Q		1Q		1Q		1Q		1Q		1Q		1Q		1Q

								2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				Current Asset Assumptions:

				Days Receivable				42		34		34		34		34		34		34		34		34		34		34

				Days of Supplies				11		10		9		9		9		9		9		9		9		9		9

				Days/Prepayments				0		2		3		3		3		3		3		3		3		3		3

				Days Regulatory Assets				330		219		225		225		225		225		225		225		225		225		225

				Current Liabilities Assumptions

				Days Payable				25		22		22		22		22		22		22		22		22		22		22

				Interest Accrual - % of Interest due						0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

												WORKING CAPITAL QUARTERLY VARIATIONS:

				Term		Ask Rate												2Q		3Q		4Q

				3-month		1.8000%						Current Asset Assumptions:

				6-month		1.9225%						Days Receivable						(2)		4		(2)

				9-month		2.1025%						Days of Supplies						0		0		0

				12-month		2.3387%						Days/Prepayments						0		0		0

				2-year		3.4230%						Days Regulatory Assets						0		0		0

				3-year		4.1810%						Current Liabilities Assumptions

				4-year		4.6830%						Days Payable						4		(4)		(14)

				5-year		5.0200%						Interest Accrual - % of Interest due						0		0		0

				6-year		5.2400%

				7-year		5.4100%

				8-year		5.5500%

				9-year		5.6500%

				10-year		5.7400%

				12-year		5.9000%
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		Northern Natural Gas

		Valuations

		Method:  EBITDA Multiple												Method:  FCF Multiple

		2003 EBITDA		227,911				Enterprise		Less -		Equity		2003 Free Cash Flow				153,635				Equity

								Value		Debt		Value										Value

		High EBITDA Multiple		25.7				5,849,661		(950,000)		4,900,000		High FCF Multiple				46.1				7,081,000

		Low EBITDA Multiple		6.2				1,415,075		(950,000)		465,000		Low FCF Multiple				9.4				1,449,000

		Average EBITDA Multiple		12.7				2,896,511		(950,000)		$   1,947,000		Average FCF Multiple				26.5				$   4,074,000

		Method:  Dividend Yield Multiple								Method:  Ratebase Multiple

		2003 Equity Dividends		102,846				Equity		2003 Ratebase				1,399,732				Enterprise		Less -		Equity

								Value										Value		Debt		Value

		High Dividend Multiple		47.2				4,856,000		High Ratebase Multiple				2.0				2,799,000		(950,000)		1,849,000

		Low Dividend Multiple		12.1				1,241,000		Low Ratebase Multiple				1.0				1,400,000		(950,000)		450,000

																		- 0

		Average Dividend Multiple		21.1				$   2,172,000		Average Ratebase Multiple				1.5				2,100,000		(950,000)		$   1,150,000

		* Note: 2003 dividends reduced due to base gas repurchase agreements.

		2004 Equity Dividends		105,887				Equity

								Value

		High Dividend Multiple		47.2				4,999,000

		Low Dividend Multiple		12.1				1,278,000

		Average Dividend Multiple		21.1				$   2,236,000

		Method: DCF

		Industry - unlevered Beta, average		0.330				Cost of Equity		8.18%				FCF Growth Rate				1.33%

		Equity % of total cap		0.416				Cost of Debt		7.24%				TV Multiple				16.1

		Levered Equity Beta		0.793				WACC		7.63%

		Risk free rate		5.40%

		Market premium		3.50%

						2003		2004		2005		2006		2007		2008		2009		2010		2011		TV

		EBITDA				227,911		232,029		241,924		243,288		244,624		244,367		244,106		254,215		253,949

		Cash Taxes				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Changes in Working Capital				(2,828)		(374)		(4,087)		(31)		(31)		128		(4)		(1,361)		165

		Capex				(71,448)		(73,355)		(61,635)		(61,994)		(62,725)		(62,289)		(61,762)		(60,706)		(60,706)

		Free Cash Flow				153,635		158,301		176,202		181,263		181,868		182,206		182,340		192,148		193,408		3,110,162

								3.0%		11.3%		2.9%		0.3%		0.2%		0.1%		5.4%		0.7%

		PV of FCF		2,605,922

		Less: Debt		(950,000)

		Equity Value		$   1,655,922

						Equity Value Sensitivities:

										Terminal Value FCF Multiple

						WACC		10		12		14		16		18		20		22

						6.00%		1,327,978		1,543,974		1,759,970		1,975,967		2,191,963		2,407,959		2,623,955

						6.50%		1,251,713		1,457,780		1,663,848		1,869,915		2,075,982		2,282,049		2,488,116

						7.00%		1,178,823		1,375,461		1,572,099		1,768,737		1,965,375		2,162,013		2,358,651

						7.50%		1,109,136		1,296,817		1,484,498		1,672,179		1,859,860		2,047,541		2,235,222

						8.00%		1,042,489		1,221,660		1,400,831		1,580,002		1,759,172		1,938,343		2,117,514

						8.50%		978,729		1,149,812		1,320,895		1,491,979		1,663,062		1,834,145		2,005,229

						9.00%		917,711		1,081,107		1,244,502		1,407,898		1,571,293		1,734,688		1,898,084

						9.50%		859,299		1,015,385		1,171,471		1,327,557		1,483,643		1,639,729		1,795,815

						10.00%		803,364		952,498		1,101,633		1,250,767		1,399,902		1,549,036		1,698,170

		Comparables Database

				Price		Shares						Enterprise		Dividend				Equity		Debt to				EBITDA		Dividend		FCF		Unlevered

		Issue Name		Last		Outstanding		BS Cash		EBITDA		Value		Yield		Free CF		Beta		Mkt Cap				Multiple		Multiple		Multiple		Beta

		KINDER MORGAN		54.24		114.482		141.92		503.31		10,167.18		0.369		29.61		0.544		57%				19.9						0.234

		EL PASO CORP		38.45		234.781		688.00		2,011.00		39,645.18		2.211		(2,376.00)		0.624		50%				19.4						0.312

		WILLIAMS COS INC		24.64		444.3		1,210.70		2,602.00		25,998.40		3.247		(4,397.70)		0.967		86%				9.5						0.135

		KINDER MORGAN EN		36.15		135.03		59.32		406.39		8,173.44		6.086		176.04		0.732		50%				20.0		16.4		46.1		0.366

		QUESTAR CORP		24.28		80.818		9.42		407.56		2,999.56		2.965		(63.38)		0.634		38%				7.3		33.7				0.393

		EQUITABLE RES		30.22		65.078		52.02		312.01		2,588.32		2.118		(439.81)		0.602		28%				8.1		47.2				0.433

		NATL FUEL GAS CO		24.42		79.406		36.23		551.53		3,460.62		4.136		121.44		0.498		90%				6.2		24.2		28.2

		NORTHERN BORDER		41.5		31.503		35.36		249.36		3,274.81		7.711		149.89		0.564		119%				13.0		13.0		21.6

		ENBRIDGE ENERGY		43.65		28.903		37.20		177.60		2,109.77		8.018		95.60		0.509		67%				11.7		12.5		21.7		0.168

		WESTERN GAS RES		30.4		32.336		12.93		159.87		1,136.71		0.658		7.73		0.599		33%				7.0						0.401

		BUCKEYE PARTNERS		36.85		26.847		32.22		109.38		1,266.35		6.784		37.70		0.567		37%				11.3		14.7		32.7		0.357

		PLAINS ALL AMER		25.49		34.386		3.43		93.86		1,472.91		8.042		(46.77)		0.614		49%				15.7		12.4				0.313

		EL PASO ENERGY		37.75		31.72		20.28		69.79		1,811.54		6.623		(41.97)		0.8		62%				25.7		15.1				0.304

		TEPPCO PARTNERS		32.3		41.4		25.50		196.90		2,307.00		7.121		30.30		0.616		88%				11.6		14.0

		KANEB PIPELIN-LP		39.7		20.285		4.76		74.70		1,051.36		7.557		40.45		0.552		27%				14.0		13.2		25.9		0.403

		TRANSMONTAIGNE		5.75		31.835		13.76		39.82		410.89		0		42.10		0.855		70%				10.0				9.4		0.257

		ATLAS PIPELIN-UT		28		3.141		2.04		7.62		83.65		8.286		(12.00)		0.533		0%				10.7		12.1				0.533

		WESTVACO CORP		29.99		102.419		81.21		677.14		5,266.51		2.934		(37.73)		0.869		113%				7.7		34.1

		DUKE ENERGY CORP		36.2		739		622.00		3,573.00		46,277.60		3.039		(3,205.00)		0.578		42%				12.8		32.9				0.335

																						Low		6.2		12.1		9.4		0.135

																						High		25.7		47.2		46.1		0.533

																						Average		12.7		21.1		26.5		0.330

		Credit Ratios		2003		2004		2005		2006		2007		2008		2009		2010		2011

		FFO		173,622		177,740		187,693		188,186		189,522		186,726		187,410		197,520		194,235

		EBITDA Interest Coverage		4.173		4.249		4.435		4.390		4.414		4.216		4.281		4.459		4.230

		Debt to Total Capital		57.5%		56.6%		55.9%		55.6%		55.2%		54.8%		54.4%		54.1%		53.8%

		FFO to Total Obligations		22.4%		22.9%		24.2%		24.3%		24.5%		24.1%		24.2%		25.5%		25.1%
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		227910.988348681		153634.632183108		457126.29		1399731.97692643

		232029.44854775		158301.123893824		459765.90895		1422976.87322525

		241923.665592736		176201.883506881		468283.265147776		1433377.2250583

		243287.973751605		181262.845458106		468283.265147776		1443100.30181215

		244624.114445248		181868.151421773		468283.265147776		1453037.88456197

		244366.853929487		182205.933875148		468283.265147776		1462539.65573023

		244105.582431577		182339.747772176		468283.265147776		1471513.55072248

		254215.166045858		192147.983672643		478648.472004373		1479431.69336269

		253948.995372877		193408.227011443		478648.472004373		1487349.83600291



EBITDA

Free Cash Flow

Operating Margin

Rate Base

$000's

Rate Base ($000's)



stmt-qtr

		0.2240278882		0.5747259374		4.173477326

		0.2293420304		0.5656057733		4.2488940507

		0.2421842549		0.5594378625		4.4348270562

		0.2428207726		0.5555073591		4.3897463547

		0.2445448251		0.551552496		4.4138548984

		0.2409363303		0.5479641199		4.2160421577

		0.2418192999		0.5444616689		4.2813804537

		0.2548639239		0.5407707781		4.4586929644

		0.2506259887		0.5379037133		4.230096483



FFO to Total Obligations

Debt to Total Capital

EBITDA Interest Coverage

Ratios

EBITDA Interest Coverage
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				Northern Natural Gas

				Quarterly Statements		12/31/00		1QA		2QA		3QA		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q

						Actual		2001		2001		2001		2001		2002		2002		2002		2002		2003		2003		2003		2003		2004		2004		2004		2004		2005		2005		2005		2005		2006		2006		2006		2006		2007		2007		2007		2007		2008		2008		2008		2008		2009		2009		2009		2009		2010		2010		2010		2010		2011		2011		2011		2011

						12/31/00		3/31/01		6/30/01		9/30/01		12/31/01		3/31/02		6/30/02		9/30/02		12/31/02		3/31/03		6/30/03		9/30/03		12/31/03		3/31/04		6/30/04		9/30/04		12/31/04		3/31/05		6/30/05		9/30/05		12/31/05		3/31/06		6/30/06		9/30/06		12/31/06		3/31/07		6/30/07		9/30/07		12/31/07		3/31/08		6/30/08		9/30/08		12/31/08		3/31/09		6/30/09		9/30/09		12/31/09		3/31/10		6/30/10		9/30/10		12/31/10		3/31/11		6/30/11		9/30/11		12/31/11

				I N C O M E   S T A T E M E N T

				OPERATING REVENUES

				Net Operating Income				172,364		78,281		77,949		133,274		170,176		74,808		76,819		134,005		170,818		74,884		76,995		134,430		171,737		75,397		77,415		135,217		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		192,568		69,404		68,502		148,174		192,568		69,404		68,502		148,174

				OPERATING EXPENSES

		3		Operations and Maintenance				43,794		37,451		39,240		46,939		40,544		41,137		45,989		44,580		38,517		39,080		43,690		42,351		38,132		38,689		43,253		41,927		37,750		38,302		42,820		41,508		37,373		37,919		42,392		41,093		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682

		4		Regulatory Amortization				5,412		2,216		2,114		4,260		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615

		5		Fuel Used in Operations				162		116		24		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		6		Transmission, Compression & Storage				7,056		5,241		5,403		6,166		6,129		5,088		3,840		4,648		5,976		4,961		3,744		4,532		5,886		4,886		3,688		4,464		5,857		4,862		3,669		4,442		5,827		4,838		3,651		4,419		5,798		4,813		3,633		4,397		5,769		4,789		3,615		4,375		5,740		4,765		3,597		4,353		5,712		4,742		3,579		4,332		5,683		4,718		3,561		4,310

