
May Power Questions

1. Let’s discuss any significant transactions that occurred during May, including Green Mountain and the various transactions done on the last day of the month (approx. $(8.5) million originations P&L).

2. What new curves or books have been added in May, if any?

3. Please provide the new deals report for the following:

· May 24, 2001- Total LT-Calif
4. Please provide new deals reports as of 5/31/01 for the following regions:

· R6A

· R9

· R1A

· R4

· R5
· R11
5. Please explain the $12.9 million P&L related to Genco Actuals that impacts the Texas region’s P&L.  Why are Genco results reported under the Texas region on the DPR rather than in the Genco column and the Genco roll?  Is this related to New Albany?  Let’s discuss the support that is available for the $16 million “Genco Actuals” P&L. 

6. Please provide support showing that the total New Albany MTM value is less than $5 MM at May 31, 2001.
7. Please explain and provide support for the $(50) million Adjustment in the long-term NW region.

8. Please explain and provide support for the $17.4 million of Reconciliation Book to Actual Liquidations P&L for the West Region.  What portion of this P&L is related to CAL-ISO activity?  To the exercise of options?

9. What factors led to the significant new deals P&L in May for both East and West?  Is this due to significant volatility during the month?  What portion of this P&L is related to the exercise of options?  

10. Let’s discuss the Renewable Energy positions in the Western portfolio.  Are these renewable energy positions only related to the Green Mountain deal?  Is renewable energy traded or obtained to comply with ISO or governmental requirements?  How is it valued?  In how many regions is it traded?  Does it have its own curve?  

11. We had recently obtained an understanding that the transmission deals are not marked to market. However, the transmission column on the West DPR has change in price P&L.  Let’s discuss in detail all of the types of transmission contracts and which contracts are marked.  Let’s also discuss which curves are utilized to value transmission contracts and how these curves are created/ updated.

12. In the next day or two, we will provide you with a request list detailing the individual curve shift reports that we would like to obtain.

13. What factors resulted in the theta P&L of $(19.4) million and the gamma P&L of $14.3 million in the West portfolio?  Did the purchased options expire worthless? Please explain whether Enron was a net purchaser or seller of options in the West portfolio as of April 30 and May 31, 2001 (i.e., what is the net delta position at the end of April and May)? 

14. Please provide an explanation for the change in basis price P&L of $6.2 million for the East Management region. What curves relate to this change?  Why is there an increase in change in basis price relative to prior months?

15. Please provide a summary of the options premiums paid/received during May.
16. What are the new services deals in the West (i.e., what type of services are these contracts, with which counterparties, etc.)?  Is Tom May responsible for the West services deals or are they done out of Portland? Let’s discuss.
April Power Questions

1. Does Schedule C still reflect the $11.4 million related to the BPA Federal Surplus Clause?  Is BPA delivering power under the contract?

2. What market factors contributed to the change in price P&L of $83.2 million and $35.9 million in the Northwest long-term region and Southwest long-term region, respectively?  We noted the change in price P&L was made substantially in the last day. Please identify any significant events that occurred on the last day of the month.

3. As we discussed the $(78) million and $(7.7) million of adjustments in the Northwest long-term region and the Southwest long-term region relate to the killing of two deals subsequent to PG&E’s utility company filing bankruptcy. Please provide support for these adjustments.

4.  Please provide a summary of the options premiums paid/received during April.

5. Please provide the curve shift reports for the following days and region:

April 5, 2001
Long-term Ecar

April 6, 2001
Long-term Ecar

April 10, 2001
Long-term Ecar

April 16, 2001
Long-term Ecar

April 16, 2001
Long-term Ercot

April 19, 2001
Long-term Ecar

April 23, 2001
Long-term Ercot

April 25, 2001
Long-term West Management

April 30, 2001
Long-term Northwest Power

April 30, 2001
Long-term Southwest Power

6. Please provide new deals reports for the last day of the month for the following:

· Palo Verde (R7)

· MAPP (R4A)

· NePool ICAP (R1B Capacity Positions)

· NePool (R1B)

· Entergy (R5)

· COB (R8)

· Mid Columbia (R9)

