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Enron: The Flag-Bearer of Liberalization to Cease Existence

The name “Enron Corp” will cease to exist when Dynegy (US), which operates in the same industry, completes the acquisition of Enron Corp by the third quarter next year following deliberation, etc., to be conducted by antitrust authorities, etc.

Enron submitted restated financial statements of the company, which now consolidates the financial activities of two special purpose companies, to the Securities and Exchange Commission (SEC) on the 8th of November.  Following these restatements, the company’s net income has been reduced by $586 million, and its debt increased by $2.5 billion since 1997.  What an accounting manipulation.  The Enron stock, that was once the darling of Wall Street, was in fact only a mirage.  

The SEC investigation will likely look into the issue of participation by the company’s top executives.  When Jeffery Skilling (photo), who was appointed as the president of the company only six months ago, announced in summer this year that he was leaving the company to pursue charitable work, one could not but feel surprised by the abruptness of his decision.  Was his decision made in anticipation of what was about to occur?  People are naturally looking at his departure with suspicion.  

Could it be the thermal power plant that the company built in India in 1990s that put a jinx on the company?  Collection of funds did fall into arrears with respect to this power plant.  The company executive, who was in charge of Enron’s projects in India, had long since left the company.  Despite this, the company’s online business was going strong, as was its business performance in general, which were faultless according to the figures released at the time.   Enron’s stocks kept on gaining in value.  

The company’s fairy-tale run of things seemed almost never-ending with the baseball park in Houston being renamed “Enron Field,” and the founder of the company, Kenneth Lay, being a close friend of the Bush family.  It was also thought that Enron was going to expand its presence in Japan as the flag-bearer of liberalization utilizing its political influence.  

Although the company will cease to exist, the business model established by Enron, which enables surplus electricity to be connected online to where there is a shortage in a world where generation, transmission and distribution can be separated without restraint, will not lose its significance.  Application of the same technique to bandwidth trading did not bear fruit, mostly likely because Enron was too much ahead of the times.  It would be unfortunate if the Japanese electricity industry, which is plastered with regulations, develops a tone towards Enron that says, “we told you so, Enron.”