				Depreciation & Amortization				11,594		11,565		11,606		13,150		12,174		12,330		12,392		12,719		12,226		12,226		12,226		12,226		12,527		12,527		12,527		12,527		12,809		12,809		12,809		12,809		13,068		13,068		13,068		13,068		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197

		8		Taxes Other Than Income				8,816		8,135		8,005		8,032		8,596		8,239		8,211		8,212		8,682		8,321		8,293		8,294		8,769		8,405		8,376		8,377		8,856		8,489		8,460		8,461		8,945		8,574		8,544		8,545		9,034		8,659		8,630		8,631		9,125		8,746		8,716		8,717		9,216		8,833		8,803		8,804		9,308		8,922		8,891		8,892		9,401		9,011		8,980		8,981

				Total Operating Expenses				76,834		64,724		66,392		78,547		72,180		70,884		74,484		74,774		70,137		68,678		72,004		72,018		70,051		68,598		71,896		71,911		70,009		68,552		71,810		71,834		69,950		68,488		71,707		71,741		69,766		68,300		71,480		71,522		69,827		68,362		71,548		71,587		69,890		68,426		71,617		71,652		69,953		68,490		71,687		71,718		70,017		68,556		71,758		71,785

				OPERATING INCOME				95,530		13,557		11,557		54,727		97,996		3,924		2,335		59,231		100,680		6,205		4,991		62,412		101,686		6,799		5,519		63,306		118,389		(651)		(4,791)		73,131		118,448		(587)		(4,688)		73,225		118,632		(399)		(4,461)		73,443		118,571		(461)		(4,529)		73,379		118,509		(525)		(4,598)		73,313		122,615		914		(3,185)		76,456		122,551		848		(3,256)		76,389

				OTHER INCOME

		9		Partnership Income				-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		10		Interest Income				59		101		137		97		0		65		115		55		82		259		268		110		60		206		243		101		48		216		250		97		52		221		250		97		52		221		250		97		52		221		250		96		51		221		250		97		52		223		253		99		55		225		252		98

		11		Other Income / (Deductions)				621		762		281		2,719		478		9,805		880		7,469		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000

				Total Other Income & Other Deductions				680		863		418		2,816		478		9,870		995		7,524		1,082		1,259		1,268		1,110		1,060		1,206		1,243		1,101		1,048		1,216		1,250		1,097		1,052		1,221		1,250		1,097		1,052		1,221		1,250		1,097		1,052		1,221		1,250		1,096		1,051		1,221		1,250		1,097		1,052		1,223		1,253		1,099		1,055		1,225		1,252		1,098

				INCOME BEFORE INTEREST & TAXES				96,210		14,420		11,975		57,543		98,474		13,794		3,330		66,755		101,763		7,464		6,259		63,522		102,746		8,005		6,762		64,407		119,437		566		(3,541)		74,228		119,500		634		(3,438)		74,322		119,685		822		(3,210)		74,540		119,623		760		(3,279)		74,474		119,560		696		(3,348)		74,410		123,667		2,137		(1,932)		77,555		123,606		2,073		(2,004)		77,486

				INTEREST AND OTHER

		12		Direct Interest				320		268		212		22		68		64		37		22		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20

		13		Interest on Long Term Debt				8,625		8,625		8,625		11,596		14,309		13,514		13,738		14,520		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,188		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		15,996		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		16,257		14,762		14,762

		14		AFUDC				(24)		(229)		(187)		(71)		(26)		(146)		(76)		(173)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)

				Total Interest and Other				8,921		8,664		8,650		11,547		14,351		13,432		13,699		14,369		13,572		13,572		13,572		13,572		13,572		13,572		13,572		13,572		13,572		13,108		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		15,916		14,174		14,174		14,174		14,174		14,174		14,174		14,174		14,174		14,174		14,174		16,177		14,682		14,682

				INCOME BEFORE INCOME TAXES				87,289		5,756		3,325		45,996		84,124		362		(10,369)		52,386		88,190		(6,108)		(7,313)		49,949		89,173		(5,567)		(6,810)		50,834		105,865		(12,542)		(17,317)		60,452		105,725		(13,142)		(17,214)		60,546		105,909		(12,953)		(16,986)		60,765		105,848		(13,016)		(19,195)		60,301		105,386		(13,478)		(17,522)		60,236		109,493		(12,037)		(16,106)		63,381		109,432		(14,103)		(16,686)		62,805

				INCOME TAXES

		C		Payable Currently				34,304		(17,344)		(3,422)		33,332		35,005		1,038		(1,757)		24,135		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		C		Deferred				2,265		21,933		6,406		(12,476)		2,006		2,896		1,762		748		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		C		Total Income Taxes				36,569		4,589		2,984		20,856		37,011		3,934		5		24,883		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				NET INCOME				50,720		1,167		341		25,140		47,113		(3,572)		(10,374)		27,503		88,190		(6,108)		(7,313)		49,949		89,173		(5,567)		(6,810)		50,834		105,865		(12,542)		(17,317)		60,452		105,725		(13,142)		(17,214)		60,546		105,909		(12,953)		(16,986)		60,765		105,848		(13,016)		(19,195)		60,301		105,386		(13,478)		(17,522)		60,236		109,493		(12,037)		(16,106)		63,381		109,432		(14,103)		(16,686)		62,805

				Extraordinary loss on intercompany loans

				Enron Corporate - Receivable (Acct. 1466)										(1,087,205)

				- Payable (Acct. 1460)										677,446

				Enron Corporate - Post DYN Pref Issuance										(1,920,000)

				Total Extraordinary Loss on Intercompany Loans				-		-		-		(2,329,759)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				B A L A N C E   S H E E T

				CURRENT ASSETS

				Cash & Temporary Cash Investments		53		53		53		53		53		20,000		35,488		17,033		12,872		40,595		42,085		17,230		9,371		32,263		38,160		15,767		7,496		33,908		39,186		15,205		8,116		34,638		39,243		15,211		8,164		34,685		39,258		15,222		8,199		34,694		39,267		15,024		8,027		34,609		39,207		15,188		8,147		35,039		39,671		15,534		8,583		35,299		39,499		15,347		8,469

				Accounts Receivable		40,542		57,404		36,741		28,120		57,686		61,011		28,333		27,644		56,677		61,241		28,362		27,707		56,857		61,571		28,556		27,858		57,190		67,544		25,717		24,117		61,313		67,544		25,717		24,117		61,313		67,544		25,717		24,117		61,313		67,544		25,717		24,117		61,313		67,544		25,717		24,117		61,313		69,039		26,286		24,651		62,670		69,039		26,286		24,651		62,670

				Enron Corporate - Receivable (Acct. 1466)		897,027		970,640		1,048,458		1,087,205		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				- Payable (Acct. 1460)		(573,870)		(636,921)		(656,330)		(677,446)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Asset Price Risk Management		-		-		3,102		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082

				Inventories		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Materials and Supplies		5,865		4,596		4,372		4,373		4,373		4,373		4,373		4,373		4,373		4,094		3,908		4,369		4,235		3,813		3,869		4,325		4,193		3,775		3,830		4,282		4,151		3,737		3,792		4,239		4,109		3,700		3,754		4,197		4,068		3,700		3,754		4,197		4,068		3,700		3,754		4,197		4,068		3,700		3,754		4,197		4,068		3,700		3,754		4,197		4,068

				Exchange Gas Receivable		80,047		61,495		57,225		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497

				(Over) / Under Recovered Gas Cost		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Prepayments		-		-		162		162		1,242		972		702		432		1,362		657		1,303		1,456		1,412		1,271		1,290		1,442		1,398		1,258		1,277		1,427		1,384		1,246		1,264		1,413		1,370		1,233		1,251		1,399		1,356		1,233		1,251		1,399		1,356		1,233		1,251		1,399		1,356		1,233		1,251		1,399		1,356		1,233		1,251		1,399		1,356

				Regulatory Assets		8,713		8,886		8,132		10,360		10,287		11,412		9,963		10,912		10,347		11,539		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538		11,843		10,225		10,130		11,538

				Deferred Contract Reformation Costs		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other		1,119		840		839		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841		841

				Total Current Assets		459,496		466,993		502,754		502,247		123,061		147,188		128,279		109,814		135,051		167,547		135,302		110,313		132,832		160,180		131,519		108,943		131,234		167,748		129,655		104,581		135,921		168,427		129,661		104,530		135,913		168,425		129,625		104,485		135,894		168,433		129,635		104,287		135,722		168,349		129,575		104,451		135,842		170,273		130,607		105,331		137,635		170,533		130,436		105,144		137,520

				INVESTMENTS AND OTHER ASSETS

				Pipeline Partnerships		48,163		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Asset Price Risk Management		28,904		38,317		14,302		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478

				Other		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728

				Total Investments & Other Assets		80,795		42,045		18,030		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206

				PLANT		2,743,864		2,802,242		2,790,132		2,794,875		2,817,365		2,827,428		2,850,241		2,880,340		2,898,466		2,907,331		2,927,429		2,953,945		2,969,914		2,979,016		2,999,650		3,026,874		3,043,269		3,050,916		3,068,254		3,091,129		3,104,904		3,112,596		3,130,034		3,153,042		3,166,898		3,174,681		3,192,325		3,215,604		3,229,623		3,237,352		3,254,873		3,277,991		3,291,913		3,299,576		3,316,949		3,339,870		3,353,674		3,361,206		3,378,282		3,400,812		3,414,380		3,421,912		3,438,988		3,461,518		3,475,086

				Accumulated Depreciation		1,442,835		1,454,095		1,464,768		1,458,514		1,471,664		1,483,838		1,496,168		1,508,560		1,521,279		1,533,505		1,545,731		1,557,956		1,570,182		1,582,710		1,595,237		1,607,765		1,620,292		1,633,101		1,645,909		1,658,718		1,671,527		1,684,595		1,697,662		1,710,730		1,723,798		1,736,995		1,750,192		1,763,389		1,776,585		1,789,782		1,802,979		1,816,176		1,829,373		1,842,570		1,855,767		1,868,964		1,882,161		1,895,358		1,908,554		1,921,751		1,934,948		1,948,145		1,961,342		1,974,539		1,987,736

				Net Plant		1,301,029		1,348,147		1,325,364		1,336,361		1,345,701		1,343,590		1,354,073		1,371,780		1,377,187		1,373,826		1,381,698		1,395,989		1,399,732		1,396,306		1,404,413		1,419,109		1,422,977		1,417,816		1,422,344		1,432,410		1,433,377		1,428,001		1,432,372		1,442,312		1,443,100		1,437,686		1,442,133		1,452,216		1,453,038		1,447,570		1,451,894		1,461,815		1,462,540		1,457,006		1,461,182		1,470,907		1,471,514		1,465,849		1,469,728		1,479,061		1,479,432		1,473,767		1,477,646		1,486,979		1,487,350

				Plan Capex

				DEFERRED CHARGES

				Deferred Contract Reformation Costs		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other Regulatory Assets		205,563		204,494		195,422		191,241		199,792		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348		197,075		194,630		192,027		195,348

				Deferred Severance / Relocation Charges		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other		9,150		9,127		10,257		10,959		10,121		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308		11,849		15,579		17,308		19,308

				Total Deferred Charges		214,713		213,621		205,679		202,200		209,913		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656		208,924		210,209		209,335		214,656

				TOTAL ASSETS		2,056,033		2,070,806		2,051,827		2,057,014		1,694,881		1,715,908		1,708,767		1,707,135		1,743,100		1,766,504		1,743,415		1,731,843		1,763,426		1,781,616		1,762,347		1,753,593		1,785,073		1,810,693		1,778,414		1,762,533		1,800,160		1,821,559		1,788,448		1,772,383		1,809,875		1,831,241		1,798,173		1,782,242		1,819,793		1,841,133		1,807,944		1,791,642		1,829,123		1,850,484		1,817,171		1,800,899		1,838,217		1,861,252		1,826,750		1,809,933		1,847,928		1,869,430		1,834,497		1,817,664		1,855,732

				CURRENT LIABILITIES

				Accounts Payable - Assoc. Companies / Trade		31,722		24,601		12,070		13,841		14,572		14,722		13,610		13,891		14,722		3,775		10,591		13,584		9,263		3,735		10,479		13,443		9,166		3,700		10,380		13,314		9,078		3,665		10,282		13,186		8,992		3,631		10,185		13,059		8,906		3,629		10,179		13,054		8,902		3,626		10,173		13,049		8,898		3,624		10,168		13,044		8,893		3,621		10,162		13,038		8,889

				- Other		-		-		-		5,234		(6,564)		(10,762)		(2,494)		379		(4,996)

				Liability Price Risk Management		-		-		100		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308

				Exchange Gas Payable		69,748		72,753		67,260		45,493		45,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493

				Accrued Taxes		25,457		27,244		23,505		27,121		26,410		28,765		24,700		27,557		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181

				Deferred Income Taxes - Current		2,374		2,476		2,478		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479

