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                  The New Zealand Reserve Bank today announced a half percentage point rise in


                  its official cash rate to 5 per cent in a move that may inhibit the ruling National


                  government's re-election prospects.





                  The government, which faces an election in 10 days, has been campaigning on its


                  success in getting interest rates down. The move is expected to lead to a round of


                  mortgage and related rises.





                  Don Brash, the Reserve Bank's governor, who operates under law ensuring his


                  independence in monetary matters to ensure low inflation, said he had advised Bill


                  English, the treasurer, of the move two minutes before financial markets were


                  informed, as is customary. Mr Brash said the rise, which had been widely


                  predicted by financial markets, was seen to be necessary as it appeared the


                  economy had bounced back strongly in the September quarter after registering a


                  surprised 0.3 per cent fall in GDP in the three months to June 30. Terry Hall,


                  Wellington





