

November 21, 2000

Memorandum

To: 

Ken Lay 



Chairman, Enron Corp.

Email: 
Kenneth.lay@enron.com
From:
Kase Lawal Kaselawal@aol.com
Date:

November 20, 2000

Re:

Mariner Energy, Inc.

Further to our telecon of two weeks ago, I have since received more information on Mariner Energy which I believe may be important to my meeting with you on December 1, 2000.


We were recently informed unofficially that Enron is considering a value in the $500mm - $600mm range for all its shares in Mariner. Considering the shareholders equity, (book value) as of today is approximately $125 mm, this represents approximately 4 ½-5 times book value, which even in today’s oil and gas robust price is high. According to Mariner’s recent fillings Enron’s total loan is currently $110mm.


Ken, our banks who are quite familiar and recently involved with Mariner’s abortive IPO are only willing to go no higher than $250mm cash as an acquisition value. Obviously, this is far below what the unofficial speculative asking price Enron may be seeking. Even with our up to $50 million equity injection into the company, would you still consider meeting me on this subject matter?


As I know how very busy your schedule is, I respectfully request that you please let me know if you would still consider meeting me as requested.


Notwithstanding the above Ken, you continue to be my business hero even before you created Enron. Congratulations on your leadership in creating perhaps the most creative and innovative $100 billion dollar organization that we in this community are proud of.


I hope to hear from you soon.
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