				Accrued Interest		5,634		9,197		5,634		9,197		5,634		9,196		5,634		9,197		5,634		4,551		4,551		4,551		4,551		4,551		4,551		4,551		4,551		4,551		4,396		4,618		4,618		4,618		4,618		4,618		4,618		4,618		4,618		4,618		4,618		4,618		4,618		5,332		4,751		4,751		4,751		4,751		4,751		4,751		4,751		4,751		4,751		4,751		5,419		4,921		4,921

				Regulatory Liabilities		12,256		9,548		5,420		2,816		4,001		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203		4,782		2,702		2,702		3,203

				Other		17,841		20,108		20,229		19,681		9,960		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952		9,505		9,045		8,485		7,952

				Total Current Liabilities		165,032		165,927		136,696		127,170		103,293		101,488		98,477		107,491		98,976		95,074		99,350		101,783		97,429		95,033		99,238		101,642		97,332		94,999		98,984		101,580		97,313		95,032		99,109		101,452		97,226		94,998		99,012		101,326		97,141		94,995		99,006		102,034		97,269		95,126		99,133		101,448		97,265		95,123		99,127		101,443		97,261		95,121		99,789		101,607		97,426

				DEFERRED CREDITS AND OTHER LIABILITIES

				Deferred Income Taxes		289,220		291,319		313,249		319,654		307,178		309,184		312,080		313,842		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590

				Other Regulatory Liabilities		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Liability Price Risk Management		12,759		21,841		1,245		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910

				Other		1,829		1,830		1,830		1,830		932		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28		930		928		927		28

				Total Deferred Credits & Other Liabilities		303,808		314,990		316,324		324,394		311,020		313,024		315,918		317,679		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528		318,430		318,428		318,427		317,528

				DEBT

				Payable / (Receivable) from Corporate		-		-		-		-		-		-		-		-		-

				Long-term Debt - External		499,666		500,000		500,000		500,000		979,737		953,452		950,000		950,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

				Total Debt		499,666		500,000		500,000		500,000		979,737		953,452		950,000		950,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

				EQUITY

				Common Stock		22		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12		12

				Preferred Stock - 6% Series A		-		-		-		-		1,500,000		1,500,000		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Paid-in Capital		406,122		406,122		406,122		406,122		406,122		406,122		1,906,122		1,906,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122

				Accumulated Other Comprehensive Income		-		(15)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Retained Earnings		681,383		683,770		692,673		699,316		(1,605,303)		(1,558,190)		(1,561,762)		(1,574,169)		(1,554,538)		(1,528,134)		(1,555,497)		(1,569,501)		(1,532,665)		(1,512,982)		(1,536,453)		(1,547,610)		(1,510,922)		(1,483,870)		(1,520,132)		(1,538,609)		(1,495,815)		(1,473,038)		(1,510,223)		(1,528,630)		(1,486,013)		(1,463,321)		(1,500,401)		(1,518,645)		(1,476,010)		(1,453,426)		(1,490,624)		(1,509,953)		(1,466,808)		(1,444,206)		(1,481,524)		(1,500,111)		(1,457,710)		(1,433,435)		(1,471,939)		(1,491,071)		(1,447,995)		(1,425,255)		(1,464,854)		(1,483,505)		(1,440,356)

				Total Equity		1,087,527		1,089,889		1,098,807		1,105,450		300,831		347,944		344,372		331,965		551,596		578,000		550,638		536,633		573,469		593,153		569,681		558,524		595,212		622,265		586,002		567,526		610,319		633,097		595,911		577,504		620,121		642,813		605,734		587,489		630,125		652,708		615,510		596,181		639,326		661,929		624,611		606,024		648,424		672,699		634,195		615,063		658,140		680,879		641,280		622,630		665,778

				TOTAL LIABILITIES & EQUITY		2,056,033		2,070,806		2,051,827		2,057,014		1,694,881		1,715,908		1,708,767		1,707,135		1,743,100		1,766,504		1,743,415		1,731,843		1,763,426		1,781,616		1,762,347		1,753,593		1,785,073		1,810,693		1,778,414		1,762,533		1,800,160		1,821,559		1,788,448		1,772,383		1,809,875		1,831,241		1,798,173		1,782,242		1,819,793		1,841,133		1,807,944		1,791,642		1,829,123		1,850,484		1,817,171		1,800,899		1,838,217		1,861,252		1,826,750		1,809,933		1,847,928		1,869,430		1,834,497		1,817,664		1,855,732

						-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				C A S H   F L O W   S T A T E M E N T

				CASH FLOW FROM OPERATING ACTIVITIES

				Net Income				50,720		1,167		341		25,140		47,113		(3,572)		(10,374)		27,503		88,190		(6,108)		(7,313)		49,949		89,173		(5,567)		(6,810)		50,834		105,865		(12,542)		(17,317)		60,452		105,725		(13,142)		(17,214)		60,546		105,909		(12,953)		(16,986)		60,765		105,848		(13,016)		(19,195)		60,301		105,386		(13,478)		(17,522)		60,236		109,493		(12,037)		(16,106)		63,381		109,432		(14,103)		(16,686)		62,805

				Items not affecting Working Capital:

				Depreciation and Amortization				11,594		11,565		11,606		13,150		12,174		12,330		12,392		12,719		12,226		12,226		12,226		12,226		12,527		12,527		12,527		12,527		12,809		12,809		12,809		12,809		13,068		13,068		13,068		13,068		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197

				Deferred Income Taxes - Both Current and Noncurrent				2,265		21,933		6,406		(12,476)		2,006		2,896		1,762		748		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Extraordinary Losses				-		-		-		(2,329,759)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Working Capital Changes:

				Accounts and Notes Receivable - Trade Only (6/01 Forward)				(16,862)		20,663		8,621		(29,566)		(3,325)		32,678		689		(29,033)		(4,564)		32,879		654		(29,149)		(4,714)		33,014		698		(29,331)		(10,354)		41,827		1,600		(37,195)		(6,231)		41,827		1,600		(37,195)		(6,231)		41,827		1,600		(37,195)		(6,231)		41,827		1,600		(37,195)		(6,231)		41,827		1,600		(37,195)		(7,726)		42,753		1,635		(38,019)		(6,369)		42,753		1,635		(38,019)

				Inventories				1,269		224		(1)		-		-		-		-		-		279		186		(461)		134		422		(56)		(456)		133		418		(55)		(452)		131		414		(55)		(447)		130		409		(54)		(443)		129		368		(54)		(443)		129		368		(54)		(443)		129		368		(54)		(443)		129		368		(54)		(443)		129

				Accounts Payable - Trade Only (6/01 Forward)				(7,121)		(12,531)		7,005		(11,067)		(4,048)		7,156		3,154		(4,544)		(5,951)		6,816		2,993		(4,321)		(5,528)		6,744		2,964		(4,277)		(5,466)		6,680		2,934		(4,235)		(5,413)		6,617		2,904		(4,194)		(5,361)		6,554		2,874		(4,153)		(5,278)		6,551		2,875		(4,152)		(5,276)		6,547		2,875		(4,151)		(5,274)		6,544		2,876		(4,150)		(5,272)		6,541		2,876		(4,149)

				- Other

				Exchange Gas - Receivable				18,552		4,270		15,728		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				- Payable				3,005		(5,493)		(21,767)		-		(4,000)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Prepayments				-		(162)		-		(1,080)		270		270		270		(930)		705		(645)		(154)		45		141		(19)		(152)		44		139		(18)		(151)		44		138		(18)		(149)		43		136		(18)		(148)		43		123		(18)		(148)		43		123		(18)		(148)		43		123		(18)		(148)		43		123		(18)		(148)		43

				Accrued Interest - Third Party				3,563		(3,563)		3,563		(3,563)		3,562		(3,562)		3,563		(3,563)		(1,083)		-		-		-		-		-		-		-		-		(155)		223		-		-		-		-		-		-		-		-		-		-		-		714		(581)		-		-		-		-		-		-		-		-		-		668		(498)		-

				Accrued Taxes				1,787		(3,739)		3,616		(711)		2,355		(4,065)		2,857		(376)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other Current Assets				106		755		(2,230)		73		(1,125)		1,449		(949)		565		(1,192)		1,314		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)		(305)		1,618		95		(1,408)

				Other Current Liabilities (W/O Reserve Activity)				(440)		(4,007)		(3,152)		(9,434)		324		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)		4,034		(2,542)		(561)		(931)

				Price Risk Management Activities (Net)				(331)		417		717		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Equity Earnings				-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Equity / Partner. Distributions / (Expansion)				-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Net (Gain) / Loss on Sale of Assets				-		(553)		-		(2,300)		-		(7,600)		-		(5,000)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other Regulatory Assets / Liabilities				1,069		9,072		4,181		(8,551)		2,717		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)		(1,727)		2,445		2,603		(3,321)

				Other (Incl. All Capital Costs & Current Reserve Activity)				(338)		3,725		(12,268)		838		(1,728)		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)		7,459		(3,730)		(1,729)		(2,000)

				Cash Provided by Operating Activities				68,838		43,743		22,366		(2,369,306)		56,295		34,153		13,677		(8,163)		98,375		42,841		8,353		21,224		101,482		44,435		9,179		22,271		112,871		46,336		54		24,346		117,160		46,087		169		24,738		117,521		46,343		502		25,125		117,488		46,277		(992)		24,081		117,028		45,811		(32)		24,599		119,642		48,175		1,420		26,921		120,939		46,773		342		26,346

				CASH FLOW FROM INVESTING ACTIVITIES

				Proceeds from Sale (Various)				-		3,353		-		2,300		-		7,600		-		5,000		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Additions to Property				(58,378)		12,110		(4,743)		(22,490)		(10,063)		(22,813)		(30,099)		(18,126)		(8,865)		(20,098)		(26,517)		(15,969)		(9,101)		(20,634)		(27,224)		(16,395)		(7,647)		(17,337)		(22,875)		(13,775)		(7,692)		(17,438)		(23,008)		(13,856)		(7,783)		(17,644)		(23,279)		(14,019)		(7,729)		(17,521)		(23,118)		(13,922)		(7,663)		(17,373)		(22,922)		(13,804)		(7,532)		(17,076)		(22,530)		(13,568)		(7,532)		(17,076)		(22,530)		(13,568)

				Other Investments (McDay Energy / Misc.)				-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other (Net Salvage & Removal)				(232)		(797)		8		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Cash Provided by (Used in) Investing Activities				(58,610)		14,666		(4,735)		(20,190)		(10,063)		(15,213)		(30,099)		(13,126)		(8,865)		(20,098)		(26,517)		(15,969)		(9,101)		(20,634)		(27,224)		(16,395)		(7,647)		(17,337)		(22,875)		(13,775)		(7,692)		(17,438)		(23,008)		(13,856)		(7,783)		(17,644)		(23,279)		(14,019)		(7,729)		(17,521)		(23,118)		(13,922)		(7,663)		(17,373)		(22,922)		(13,804)		(7,532)		(17,076)		(22,530)		(13,568)		(7,532)		(17,076)		(22,530)		(13,568)

				Net Cash Flow Before Financing				10,228		58,409		17,631		(2,389,496)		46,232		18,940		(16,422)		(21,289)		89,510		22,743		(18,163)		5,255		92,381		23,801		(18,046)		5,876		105,224		28,998		(22,821)		10,570		109,468		28,649		(22,839)		10,883		109,738		28,699		(22,777)		11,106		109,759		28,756		(24,110)		10,160		109,365		28,438		(22,954)		10,795		112,110		31,099		(21,110)		13,353		113,407		29,697		(22,188)		12,778

				CASH FLOW FROM FINANCING ACTIVITIES

				Issuance of Series A 6% Preferred Stock				-		-		-		1,500,000		-		(1,500,000)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Issuance of new capital stock				-		-		-		-		-		1,554,740		-		200,000		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Inc. / (Dec.) in Long-Term Debt  (External)				334		-		-		450,000		-		-		-		(175,000)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Net Enron Receivable/Payable				(10,562)		(58,409)		(17,631)		409,759		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Special Distribution												-

				Dividend accrued on 6% Series A Preferred				-		-		-		10,110		22,192		22,438		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Dividend paid on Series A Preferred				-		-		-		-		-		54,740		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Accumulated Dividend				-		-		-		10,110		32,301		-

				Proforma change in cash				-		-		-		(29,737)		46,232		18,940		(16,422)		3,711		89,510		22,743		(18,163)		5,255		92,381		23,801		(18,046)		5,876		105,224		28,998		(22,821)		10,570		109,468		28,649		(22,839)		10,883		109,738		28,699		(22,777)		11,106		109,759		28,756		(24,110)		10,160		109,365		28,438		(22,954)		10,795		112,110		31,099		(21,110)		13,353		113,407		29,697		(22,188)		12,778

				Starting cash				53		53		53		53		53		20,000		35,488		17,033		12,872		40,595		42,085		17,230		9,371		32,263		38,160		15,767		7,496		33,908		39,186		15,205		8,116		34,638		39,243		15,211		8,164		34,685		39,258		15,222		8,199		34,694		39,267		15,024		8,027		34,609		39,207		15,188		8,147		35,039		39,671		15,534		8,583		35,299		39,499		15,347

