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March 30, 2001

Nevada Power Company

P.O. Box 10100

Reno, Nevada 89520

Attn:  LoreLei Reid, Manager Gas Supply

TRANSACTION AGREEMENT

This Transaction Agreement shall form and effectuate the agreement reached between Nevada Power Company ("Customer") and Enron North America Corp. ("Company") regarding the firm purchase and sale of Gas under the following terms and conditions.  Customer shall purchase and receive (Buyer) and Company shall sell and deliver (Seller).  

DAILY CONTRACT QUANTITY (DCQ):
4,200 MMBtu Per Day.  In the event that the Company is allocated a portion of transportation capacity on the Kern Expansion (hereafter defined) that provides for a delivered volume, which is less than the DCQ, then the DCQ shall be revised to equal that portion of the transporation capacity allocated to Company.  For the purposes of this Transaction Agreement, “Kern Expansion” shall mean that expansion of Kern River Gas Transmission Company’s (“Kern River”) pipeline system as defined in the Federal Energy Regulatory Commission’s (“FERC”) Docket No. CP01-106. 

MAXDQ (if applicable):
N/A
MINMQ (if applicable):
N/A

MINDQ (if applicable):
N/A

DELIVERY POINT(S):
At the interconnect between Kern River and SOCAL, Kern River Meter # 025011, commonly known as “Wheeler Ridge”.  

ALTERNATIVE DELIVERY POINT(S):
Customer may request delivery of all or some portion of the DCQ to be delivered to all other points available on the Kern River pipeline system as available in accordance with the terms and conditions of (i) Company’s transportation agreement(s) with Kern River and (ii) Kern River’s FERC gas tariff (an “Alternative Delivery Point”) by providing Company notice of such request.  To nominate delivery of all or some portion of the DCQ to an Alternative Delivery Point, Customer shall provide Company with such nomination notice at least one (1) hour prior to Kern River’s nomination deadlines as set forth in Kern River’s FERC gas tariff.  

CONTRACT PRICE (per MMBtu):
Natural Gas Intelligence Gas Price Index, in the first issue of the delivery Month, in the table titled “California Border”, on the line titled “Southern California Border” minus $0.25 per MMBtu.  In the event that the in-service date of the Kern Expansion is delayed past November 1, 2001, then Company and Customer may renegotiate the Contract Price as set forth above to a mutually agreeable amount.  In the event that Company and Customer are unable to mutually agree on a revised amount, then the Contract Price shall remain in effect.

PERIOD OF DELIVERY:  
The Period of Delivery shall commence on the later of (i) July 1, 2001 or (ii) the in-service date of the Kern Expansion and end on April 30, 2003.  
SPOT PRICE LOCATION:
N/A

FORCE MAJEURE:
Notwithstanding anything to the contrary contained in the ENFOLIO Master Firm Purchase/Sale Agreement between Company and Customer, an event of Force Majeure under this Transaction Agreement by Seller shall include the loss or failure of Seller's Gas supply.

OTHER:
Conditions Precedent.  Seller obligations under this Transaction Agreement are expressly subject to the following conditions precedent:

1. Receipt and acceptance by Kern River of (i) a final and non-appealable FERC certificate for the Kern Expansion, and (ii) all other necessary permits and regulatory approvals for construction and operation of the Kern Expansion.

2. All rights of Kern River to terminate all precedent agreements and/or transporation agreements necessary for Seller to transport the DCQ on the Kern Expansion, have expired or been waived in accordance with the terms and conditions of such transportation agreements.
This Transaction Agreement is being provided pursuant to and in accordance with the ENFOLIO Master Firm Purchase/Sale Agreement in effect between Customer and Company, of even date herewith, and constitutes part of and is subject to all of the terms and provisions of such Agreement.  Please execute this Transaction Agreement and return an executed copy to Company.  Your execution should reflect the appropriate party in your organization who has the authority to cause Customer to enter into this Transaction Agreement.  In the event Customer alters the terms of this Transaction Agreement in any manner there will be no Transaction pursuant to this Transaction Agreement.

	ENRON NORTH AMERICA CORP.
	NEVADA POWER COMPANY

	
	

	
	

	By:


	By:
_______________________________________________

	
Name:
	
Name:

	
Title:
	
Title:


O:\Legal\Gnemec\Trading Forms\NevadaPowerTA No2a.doc

