December 19, 2000

Merit Gas & Oil, Inc.

PO Box 219

Barbourville, KY 40906

Attn: Tal Jones

ENFOLIOSYMBOL 226 \f "Symbol" FIRM CONFIRMATION--ENFOLIOSYMBOL 226 \f "Symbol" GAS PURCHASE AGREEMENT GOVERNS

This Confirmation shall confirm the Transaction agreed to on the date hereof and binding between Merit Gas & Oil, Inc. ("Customer") and Enron North America Corp.  ("Company") regarding the purchase and sale of gas pursuant to the Enfolio Gas Purchase Agreement dated December 1, 2000 (the “Agreement”).  Company to purchase and receive (Buyer) and Customer to sell and deliver (Seller).

DESIGNATED QUANTITY (IN MMBTUS):  500 Dth/ Day 

DELIVERY POINT(S):  Wiser Interconnect CNR/ Columbia Gas Transmission 

PERIOD OF DELIVERY:  December 1, 2000, month to month thereafter with 30-day termination notice. 

CONTRACT PRICE (PER MMBTU):  The Contract Price shall be the “Index Price” published in Inside F.E.R.C.’s Gas Market Report for Columbia Gas Transmission Corp. Appa. (Ky.) as listed in the table entitled “Prices of Spot Gas Delivered to Pipelines” in the first-of-the-month issue of such publication for each Month during the Period of Delivery less applicable gathering and/or processing charges.

This Confirmation is being provided pursuant to and in accordance with the ENFOLIO AGREEMENT and constitutes part of and is subject to all of the provisions of the Agreement.  Any objection of Customer to this Confirmation must be made by written notice to Company prior to the Confirm Deadline.

Each party shall not disclose the terms of this transaction to a third party (other than the party's and its affiliates' employees, lenders, counsel, accountants or prospective purchasers of any rights under any Transactions who have agreed to keep such terms confidential) except in order to comply with any applicable law, order, regulation or exchange rule; provided, each party shall notify the other party of any proceeding of which it is aware which may result in disclosure and use reasonable efforts to prevent or limit the disclosure.  The provisions of the Agreement other than the terms of this transaction are not subject to this confidentiality obligation.  The parties shall be entitled to all remedies available at law or in equity to enforce, or seek relief in connection with, this confidentiality obligation; provided, all monetary damages shall be limited to actual direct damages.


“CUSTOMER”








“COMPANY”

Merit Gas & Oil, Inc.







Enron North America Corp.

By:_____________________________





By:______________________________

Title:___________________________






Title:_____________________________