				Proforma ending cash				53		53		53		(29,684)		46,285		38,940		19,066		20,744		102,382		63,339		23,921		22,485		101,752		56,064		20,114		21,643		112,720		62,906		16,365		25,775		117,585		63,286		16,404		26,093		117,902		63,384		16,481		26,328		117,959		63,450		15,157		25,183		117,392		63,047		16,253		25,983		120,257		66,138		18,561		28,887		121,990		64,995		17,312		28,125

				Target cash				53		53		53		53		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000

				Cash (to) from New Note				-		-		-		29,737		(26,285)		(3,452)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Cash  Available for Dividends to Common Stock				-		-		-		-		-		488		4,066		15,744		82,382		28,339		8,921		17,485		81,752		21,064		5,114		16,643		92,720		27,906		1,365		20,775		97,585		28,286		1,404		21,093		97,902		28,384		1,481		21,328		97,959		28,450		157		20,183		97,392		28,047		1,253		20,983		100,257		31,138		3,561		23,887		101,990		29,995		2,312		23,125

				Cash Paid in Dividends				-		-		-		-		-		-		2,033		7,872		61,786		21,254		6,691		13,114		69,489		17,904		4,347		14,146		78,812		23,720		1,160		17,659		82,947		24,044		1,194		17,929		83,217		24,127		1,259		18,129		83,265		24,182		134		17,156		82,783		23,840		1,065		17,836		85,219		26,467		3,027		20,304		86,692		25,496		1,965		19,656

				Cash Provided by (Used in) Financing Activities				(10,228)		(58,409)		(17,631)		2,389,496		(26,285)		(3,452)		(2,033)		17,128		(61,786)		(21,254)		(6,691)		(13,114)		(69,489)		(17,904)		(4,347)		(14,146)		(78,812)		(23,720)		(1,160)		(17,659)		(82,947)		(24,044)		(1,194)		(17,929)		(83,217)		(24,127)		(1,259)		(18,129)		(83,265)		(24,182)		(134)		(17,156)		(82,783)		(23,840)		(1,065)		(17,836)		(85,219)		(26,467)		(3,027)		(20,304)		(86,692)		(25,496)		(1,965)		(19,656)

				INCREASE / (DECREASE) IN INTERCOMPANY CASH				-		-		-		-		19,947		15,488		(18,455)		(4,161)		27,724		1,489		(24,854)		(7,859)		22,891		5,897		(22,393)		(8,271)		26,412		5,278		(23,981)		(7,088)		26,521		4,605		(24,032)		(7,047)		26,521		4,572		(24,036)		(7,023)		26,495		4,574		(24,244)		(6,996)		26,581		4,598		(24,019)		(7,040)		26,891		4,632		(24,137)		(6,951)		26,715		4,201		(24,153)		(6,878)

				Ending Cash		53		53		53		53		53		20,000		35,488		17,033		12,872		40,595		42,085		17,230		9,371		32,263		38,160		15,767		7,496		33,908		39,186		15,205		8,116		34,638		39,243		15,211		8,164		34,685		39,258		15,222		8,199		34,694		39,267		15,024		8,027		34,609		39,207		15,188		8,147		35,039		39,671		15,534		8,583		35,299		39,499		15,347		8,469

				Target Cash				53		53		53		53		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000		20,000		35,000		15,000		5,000

				SOURCES:

				Operating Cash Flow												56,295		34,153		13,677		(8,163)		98,375		42,841		8,353		21,224		101,482		44,435		9,179		22,271		112,871		46,336		54		24,346		117,160		46,087		169		24,738		117,521		46,343		502		25,125		117,488		46,277		(992)		24,081		117,028		45,811		(32)		24,599		119,642		48,175		1,420		26,921		120,939		46,773		342		26,346

				Share Issuance												-		54,740		-		200,000		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Asset Sales												-		7,600		-		5,000		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				New Debt												-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Total Sources												56,295		96,493		13,677		196,837		98,375		42,841		8,353		21,224		101,482		44,435		9,179		22,271		112,871		46,336		54		24,346		117,160		46,087		169		24,738		117,521		46,343		502		25,125		117,488		46,277		(992)		24,081		117,028		45,811		(32)		24,599		119,642		48,175		1,420		26,921		120,939		46,773		342		26,346

				USES:

				Capex												10,063		22,813		30,099		18,126		8,865		20,098		26,517		15,969		9,101		20,634		27,224		16,395		7,647		17,337		22,875		13,775		7,692		17,438		23,008		13,856		7,783		17,644		23,279		14,019		7,729		17,521		23,118		13,922		7,663		17,373		22,922		13,804		7,532		17,076		22,530		13,568		7,532		17,076		22,530		13,568

				Dividends												-		54,740		2,033		7,872		61,786		21,254		6,691		13,114		69,489		17,904		4,347		14,146		78,812		23,720		1,160		17,659		82,947		24,044		1,194		17,929		83,217		24,127		1,259		18,129		83,265		24,182		134		17,156		82,783		23,840		1,065		17,836		85,219		26,467		3,027		20,304		86,692		25,496		1,965		19,656

				Retired Debt												26,285		3,452		-		175,000		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Other												-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				Total Uses												36,348		81,005		32,132		200,998		70,651		41,352		33,208		29,083		78,591		38,538		31,571		30,541		86,459		41,058		24,035		31,434		90,639		41,482		24,202		31,785		90,999		41,771		24,538		32,148		90,993		41,704		23,252		31,077		90,446		41,213		23,987		31,639		92,751		43,543		25,557		33,872		94,224		42,572		24,495		33,224

				Change in Cash												19,947		15,488		(18,455)		(4,161)		27,724		1,489		(24,854)		(7,859)		22,891		5,897		(22,393)		(8,271)		26,412		5,278		(23,981)		(7,088)		26,521		4,605		(24,032)		(7,047)		26,521		4,572		(24,036)		(7,023)		26,495		4,574		(24,244)		(6,996)		26,581		4,598		(24,019)		(7,040)		26,891		4,632		(24,137)		(6,951)		26,715		4,201		(24,153)		(6,878)

				Check												-		(0)		-		-		-		0		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-
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				Northern Natural Gas

				Annual Statements				3rd CE		PLAN		FY		FY		FY		FY		FY		FY		FY		FY		FY

								2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				I N C O M E   S T A T E M E N T

				OPERATING REVENUES

				Net Operating Income				461,868		455,808		457,126		459,766		468,283		468,283		468,283		468,283		468,283		478,648		478,648

				OPERATING EXPENSES

		3		Operations and Maintenance				167,424		172,250		163,638		162,001		160,381		158,777		157,190		157,190		157,190		157,190		157,190

		4		Regulatory Amortization				14,002		17,494		17,494		17,494		17,494		17,494		17,494		17,494		17,494		17,494		17,494

		5		Fuel Used in Operations				302		0		0		0		0		0		0		0		0		0		0

		6		Transmission, Compression & Storage				23,866		19,705		19,212		18,924		18,830		18,735		18,642		18,549		18,456		18,364		18,272

				Depreciation & Amortization				47,915		49,615		48,903		50,110		51,235		52,271		52,788		52,788		52,788		52,788		52,788

		8		Taxes Other Than Income				32,988		33,258		33,591		33,926		34,266		34,608		34,954		35,304		35,657		36,014		36,374

				Total Operating Expenses				286,497		292,322		282,838		282,456		282,205		281,886		281,067		281,324		281,584		281,848		282,117

				OPERATING INCOME				175,371		163,486		174,289		177,310		186,078		186,397		187,216		186,960		186,699		196,800		196,532

				OTHER INCOME

		9		Partnership Income				0		0		0		0		0		0		0		0		0		0		0

		10		Interest Income				394		236		719		609		611		620		621		620		619		627		630

		11		Other Income / (Deductions)				4,383		18,632		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000

				Total Other Income & Other Deductions				4,777		18,868		4,719		4,609		4,611		4,620		4,621		4,620		4,619		4,627		4,630

				INCOME BEFORE INTEREST & TAXES				180,148		182,354		179,008		181,920		190,689		191,017		191,836		191,579		191,318		201,428		201,161

				INTEREST AND OTHER

		12		Direct Interest				822		191		80		80		80		80		80		80		80		80		80

		13		Interest on Long Term Debt				37,471		56,081		54,609		54,609		54,551		55,422		55,422		57,961		57,016		57,016		60,034

		14		AFUDC				(511)		(421)		(400)		(400)		(400)		(400)		(400)		(400)		(400)		(400)		(400)

				Total Interest and Other				37,782		55,851		54,289		54,289		54,231		55,102		55,102		57,641		56,696		56,696		59,714

				INCOME BEFORE INCOME TAXES				142,366		126,503		124,718		127,630		136,458		135,915		136,735		133,938		134,622		144,732		141,448

				INCOME TAXES

				Payable Currently				46,870		58,421		0		0		0		0		0		0		0		0		0

				Deferred				18,128		7,412		0		0		0		0		0		0		0		0		0

				Total Income Taxes				64,998		65,833		0		0		0		0		0		0		0		0		0

				NET INCOME				77,368		60,670		124,718		127,630		136,458		135,915		136,735		133,938		134,622		144,732		141,448

				Extraordinary loss on intercompany loans

				Enron Corporate - Receivable (Acct. 1466)				(1,087,205)		0		0		0		0		0		0		0		0		0		0

				- Payable (Acct. 1460)				677,446		0		0		0		0		0		0		0		0		0		0

				Enron Corporate - Post DYN Pref Issuance				(1,920,000)		0		0		0		0		0		0		0		0		0		0

				Total Extraordinary Loss on Intercompany Loans				(2,329,759)		0		0		0		0		0		0		0		0		0		0

				B A L A N C E   S H E E T

				CURRENT ASSETS

				Cash & Temporary Cash Investments				53		12,872		9,371		7,496		8,116		8,164		8,199		8,027		8,147		8,583		8,469

				Accounts Receivable				57,686		56,677		56,857		57,190		61,313		61,313		61,313		61,313		61,313		62,670		62,670

				Enron Corporate - Receivable (Acct. 1466)				0		0		0		0		0		0		0		0		0		0		0

				- Payable (Acct. 1460)				0		0		0		0		0		0		0		0		0		0		0

				Asset Price Risk Management				7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082		7,082

				Inventories				0		0		0		0		0		0		0		0		0		0		0

				Materials and Supplies				4,373		4,373		4,235		4,193		4,151		4,109		4,068		4,068		4,068		4,068		4,068

				Exchange Gas Receivable				41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497		41,497

				(Over) / Under Recovered Gas Cost				0		0		0		0		0		0		0		0		0		0		0

				Prepayments				1,242		1,362		1,412		1,398		1,384		1,370		1,356		1,356		1,356		1,356		1,356

				Regulatory Assets				10,287		10,347		11,538		11,538		11,538		11,538		11,538		11,538		11,538		11,538		11,538

				Deferred Contract Reformation Costs				0		0		0		0		0		0		0		0		0		0		0

				Other				841		841		841		841		841		841		841		841		841		841		841

				Total Current Assets				123,061		135,051		132,832		131,234		135,921		135,913		135,894		135,722		135,842		137,635		137,520

				INVESTMENTS AND OTHER ASSETS

				Pipeline Partnerships				0		0		0		0		0		0		0		0		0		0		0

				Asset Price Risk Management				12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478		12,478

				Other				3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728		3,728

				Total Investments & Other Assets				16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206		16,206

				PLANT				2,817,365		2,898,466		2,969,914		3,043,269		3,104,904		3,166,898		3,229,623		3,291,913		3,353,674		3,414,380		3,475,086

				Accumulated Depreciation				1,471,664		1,521,279		1,570,182		1,620,292		1,671,527		1,723,798		1,776,585		1,829,373		1,882,161		1,934,948		1,987,736

				Net Plant				1,345,701		1,377,187		1,399,732		1,422,977		1,433,377		1,443,100		1,453,038		1,462,540		1,471,514		1,479,432		1,487,350

				DEFERRED CHARGES

				Deferred Contract Reformation Costs				0		0		0		0		0		0		0		0		0		0		0

				Other Regulatory Assets				199,792		195,348		195,348		195,348		195,348		195,348		195,348		195,348		195,348		195,348		195,348

				Deferred Severance / Relocation Charges				0		0		0		0		0		0		0		0		0		0		0

				Other				10,121		19,308		19,308		19,308		19,308		19,308		19,308		19,308		19,308		19,308		19,308

				Total Deferred Charges				209,913		214,656		214,656		214,656		214,656		214,656		214,656		214,656		214,656		214,656		214,656

				TOTAL ASSETS				1,694,881		1,743,100		1,763,426		1,785,073		1,800,160		1,809,875		1,819,793		1,829,123		1,838,217		1,847,928		1,855,732

				CURRENT LIABILITIES

				Accounts Payable - Assoc. Companies / Trade				14,572		14,722		9,263		9,166		9,078		8,992		8,906		8,902		8,898		8,893		8,889

				- Other				(6,564)		(4,996)		0		0		0		0		0		0		0		0		0

				Liability Price Risk Management				1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308		1,308

				Exchange Gas Payable				45,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493		41,493

				Accrued Taxes				26,410		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181		27,181

				Deferred Income Taxes - Current				2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479		2,479

				Accrued Interest				5,634		5,634		4,551		4,551		4,618		4,618		4,618		4,751		4,751		4,751		4,921

				Regulatory Liabilities				4,001		3,203		3,203		3,203		3,203		3,203		3,203		3,203		3,203		3,203		3,203

				Other				9,960		7,952		7,952		7,952		7,952		7,952		7,952		7,952		7,952		7,952		7,952

				Total Current Liabilities				103,293		98,976		97,429		97,332		97,313		97,226		97,141		97,269		97,265		97,261		97,426

				DEFERRED CREDITS AND OTHER LIABILITIES

				Deferred Income Taxes				307,178		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590		314,590

				Other Regulatory Liabilities				0		0		0		0		0		0		0		0		0		0		0

				Liability Price Risk Management				2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910		2,910

				Other				932		28		28		28		28		28		28		28		28		28		28

				Total Deferred Credits & Other Liabilities				311,020		317,528		317,528		317,528		317,528		317,528		317,528		317,528		317,528		317,528		317,528

				DEBT

				Payable / (Receivable) from Corporate				0		0		0		0		0		0		0		0		0		0		0

				Long-term Debt - External				979,737		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

				Total Debt				979,737		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

				EQUITY

				Common Stock				12		12		12		12		12		12		12		12		12		12		12

				Preferred Stock - 6% Series A				1,500,000		0		0		0		0		0		0		0		0		0		0

				Paid-in Capital				406,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122		2,106,122

				Accumulated Other Comprehensive Income				0		0		0		0		0		0		0		0		0		0		0

				Retained Earnings				(1,605,303)		(1,554,538)		(1,532,665)		(1,510,922)		(1,495,815)		(1,486,013)		(1,476,010)		(1,466,808)		(1,457,710)		(1,447,995)		(1,440,356)

				Total Equity				300,831		551,596		573,469		595,212		610,319		620,121		630,125		639,326		648,424		658,140		665,778

				TOTAL LIABILITIES & EQUITY				1,694,881		1,743,100		1,763,426		1,785,073		1,800,160		1,809,875		1,819,793		1,829,123		1,838,217		1,847,928		1,855,732

								0		0		0		0		0		0		0		0		0		0		0

				C A S H   F L O W   S T A T E M E N T

				CASH FLOW FROM OPERATING ACTIVITIES

				Net Income				77,368		60,670		124,718		127,630		136,458		135,915		136,735		133,938		134,622		144,732		141,448

				Items not affecting Working Capital:

				Depreciation and Amortization				47,915		49,615		48,903		50,110		51,235		52,271		52,788		52,788		52,788		52,788		52,788

				Deferred Income Taxes - Both Current and Noncurrent				18,128		7,412		0		0		0		0		0		0		0		0		0

				Extraordinary Losses				(2,329,759)

				Working Capital Changes:

				Accounts and Notes Receivable - Trade Only (6/01 Forward)				(17,144)		1,009		(180)		(333)		(4,123)		0		0		0		0		(1,357)		0

				Inventories				1,492		0		138		42		42		42		41		0		0		0		0

				Accounts Payable - Trade Only (6/01 Forward)				(23,714)		1,718		(463)		(97)		(87)		(86)		(86)		(4)		(4)		(4)		(4)

				- Other

				Exchange Gas - Receivable				38,550		0		0		0		0		0		0		0		0		0		0

				- Payable				(24,255)		(4,000)		0		0		0		0		0		0		0		0		0

				Prepayments				(1,242)		(120)		(50)		14		14		14		14		0		0		0		0

				Accrued Interest - Third Party				0		0		(1,083)		0		68		0		0		133		0		0		169

				Accrued Taxes				953		771		0		0		0		0		0		0		0		0		0

				Other Current Assets				(1,296)		(60)		(1,191)		0		0		0		0		0		0		0		0

				Other Current Liabilities (W/O Reserve Activity)				(17,033)		(3,710)		0		0		0		0		0		0		0		0		0

				Price Risk Management Activities (Net)				803		0		0		0		0		0		0		0		0		0		0

				Equity Earnings				0		0		0		0		0		0		0		0		0		0		0

				Equity / Partner. Distributions / (Expansion)				0		0		0		0		0		0		0		0		0		0		0

				Net (Gain) / Loss on Sale of Assets				(2,853)		(12,600)		0		0		0		0		0		0		0		0		0

				Other Regulatory Assets / Liabilities				5,771		4,444		0		0		0		0		0		0		0		0		0

				Other (Incl. All Capital Costs & Current Reserve Activity)				(8,043)		(9,187)		0		0		0		0		0		0		0		0		0

				Cash Provided by Operating Activities				(2,234,359)		95,962		170,793		177,367		183,606		188,155		189,491		186,854		187,406		196,158		194,400

				CASH FLOW FROM INVESTING ACTIVITIES

				Proceeds from Sale (Various)				5,653		12,600		0		0		0		0		0		0		0		0		0

				Additions to Property				(73,501)		(81,101)		(71,448)		(73,355)		(61,635)		(61,994)		(62,725)		(62,289)		(61,762)		(60,706)		(60,706)

				Other Investments (McDay Energy / Misc.)				0		0		0		0		0		0		0		0		0		0		0

				Other (Net Salvage & Removal)				(1,021)		0		0		0		0		0		0		0		0		0		0

				Cash Provided by (Used in) Investing Activities				(68,869)		(68,501)		(71,448)		(73,355)		(61,635)		(61,994)		(62,725)		(62,289)		(61,762)		(60,706)		(60,706)

				Net Cash Flow Before Financing				(2,303,228)		27,460		99,345		104,012		121,971		126,161		126,766		124,565		125,644		135,452		133,694

				CASH FLOW FROM FINANCING ACTIVITIES

				Issuance of Series A 6% Preferred Stock				1,500,000		(1,500,000)		0		0		0		0		0		0		0		0		0

				Issuance of new capital stock				0		1,754,740		0		0		0		0		0		0		0		0		0

				Inc. / (Dec.) in Long-Term Debt  (External)				450,334		(175,000)		0		0		0		0		0		0		0		0		0

				Net Enron Receivable/Payable				323,157		0		0		0		0		0		0		0		0		0		0

				Special Distribution				0		0		0		0		0		0		0		0		0		0		0

				Dividend accrued on 6% Series A Preferred				10,110		44,630		0		0		0		0		0		0		0		0		0

				Dividend paid on Series A Preferred				0		54,740		0		0		0		0		0		0		0		0		0

				Cash (to) from New Note				29,737		(29,737)		0		0		0		0		0		0		0		0		0

				Dividend accrued on 6% Series A Preferred				10,110		44,630		0		0		0		0		0		0		0		0		0

				Cash Paid in Dividends				0		9,905		102,846		105,887		121,351		126,113		126,731		124,736		125,524		135,017		133,809

				Cash Provided by (Used in) Financing Activities				2,303,228		(14,641)		(102,846)		(105,887)		(121,351)		(126,113)		(126,731)		(124,736)		(125,524)		(135,017)		(133,809)

				INCREASE / (DECREASE) IN INTERCOMPANY CASH				0		12,819		(3,501)		(1,875)		620		48		35		(172)		120		436		(114)

				Ending Cash				53		12,872		9,371		7,496		8,116		8,164		8,199		8,027		8,147		8,583		8,469

				Target Cash				53		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000

				SOURCES:

				Operating Cash Flow				(1,911,202)		95,962		170,793		177,367		183,606		188,155		189,491		186,854		187,406		196,158		194,400

				Share Issuance				1,500,000		254,740		-		-		-		-		-		-		-		-		-

				Asset Sales				5,653		12,600		-		-		-		-		-		-		-		-		-

				New Debt				480,071		-		-		-		-		-		-		-		-		-		-

				Total Sources				74,522		363,302		170,793		177,367		183,606		188,155		189,491		186,854		187,406		196,158		194,400

				USES:

				Capex				73,501		81,101		71,448		73,355		61,635		61,994		62,725		62,289		61,762		60,706		60,706

				Dividends				-		64,645		102,846		105,887		121,351		126,113		126,731		124,736		125,524		135,017		133,809

				Retired Debt				-		204,737		-		-		-		-		-		-		-		-		-

				Other				1,021		-		-		-		-		-		-		-		-		-		-

				Total Uses				74,522		350,483		174,294		179,241		182,986		188,107		189,456		187,026		187,286		195,722		194,515

				Change in Cash				-		12,819		(3,501)		(1,875)		620		48		35		(172)		120		436		(114)

				Check				-		0		-		0		-		-		0		-		-		-		-
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		Northern Natural Gas
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				2001		2001		2001		2001		2002		2002		2002		2002		2003		2003		2003		2003		2004		2004		2004		2004		2005		2005		2005		2005		2006		2006		2006		2006		2007		2007		2007		2007		2008		2008		2008		2008		2009		2009		2009		2009		2010		2010		2010		2010		2011		2011		2011		2011

		REVENUES

		Transportation

		Reservation Revenue - Growth Model		144,951		52,761		51,304		111,575		144,137		51,430		51,533		110,867		144,858		51,687		51,791		111,421		145,582		51,946		52,050		111,978		146,310		52,205		52,310		112,538		147,041		52,466		52,571		113,101		147,777		52,729		52,834		113,667		148,516		52,992		53,098		114,235		149,258		53,257		53,364		114,806		150,004		53,524		53,631		115,380		150,754		53,791		53,899		115,957

		Commodity Revenue		15,696		9,243		9,655		11,579		12,253		8,468		8,537		10,933		12,314		8,510		8,580		10,988		12,376		8,553		8,623		11,043		28,453		19,776		19,768		25,393		28,516		19,819		19,811		25,449		28,578		19,862		19,855		25,505		28,641		19,905		19,899		25,561		28,704		19,949		19,943		25,617		29,122		20,240		20,233		25,990		29,186		20,284		20,277		26,047

		Total Transportation		160,647		62,004		60,959		123,154		156,390		59,898		60,070		121,800		157,172		60,197		60,370		122,409		157,958		60,498		60,672		123,021		174,763		71,981		72,078		137,932		175,557		72,285		72,383		138,550		176,355		72,590		72,689		139,171		177,156		72,898		72,997		139,796		177,962		73,206		73,307		140,423		179,126		73,764		73,863		141,370		179,940		74,075		74,176		142,004

		Storage

		FDD Demand - Reservation		3,469		3,467		3,465		3,462		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464		3,465		3,465		3,463		3,464

		FDD Demand - Capacity		-		2,778		8,332		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776		-		2,776		8,328		2,776

		FDD Commodity		551		172		152		429		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420		545		165		510		420

		IDD Commodity		5,657		7,520		3,816		978		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858		6,972		4,025		1,968		1,858

		Other		2,220		-		-		266		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Total Storage		11,897		13,937		15,765		7,911		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518		10,982		10,431		14,269		8,518

		Total Transport & Storage - Gross		172,544		75,941		76,724		131,065		167,372		70,329		74,339		130,318		168,154		70,628		74,639		130,927		168,940		70,929		74,941		131,539		185,745		82,412		86,347		146,450		186,539		82,716		86,652		147,068		187,337		83,021		86,958		147,689		188,138		83,329		87,266		148,314		188,944		83,637		87,576		148,941		190,108		84,195		88,132		149,888		190,922		84,506		88,445		150,522

		Adjustments		(2,360)		(20)		(455)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				170,184		75,921		76,269		131,065		167,372		70,329		74,339		130,318		168,154		70,628		74,639		130,927		168,940		70,929		74,941		131,539		185,745		82,412		86,347		146,450		186,539		82,716		86,652		147,068		187,337		83,021		86,958		147,689		188,138		83,329		87,266		148,314		188,944		83,637		87,576		148,941		190,108		84,195		88,132		149,888		190,922		84,506		88,445		150,522

				2,180		2,360		1,680		2,209		2,804		4,479		2,480		3,687		2,664		4,255		2,356		3,503		2,797		4,468		2,474		3,678		2,839		4,535		2,511		3,733		2,882		4,603		2,549		3,789		2,925		4,672		2,587		3,846		2,969		4,742		2,626		3,903		3,013		4,813		2,665		3,962		3,058		4,885		2,705		4,021		3,104		4,959		2,746		4,082

		Growth Model Total Revenues		172,364		78,281		77,949		133,274		170,176		74,808		76,819		134,005		170,818		74,884		76,995		134,430		171,737		75,397		77,415		135,217		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Rate Case Model Total Revenues																		-		-		-		-		-		-		-		-		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		192,568		69,404		68,502		148,174		192,568		69,404		68,502		148,174

		Total Revenue		172,364		78,281		77,949		133,274		170,176		74,808		76,819		134,005		170,818		74,884		76,995		134,430		171,737		75,397		77,415		135,217		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		188,398		67,901		67,019		144,965		192,568		69,404		68,502		148,174		192,568		69,404		68,502		148,174

		EXPENSES

		O&M

		Direct Costs

		Commercial		2,864		3,137		3,344		6,277		3,856		4,046		3,857		3,946		3,663		3,844		3,664		3,749		3,627		3,805		3,628		3,711		3,590		3,767		3,591		3,674		3,554		3,730		3,555		3,637		3,519		3,692		3,520		3,601		3,519		3,692		3,520		3,601		3,519		3,692		3,520		3,601		3,519		3,692		3,520		3,601		3,519		3,692		3,520		3,601

		Gas Logistics		1,309		1,355		1,305		1,377		1,670		1,633		1,670		1,648		1,587		1,551		1,587		1,566		1,571		1,536		1,571		1,550		1,555		1,520		1,555		1,534		1,539		1,505		1,539		1,519		1,524		1,490		1,524		1,504		1,524		1,490		1,524		1,504		1,524		1,490		1,524		1,504		1,524		1,490		1,524		1,504		1,524		1,490		1,524		1,504

		Operations		20,979		21,003		21,599		25,027		20,375		20,716		25,751		24,307		19,356		19,680		24,463		23,092		19,163		19,483		24,219		22,861		18,971		19,289		23,977		22,632		18,781		19,096		23,737		22,406		18,594		18,905		23,499		22,182		18,594		18,905		23,499		22,182		18,594		18,905		23,499		22,182		18,594		18,905		23,499		22,182		18,594		18,905		23,499		22,182

		Finance & Accounting		7,358		1,888		2,938		5,238		4,118		4,124		4,124		4,112		3,912		3,918		3,918		3,906		3,873		3,879		3,879		3,867		3,834		3,840		3,840		3,829		3,796		3,801		3,801		3,790		3,758		3,763		3,763		3,752		3,758		3,763		3,763		3,752		3,758		3,763		3,763		3,752		3,758		3,763		3,763		3,752		3,758		3,763		3,763		3,752

		Information Technology		3,494		2,686		3,842		3,410		4,184		4,309		4,277		4,259		3,975		4,094		4,063		4,046		3,935		4,053		4,023		4,006		3,896		4,012		3,982		3,966		3,857		3,972		3,942		3,926		3,818		3,932		3,903		3,887		3,818		3,932		3,903		3,887		3,818		3,932		3,903		3,887		3,818		3,932		3,903		3,887		3,818		3,932		3,903		3,887

		Total Direct Costs		36,004		30,069		33,028		41,329		34,203		34,828		39,679		38,272		32,493		33,087		37,695		36,358		32,168		32,756		37,318		35,995		31,846		32,428		36,945		35,635		31,528		32,104		36,575		35,279		31,213		31,783		36,210		34,926		31,213		31,783		36,210		34,926		31,213		31,783		36,210		34,926		31,213		31,783		36,210		34,926		31,213		31,783		36,210		34,926

		ETS & Corp Allocations

		Legal		324		531		655		490		539		517		518		517		512		491		492		491		507		486		487		486		502		481		482		481		497		477		477		477		492		472		473		472		492		472		473		472		492		472		473		472		492		472		473		472		492		472		473		472

		Human Resources		378		320		338		381		379		374		375		373		360		355		356		354		356		352		353		351		353		348		349		347		349		345		346		344		346		341		342		340		346		341		342		340		346		341		342		340		346		341		342		340		346		341		342		340

		Executive & Other		1,617		1,231		(192)		192		176		171		170		171		167		162		162		162		166		161		160		161		164		159		158		159		162		158		157		158		161		156		155		156		161		156		155		156		161		156		155		156		161		156		155		156		161		156		155		156

		Corp Direct & Allocated		5,471		5,300		5,411		4,547		5,247		5,247		5,247		5,247		4,985		4,985		4,985		4,985		4,935		4,935		4,935		4,935		4,885		4,885		4,885		4,885		4,837		4,837		4,837		4,837		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788		4,788

		Total Allocations		7,790		7,382		6,212		5,610		6,341		6,309		6,310		6,308		6,024		5,994		5,995		5,993		5,964		5,934		5,935		5,933		5,904		5,874		5,875		5,873		5,845		5,816		5,816		5,815		5,787		5,757		5,758		5,756		5,787		5,757		5,758		5,756		5,787		5,757		5,758		5,756		5,787		5,757		5,758		5,756		5,787		5,757		5,758		5,756

				43,794		37,451		39,240		46,939		40,544		41,137		45,989		44,580		38,517		39,080		43,690		42,351		38,132		38,689		43,253		41,927		37,750		38,302		42,820		41,508		37,373		37,919		42,392		41,093		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682		36,999		37,540		41,968		40,682

				5,412		2,216		2,114		4,260		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615		4,737		4,090		4,052		4,615

				162		116		24		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Transmission, Compression & Storage

		Stranded 858 transport expense		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Stranded 858 R.A. transport expense		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Other TC&S expenses (non-tracked)		3,740		3,546		3,725		3,453		3,825		3,413		2,164		2,554		3,729		3,328		2,110		2,490		3,673		3,278		2,078		2,453		3,655		3,261		2,068		2,441		3,637		3,245		2,058		2,428		3,619		3,229		2,047		2,416		3,601		3,213		2,037		2,404		3,583		3,197		2,027		2,392		3,565		3,181		2,017		2,380		3,547		3,165		2,007		2,368

		Total 858 expense		3,740		3,546		3,725		3,453		3,825		3,413		2,164		2,554		3,729		3,328		2,110		2,490		3,673		3,278		2,078		2,453		3,655		3,261		2,068		2,441		3,637		3,245		2,058		2,428		3,619		3,229		2,047		2,416		3,601		3,213		2,037		2,404		3,583		3,197		2,027		2,392		3,565		3,181		2,017		2,380		3,547		3,165		2,007		2,368

		Other expenses (tracked)		-		2,508		-		10,660		-		1,826		-		985		-		1,780		-		960		-		1,754		-		946		-		1,745		-		941		-		1,736		-		937		-		1,727		-		932		-		1,719		-		927		-		1,710		-		923		-		1,702		-		918		-		1,693		-		913

		Tracker adjustments		1,556		(2,490)		-		(9,622)		628		(1,826)		-		(566)		612		(1,780)		-		(552)		603		(1,754)		-		(544)		600		(1,745)		-		(541)		597		(1,736)		-		(538)		594		(1,727)		-		(535)		591		(1,719)		-		(533)		588		(1,710)		-		(530)		585		(1,702)		-		(527)		582		(1,693)		-		(525)

		Total SBA expenses		1,760		1,677		1,678		1,675		1,676		1,675		1,676		1,675		1,634		1,633		1,634		1,633		1,610		1,609		1,610		1,609		1,602		1,601		1,602		1,601		1,594		1,593		1,594		1,593		1,586		1,585		1,586		1,585		1,578		1,577		1,578		1,577		1,570		1,569		1,570		1,569		1,562		1,561		1,562		1,561		1,554		1,553		1,554		1,553

				7,056		5,241		5,403		6,166		6,129		5,088		3,840		4,648		5,976		4,961		3,744		4,532		5,886		4,886		3,688		4,464		5,857		4,862		3,669		4,442		5,827		4,838		3,651		4,419		5,798		4,813		3,633		4,397		5,769		4,789		3,615		4,375		5,740		4,765		3,597		4,353		5,712		4,742		3,579		4,332		5,683		4,718		3,561		4,310

		Taxes other than Income Tax

		Ad Valorum		6,852		6,852		6,852		6,852		6,852		6,852		6,852		6,852		6,921		6,921		6,921		6,921		6,990		6,990		6,990		6,990		7,060		7,060		7,060		7,060		7,130		7,130		7,130		7,130		7,202		7,202		7,202		7,202		7,274		7,274		7,274		7,274		7,346		7,346		7,346		7,346		7,420		7,420		7,420		7,420		7,494		7,494		7,494		7,494

		Payroll Taxes		1,811		1,212		1,108		1,135		1,645		1,288		1,260		1,261		1,661		1,301		1,273		1,274		1,678		1,314		1,285		1,286		1,695		1,327		1,298		1,299		1,712		1,340		1,311		1,312		1,729		1,354		1,324		1,325		1,746		1,367		1,338		1,339		1,764		1,381		1,351		1,352		1,781		1,395		1,364		1,365		1,799		1,409		1,378		1,379

		Franchise & Other		153		71		45		45		99		99		99		99		100		100		100		100		101		101		101		101		102		102		102		102		103		103		103		103		104		104		104		104		105		105		105		105		106		106		106		106		107		107		107		107		108		108		108		108

				8,816		8,135		8,005		8,032		8,596		8,239		8,211		8,212		8,682		8,321		8,293		8,294		8,769		8,405		8,376		8,377		8,856		8,489		8,460		8,461		8,945		8,574		8,544		8,545		9,034		8,659		8,630		8,631		9,125		8,746		8,716		8,717		9,216		8,833		8,803		8,804		9,308		8,922		8,891		8,892		9,401		9,011		8,980		8,981

		OTHER INCOME

		Partnership Income

		Partnership Book Value		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Partnership Income (line 9)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Partnership Distributions		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Interest Income

		Cash Balance, prior period		53		53		53		53		53		20,000		35,488		17,033		12,872		40,595		42,085		17,230		9,371		32,263		38,160		15,767		7,496		33,908		39,186		15,205		8,116		34,638		39,243		15,211		8,164		34,685		39,258		15,222		8,199		34,694		39,267		15,024		8,027		34,609		39,207		15,188		8,147		35,039		39,671		15,534		8,583		35,299		39,499		15,347

				59		101		137		97		0		65		115		55		82		259		268		110		60		206		243		101		48		216		250		97		52		221		250		97		52		221		250		97		52		221		250		96		51		221		250		97		52		223		253		99		55		225		252		98

		Other Income		735		875		(89)		2,331		137		9,458		435		7,023		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000

		Other Deductions		114		113		(370)		(388)		(341)		(347)		(445)		(446)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

				621		762		281		2,719		478		9,805		880		7,469		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000		1,000

		INTEREST AND OTHER

		Direct Interest (line 12)		320		268		212		22		68		64		37		22		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20		20

		Interest on Long Term Debt (line 13)

		$100mm 6.875% due 5/1/2005 (30/360)		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		592		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		$150mm 6.75% due 9/15/2008 (30/360)		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,166		-		-		-		-		-		-		-		-		-		-		-		-		-

		$250mm 7.00% due 2011		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		3,014		-		-

		$450mm L+2.50% due 2002 - refinanced '03		-		-		-		2,971		5,243		4,837		5,113		3,102		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		$200mm Refinanced in '02		-		-		-		-		-		-		-		2,793		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027

		$100mm 6.875% - Refinanced - (30/360)		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		662		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922

		Incremental Debt		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		$150mm Refi'd 9/08		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		2,507		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930

		$250mm 7.00% due 2011 - Refi'd		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		3,364		4,883		4,883

		[name]		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Revolving Loan (New Note)		-		-		-		-		441		52		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-		-

		Total Interest on Long Term Debt		8,625		8,625		8,625		11,596		14,309		13,514		13,738		14,520		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,188		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		15,996		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		16,257		14,762		14,762

		AFUDC (line 14)		(24)		(229)		(187)		(71)		(26)		(146)		(76)		(173)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)		(100)

		Total Interest and Other		8,921		8,664		8,650		11,547		14,351		13,432		13,699		14,369		13,572		13,572		13,572		13,572		13,572		13,572		13,572		13,572		13,572		13,108		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		13,775		15,916		14,174		14,174		14,174		14,174		14,174		14,174		14,174		14,174		14,174		14,174		16,177		14,682		14,682

				1QA		2QA		3QA		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q

		WORKING CAPITAL DETAIL		2001		2001		2001		2001		2002		2002		2002		2002		2003		2003		2003		2003		2004		2004		2004		2004		2005		2005		2005		2005		2006		2006		2006		2006		2007		2007		2007		2007		2008		2008		2008		2008		2009		2009		2009		2009		2010		2010		2010		2010		2011		2011		2011		2011

		Current Asset Assumptions:

		Days Receivable		42		32		39		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32		34		32		38		32

		Days of Supplies		11		10		8		10		10		10		9		10		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9		9

		Days/Prepayments		0		0		2		2		2		2		3		2		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3		3

		Days Regulatory Assets		330		441		217		217		219		242		202		219		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225		225

		Current Liabilities Assumptions

		Days Payable		25		38		14		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8		22		26		18		8

		Interest Accrual - % of Interest due								0.00%		0.00%		0.00%		0.00%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%





pp&e

		

				Northern Natural Gas		12/31/00		1QA		2QA		3QA		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q

				Long-Term Debt Schedules		Actual		2001		2001		2001		2001		2002		2002		2002		2002		2003		2003		2003		2003		2004		2004		2004		2004		2005		2005		2005		2005		2006		2006		2006		2006		2007		2007		2007		2007		2008		2008		2008		2008		2009		2009		2009		2009		2010		2010		2010		2010		2011		2011		2011		2011

						12/31/00		3/31/01		6/30/01		9/30/01		12/31/01		3/31/02		6/30/02		9/30/02		12/31/02		3/31/03		6/30/03		9/30/03		12/31/03		3/31/04		6/30/04		9/30/04		12/31/04		3/31/05		6/30/05		9/30/05		12/31/05		3/31/06		6/30/06		9/30/06		12/31/06		3/31/07		6/30/07		9/30/07		12/31/07		3/31/08		6/30/08		9/30/08		12/31/08		3/31/09		6/30/09		9/30/09		12/31/09		3/31/10		6/30/10		9/30/10		12/31/10		3/31/11		6/30/11		9/30/11		12/31/11

				Interest days				89		90		91		91		89		90		91		91		89		90		91		91		90		90		91		91		89		90		91		91		89		90		91		91		89		90		91		91		90		90		91		91		89		90		91		91		89		90		91		91		89		90		91		91

		Facility 1:

				$100mm 6.875% due 5/1/2005 (30/360)		0.00%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		6.88%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Beginning Balance				100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		1,719		592		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		100,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Facility 2:

				$150mm 6.75% due 9/15/2008 (30/360)		0.00%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		6.75%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Beginning Balance				150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		0		0		0		0		0		0		0		0		0		0		0		0		0

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,531		2,166		0		0		0		0		0		0		0		0		0		0		0		0		0

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		150,000		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Facility 3:

				$250mm 7.00% due 2011		0.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		7.00%		0.00%		0.00%

				Beginning Balance				250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		0		0

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		3,014		0		0

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		250,000		0		0

				Ending Balance		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		250,000		0		0		0

		Facility 4:

				$450mm L+2.50% due 2002 - refinanced '03		2.50%		0.00%		0.00%		0.00%		4.66%		4.66%		4.30%		4.55%		4.96%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Beginning Balance				0		0		0		0		450,000		450,000		450,000		450,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Issued Debt				0		0		0		450,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				0		0		0		2,971		5,243		4,837		5,113		3,102		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Retired Debt				0		0		0		0		0		0		0		450,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance				0		0		0		450,000		450,000		450,000		450,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Facility 5:

				$200mm Refinanced in '02		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%		7.31%

				Beginning Balance				0		0		0		0		0		0		0		0		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000

				Issued Debt				0		0		0		0		0		0		0		275,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				0		0		0		0		0		0		0		2,793		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027		5,027

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance		0		0		0		0		0		0		0		0		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000		275,000

		Facility 6:

				$100mm 6.875% - Refinanced - (30/360)		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%		7.69%

				Beginning Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		100,000		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		662		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922		1,922

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000		100,000

		Facility 7:

				Incremental Debt		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Beginning Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Facility 8:

				$150mm Refi'd 9/08		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%		7.81%

				Beginning Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		150,000		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		2,507		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930		2,930

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000		150,000

		Facility 9:

				$250mm 7.00% due 2011 - Refi'd		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		7.81%		7.81%		7.81%

				Beginning Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		250,000		250,000

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		250,000		0		0

				Interest Accrued/Paid				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		3,364		4,883		4,883

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		250,000		250,000		250,000

		Facility 10:

				[name]		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%		0.00%

				Beginning Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Issued Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Retired Debt				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Total Notes		500,000		500,000		500,000		500,000		950,000		950,000		950,000		950,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

				Change				0		0		0		450,000		0		0		0		(175,000)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Total Interest Expense		0		8,625		8,625		8,625		11,596		13,868		13,463		13,738		14,520		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,652		13,188		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		13,855		15,996		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		14,254		16,257		14,762		14,762

				Revolving Loan (New Note)		6.00%

				Beginning Balance										0		29,737		3,452		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Interest Accrued/Paid										0		441		52		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

				Ending Balance								0		29,737		3,452		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

								3-month		6-month		9-month		12-month		2-year		3-year		4-year		5-year		6-year		7-year		8-year		9-year		10-year		12-year

				Libor Calcs				5/5/02		8/5/02		11/5/02		2/5/03		2/5/04		2/5/05		2/5/06		2/5/07		2/5/08		2/5/09		2/5/10		2/5/11		2/5/12		2/5/14

				Period				0.25		0.5		0.75		1		2		3		4		5		6		7		8		9		10		12

				Libor				1.8000%		1.9225%		2.1025%		2.3387%		3.423%		4.181%		4.683%		5.020%		5.240%		5.410%		5.550%		5.650%		5.740%		5.900%

				Discount factor				0.9955499514		0.9905239165		0.9845158628		0.9771474525		0.9349012437		0.8843708815		0.8327130282		0.7827803773		0.7360629595		0.6915559252		0.6491336142		0.6097818415		0.5722778532		0.5026300837

								5/5/02		8/5/02		11/5/02		2/5/03		5/5/03		8/5/03		11/5/03		2/5/04		5/5/04		8/5/04		11/5/04		2/5/05		5/5/05		8/5/05		11/5/05		2/5/06		5/5/06		8/5/06		11/5/06		2/5/07		5/5/07		8/5/07		11/5/07		2/5/08		5/5/08		8/5/08		11/5/08		2/5/09		5/5/09		8/5/09		11/5/09		2/5/10		5/5/10		8/5/10		11/5/10		2/5/11		5/5/11		8/5/11		11/5/11		2/5/12		5/5/12		8/5/12		11/5/12		2/5/13

				Period				0.25		0.5		0.75		1		1.25		1.5		1.75		2		2.25		2.5		2.75		3		3.25		3.5		3.75		4		4.25		4.5		4.75		5		5.25		5.5		5.75		6		6.25		6.5		6.75		7		7.25		7.5		7.75		8		8.25		8.5		8.75		9		9.25		9.5		9.75		10		10.25		10.5		10.75		11

				Libor Projections - Discount Factor				0.9955499514		0.9905239165		0.9845158628		0.9771474525		0.9665859003		0.9560243481		0.9454627959		0.9349012437		0.9222686531		0.9096360626		0.897003472		0.8843708815		0.8714564181		0.8585419548		0.8456274915		0.8327130282		0.8202298655		0.8077467027		0.79526354		0.7827803773		0.7711010228		0.7594216684		0.747742314		0.7360629595		0.7249362009		0.7138094424		0.7026826838		0.6915559252		0.6809503474		0.6703447697		0.6597391919		0.6491336142		0.639295671		0.6294577278		0.6196197847		0.6097818415		0.6004058444		0.5910298474		0.5816538503		0.5722778532		0.563571882		0.5548659108		0.5461599397		0.5374539685

				Term Libor Rate				1.80%		1.92%		2.10%		2.34%		2.76%		3.04%		3.26%		3.42%		3.66%		3.86%		4.03%		4.18%		4.32%		4.45%		4.57%		4.68%		4.77%		4.86%		4.94%		5.02%		5.08%		5.13%		5.19%		5.24%		5.28%		5.32%		5.37%		5.41%		5.44%		5.48%		5.51%		5.55%		5.57%		5.60%		5.62%		5.65%		5.67%		5.69%		5.72%		5.74%		5.75%		5.77%		5.79%		5.81%

				3-mo Forward Rate - Projection				1.80%		2.05%		2.46%		3.05%		4.44%		4.49%		4.54%		4.60%		5.59%		5.67%		5.75%		5.84%		6.06%		6.15%		6.25%		6.35%		6.23%		6.33%		6.43%		6.53%		6.20%		6.30%		6.40%		6.50%		6.28%		6.38%		6.49%		6.59%		6.38%		6.48%		6.59%		6.70%		6.30%		6.40%		6.50%		6.61%		6.39%		6.50%		6.61%		6.72%		6.32%		6.43%		6.53%		6.64%
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tax

		Northern Natural Gas

		Capital Plant

				12/31/00		1QA		2QA		3QA		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q

				Actual		2001		2001		2001		2001		2002		2002		2002		2002		2003		2003		2003		2003		2004		2004		2004		2004		2005		2005		2005		2005		2006		2006		2006		2006		2007		2007		2007		2007		2008		2008		2008		2008		2009		2009		2009		2009		2010		2010		2010		2010		2011		2011		2011		2011

		PLANT		2,743,864		2,802,242		2,790,132		2,794,875		2,817,365		2,827,428		2,850,241		2,880,340		2,898,466		2,907,331		2,927,429		2,953,945		2,969,914		2,979,016		2,999,650		3,026,874		3,043,269		3,050,916		3,068,254		3,091,129		3,104,904		3,112,596		3,130,034		3,153,042		3,166,898		3,174,681		3,192,325		3,215,604		3,229,623		3,237,352		3,254,873		3,277,991		3,291,913		3,299,576		3,316,949		3,339,870		3,353,674		3,361,206		3,378,282		3,400,812		3,414,380		3,421,912		3,438,988		3,461,518		3,475,086

		Accumulated Depreciation		1,442,835		1,454,095		1,464,768		1,458,514		1,471,664		1,483,838		1,496,168		1,508,560		1,521,279		1,533,505		1,545,731		1,557,956		1,570,182		1,582,710		1,595,237		1,607,765		1,620,292		1,633,101		1,645,909		1,658,718		1,671,527		1,684,595		1,697,662		1,710,730		1,723,798		1,736,995		1,750,192		1,763,389		1,776,585		1,789,782		1,802,979		1,816,176		1,829,373		1,842,570		1,855,767		1,868,964		1,882,161		1,895,358		1,908,554		1,921,751		1,934,948		1,948,145		1,961,342		1,974,539		1,987,736

		Net Plant		1,301,029		1,348,147		1,325,364		1,336,361		1,345,701		1,343,590		1,354,073		1,371,780		1,377,187		1,373,826		1,381,698		1,395,989		1,399,732		1,396,306		1,404,413		1,419,109		1,422,977		1,417,816		1,422,344		1,432,410		1,433,377		1,428,001		1,432,372		1,442,312		1,443,100		1,437,686		1,442,133		1,452,216		1,453,038		1,447,570		1,451,894		1,461,815		1,462,540		1,457,006		1,461,182		1,470,907		1,471,514		1,465,849		1,469,728		1,479,061		1,479,432		1,473,767		1,477,646		1,486,979		1,487,350

		Depreciation				11,260		10,673		(6,254)		13,150		11,908		11,908		11,908		11,908		12,226		12,226		12,226		12,226		12,527		12,527		12,527		12,527		12,809		12,809		12,809		12,809		13,068		13,068		13,068		13,068		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197		13,197

		Plan Capex				58,378		(12,110)		4,743		22,490		10,063		22,813		30,099		18,126		8,865		20,098		26,517		15,969		9,101		20,634		27,224		16,395		7,647		17,337		22,875		13,775		7,692		17,438		23,008		13,856		7,783		17,644		23,279		14,019		7,729		17,521		23,118		13,922		7,663		17,373		22,922		13,804		7,532		17,076		22,530		13,568		7,532		17,076		22,530		13,568

				2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Annual Capital Spending				73,501		81,101		71,448		73,355		61,635		61,994		62,725		62,289		61,762		60,706		60,706

		Gross Plant		2,743,864		2,802,242		2,790,132		2,794,875		2,817,365		2,827,428		2,850,241		2,880,340		2,898,466		2,907,331		2,927,429		2,953,945

		Accumulated Depreciation		1,442,835		1,454,095		1,464,768		1,458,514		1,471,664		1,483,838		1,496,168		1,508,560		1,521,279		1,533,505		1,545,731		1,557,956

		Net Plant		1,301,029		1,348,147		1,325,364		1,336,361		1,345,701		1,343,590		1,354,073		1,371,780		1,377,187		1,373,826		1,381,698		1,395,989

		Book Depreciation		1.667%		46,344		47,632		48,903		50,110		51,235		52,271		52,788		52,788		52,788		52,788		52,788

		Pre 2001				45,731		45,731		45,731		45,731		45,731		45,731		45,731		45,731		45,731		45,731		45,731

		2001				613		1,225		1,225		1,225		1,225		1,225		1,225		1,225		1,225		1,225		1,225

		2002						676		1,352		1,352		1,352		1,352		1,352		1,352		1,352		1,352		1,352

		2003								595		1,191		1,191		1,191		1,191		1,191		1,191		1,191		1,191

		2004										611		1,223		1,223		1,223		1,223		1,223		1,223		1,223

		2005												514		1,033		1,033		1,033		1,033		1,033		1,033

		2006														517		1,033		1,033		1,033		1,033		1,033

		2007																523		1,045		1,045		1,045		1,045

		2008																		519		1,038		1,038		1,038

		2009																				515		1,029		1,029

		2010																						506		1,012

		2011																								506





incrdebt

		Northern Natural Gas Company

		Projected Tax Depreciation Expense

		Based on Fixed Assets in Service @12/31/2001

						Regular		Regular		Regular		Regular		Regular		Regular		Regular		Regular		Regular		Regular		Regular

						Tax		Tax		Tax		Tax		Tax		Tax		Tax		Tax		Tax		Tax		Tax

		In Service		Tax Cost		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		1956		11,632,765		3,814		0		0		0		0		0		0		0		0		0		0

		1957		16,630,112		245		123		0		0		0		0		0		0		0		0		0

		1958		6,064,140		286		286		143		0		0		0		0		0		0		0		0

		1959		62,054,922		5,498		5,498		5,498		2,749		0		0		0		0		0		0		0

		1960		34,405,744		(1,671)		(1,671)		(1,671)		(1,671)		(836)		0		0		0		0		0		0

		1961		49,682,166		(1,307)		(1,307)		(1,307)		(1,307)		(1,307)		(654)		0		0		0		0		0

		1962		18,000,234		(2,341)		(2,341)		(2,341)		(2,341)		(2,341)		(2,341)		(1,170)		0		0		0		0

		1963		21,130,688		(1,275)		(1,275)		(1,275)		(1,275)		(1,275)		(1,275)		(1,275)		(637)		0		0		0

		1964		18,610,295		(1,172)		(1,172)		(1,172)		(1,172)		(1,172)		(1,172)		(1,172)		(1,172)		(586)		0		0

		1965		36,695,653		(347)		(347)		(347)		(347)		(347)		(347)		(347)		(347)		(347)		(174)		0

		1966		70,172,541		(137)		(137)		(137)		(137)		(137)		(137)		(137)		(137)		(137)		(137)		(69)

		1967		79,934,656		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)		(4,852)

		1968		45,898,639		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)		(2,690)

		1969		38,807,664		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)		(2,056)

		1970		13,927,476		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)		(3,933)

		1971		15,068,566		(577)		(577)		(577)		(577)		(577)		(577)		(577)		(577)		(577)		(577)		(577)

		1972		14,365,821		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)		(11,036)

		1973		11,450,526		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)		(1,572)

		1979		50,041,043		(39,499)		0		0		0		0		0		0		0		0		0		0

		1980		112,181,164		(61,762)		(30,881)		0		0		0		0		0		0		0		0		0

		1981		83,878,385		(69,783)		(69,783)		(34,891)		0		0		0		0		0		0		0		0

		1982		89,203,938		(117,301)		(106,412)		(106,412)		(53,206)		0		0		0		0		0		0		0

		1983		40,921,386		(63,495)		(54,732)		(44,123)		(44,123)		(22,062)		0		0		0		0		0		0

		1984		30,658,591		(37,670)		(37,670)		(30,886)		(22,673)		(22,673)		(11,336)		0		0		0		0		0

		1985		40,763,019		(21,162)		(21,162)		(21,162)		(17,118)		(12,224)		(12,224)		(6,112)		0		0		0		0

		1986		4,569,255		(4,912)		(4,912)		(4,912)		(4,912)		(3,189)		(1,102)		(1,102)		(551)		0		0		0

		1987		14,914,742		(631,211)		(337,317)		(44,417)		(44,417)		(44,417)		(44,417)		(44,417)		(44,417)		(23,000)		(1,583)		(1,583)

		1988		24,444,063		(1,379,815)		(1,382,073)		(713,713)		(47,611)		(47,611)		(47,611)		(47,611)		(47,611)		(47,611)		(24,233)		(855)

		1989		35,755,009		(1,115,229)		(1,113,371)		(1,115,229)		(565,187)		(17,003)		(17,003)		(17,003)		(17,003)		(17,003)		(17,003)		(9,070)

		1990		71,812,116		(3,998,684)		(4,005,246)		(3,998,684)		(4,005,246)		(2,063,025)		(127,366)		(127,366)		(127,366)		(127,366)		(127,366)		(127,366)

		1991		102,311,871		(5,816,073)		(5,806,480)		(5,816,073)		(5,806,480)		(5,816,073)		(2,976,472)		(146,463)		(146,463)		(146,463)		(146,463)		(146,463)

		1992		46,351,163		(2,546,279)		(2,550,544)		(2,546,279)		(2,550,544)		(2,546,279)		(2,550,544)		(1,288,242)		(30,205)		(30,205)		(30,205)		(30,205)

		1993		53,048,279		(2,236,998)		(2,236,998)		(2,236,823)		(2,236,648)		(2,229,242)		(2,221,836)		(2,200,591)		(2,179,347)		(2,179,347)		(2,179,347)		(2,179,347)

		1994		57,277,652		(2,450,427)		(2,450,427)		(2,450,427)		(2,450,427)		(2,450,427)		(2,446,346)		(2,442,266)		(2,435,652)		(2,429,039)		(2,429,039)		(2,429,039)

		1995		75,653,331		(3,204,057)		(3,196,483)		(3,196,483)		(3,196,483)		(3,192,802)		(3,189,120)		(3,164,492)		(3,139,864)		(3,139,864)		(3,139,864)		(3,139,864)

		1996		79,805,870		(4,905,648)		(4,375,838)		(4,367,293)		(4,365,937)		(4,358,766)		(4,365,937)		(4,358,766)		(4,365,937)		(4,358,766)		(4,365,937)		(2,243,436)

		1997		175,055,230		(12,086,581)		(10,590,569)		(9,652,160)		(9,650,242)		(9,663,398)		(9,648,328)		(9,663,398)		(9,648,328)		(9,663,398)		(9,648,328)		(9,663,398)

		1998		170,481,732		(14,243,263)		(12,596,260)		(10,972,049)		(9,887,479)		(9,221,798)		(8,572,110)		(8,557,606)		(8,572,110)		(8,557,606)		(8,572,110)		(8,557,606)

		1999		87,733,478		(8,364,815)		(7,116,576)		(6,392,051)		(5,527,692)		(4,956,666)		(4,811,737)		(4,675,043)		(4,667,133)		(4,675,043)		(4,667,133)		(4,675,043)

		2000		63,602,166		(7,414,568)		(6,095,892)		(5,139,383)		(4,675,795)		(3,947,459)		(3,430,692)		(3,401,098)		(3,377,285)		(3,371,571)		(3,377,285)		(3,371,571)

		2001		59,976,607		(5,988,764)		(10,190,605)		(7,268,414)		(5,397,679)		(5,064,315)		(3,665,188)		(2,413,248)		(2,378,873)		(2,348,550)		(2,344,576)		(2,348,550)

		Fully depr		380,086,622		0		0		0		0		0		0		0		0		0		0		0

		Grand Total		2,515,059,320		(76,823,118)		(74,399,290)		(66,181,188)		(60,582,115)		(55,713,556)		(48,172,008)		(42,585,639)		(41,207,152)		(41,142,616)		(41,097,497)		(38,950,178)

								Year 1		Year 2		Year 3		Year 4		Year 5		Year 6		Year 7		Year 8		Year 9		Year 10

		15-Year MACRS 200%						5.00%		9.50%		8.55%		7.70%		6.93%		6.23%		5.90%		5.90%		5.91%		5.90%

		New CapEx Tax Depreciation

								2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		2002		81,101				(4,055)		(7,705)		(6,934)		(6,245)		(5,620)		(5,053)		(4,785)		(4,785)		(4,793)		(4,785)

		2003		71,448						(3,572)		(6,788)		(6,109)		(5,501)		(4,951)		(4,451)		(4,215)		(4,215)		(4,223)

		2004		73,355								(3,668)		(6,969)		(6,272)		(5,648)		(5,083)		(4,570)		(4,328)		(4,328)

		2005		61,635										(3,082)		(5,855)		(5,270)		(4,746)		(4,271)		(3,840)		(3,636)

		2006		61,994												(3,100)		(5,889)		(5,300)		(4,774)		(4,296)		(3,862)

		2007		62,725														(3,136)		(5,959)		(5,363)		(4,830)		(4,347)

		2008		62,289																(3,114)		(5,917)		(5,326)		(4,796)

		2009		61,762																		(3,088)		(5,867)		(5,281)

		2010		60,706																				(3,035)		(5,767)

		2011		60,706																						(3,035)

		Total Future Tax Depr						(4,055)		(11,277)		(17,389)		(22,404)		(26,349)		(29,948)		(33,439)		(36,984)		(40,531)		(44,060)

		Total Tax Depreciation						(78,454)		(77,458)		(77,972)		(78,118)		(74,521)		(72,533)		(74,647)		(78,126)		(81,628)		(83,010)
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		Northern Natural Gas

		Incremental Debt Analysis

						1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q		1Q		2Q		3Q		4Q

						2002		2002		2002		2002		2003		2003		2003		2003		2004		2004		2004		2004		2005		2005		2005		2005		2006		2006		2006		2006		2007		2007		2007		2007		2008		2008		2008		2008		2009		2009		2009		2009		2010		2010		2010		2010		2011		2011		2011		2011

		Debt				953,452		950,000		950,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

		Equity				347,944		344,372		331,965		551,596		578,000		550,638		536,633		573,469		593,153		569,681		558,524		595,212		622,265		586,002		567,526		610,319		633,097		595,911		577,504		620,121		642,813		605,734		587,489		630,125		652,708		615,510		596,181		639,326		661,929		624,611		606,024		648,424		672,699		634,195		615,063		658,140		680,879		641,280		622,630		665,778

		Total Cap				1,301,396		1,294,372		1,281,965		1,326,596		1,353,000		1,325,638		1,311,633		1,348,469		1,368,153		1,344,681		1,333,524		1,370,212		1,397,265		1,361,002		1,342,526		1,385,319		1,408,097		1,370,911		1,352,504		1,395,121		1,417,813		1,380,734		1,362,489		1,405,125		1,427,708		1,390,510		1,371,181		1,414,326		1,436,929		1,399,611		1,381,024		1,423,424		1,447,699		1,409,195		1,390,063		1,433,140		1,455,879		1,416,280		1,397,630		1,440,778

		Debt/Cap %				73.3%		73.4%		74.1%		58.4%		57.3%		58.5%		59.1%		57.5%		56.6%		57.6%		58.1%		56.6%		55.5%		56.9%		57.7%		55.9%		55.0%		56.5%		57.3%		55.6%		54.7%		56.1%		56.9%		55.2%		54.3%		55.7%		56.5%		54.8%		53.9%		55.4%		56.1%		54.4%		53.5%		55.0%		55.8%		54.1%		53.2%		54.7%		55.5%		53.8%

		Current Debt Capital

		$100mm 6.875% due 5/1/2005 (30/360)				100,000

		$150mm 6.75% due 9/15/2008 (30/360)				150,000

		$250mm 7.00% due 2011				250,000

		$450mm L+2.50% due 2002 - refinanced '03				450,000

		Total Current Debt				950,000

		Max Debt/Cap Ratio				74.1%

		Additional Debt				0				Max Additional Debt				3,452

		Add-on note				0





Rate Case

		($ in millions)

								1999		2000		2001				2002		2003		2004		2005

		Net Revenues						$491		$506		$462				$456		$457		$460		$468

		Operating Expenses						(240)		(240)		(220)				(206)		(212)		(210)		(209)

		EBITDA						251		266		242				250		245		250		259

		Capital Expenditures						(110)		(63)		(74)				(81)		(71)		(73)		(62)

		Free Cash Flow						$141		$203		$168				$169		$174		$177		$197





		Cost of Service Calculations:

														2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Rate Base:

				Net Plant										1,377,187		1,399,732		1,422,977		1,433,377		1,443,100		1,453,038		1,462,540		1,471,514		1,479,432		1,487,350

		C		Deferred Taxes										314,590		0		0		0		0		0		0		0		0		0

				Rate Base										1,062,597		1,399,732		1,422,977		1,433,377		1,443,100		1,453,038		1,462,540		1,471,514		1,479,432		1,487,350

		Capitalization

				Debt										775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000		775,000

				Equity										551,596		573,469		595,212		610,319		620,121		630,125		639,326		648,424		658,140		665,778

				Total										1,326,596		1,348,469		1,370,212		1,385,319		1,395,121		1,405,125		1,414,326		1,423,424		1,433,140		1,440,778

				% Debt										58.42%		57.47%		56.56%		55.94%		55.55%		55.16%		54.80%		54.45%		54.08%		53.79%

				% Equity										41.58%		42.53%		43.44%		44.06%		44.45%		44.84%		45.20%		45.55%		45.92%		46.21%

				Cost of Debt										7.24%		7.05%		7.05%		7.04%		7.15%		7.15%		7.48%		7.36%		7.36%		7.75%

		Cost of Service:

				Return on Equity										59,647		80,361		83,448		85,251		86,595		87,968		89,251		90,495		91,719

		C		Income Taxes										39,764		-		-		-		-		-		-		-		-

				Interest Expense										44,921		56,685		56,712		56,443		57,328		57,312		59,937		58,942		58,857

				Operating Expenses										177,418		168,547		166,861		165,193		163,541		161,905		161,905		161,905		161,905

				Regulatory Amortization										17,494		17,494		17,494		17,494		17,494		17,494		17,494		17,494		17,494

				TC&S Expenses										19,212		18,924		18,830		18,735		18,642		18,549		18,456		18,364		18,272

				Depreciation										48,903		50,110		51,235		52,271		52,788		52,788		52,788		52,788		52,788

				Taxes Other than Income										33,258		33,591		33,926		34,266		34,608		34,954		35,304		35,657		36,014

				Beat the Rate Case Expectation										44,062		42,571		42,851		42,965		43,100		43,097		43,513		43,564		43,705

				Total Revenue Expected										484,678		468,283		471,357		472,619		474,095		474,066		478,648		479,208		480,753

														0		1		1		1		1		1		2		2		2		2

				Rate Case				1=Yes						0		1		0		0		0		0		1		0		0		0

				Rate Case Expected Results												-		-		468,283		468,283		468,283		468,283		468,283		478,648		478,648

				(with a 1 year delay)






