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(EnronEntityName((

((EnronLogoAddr1((
((EnronLogoAddr2((
((EnronLogoAddr3((

((EnronLogoTelephone((
((EnronLogoFax((
CONFIRMATION 

(COLLAR)

Date:
<<DealDate>>

To:
<<CounterpartyName>> ("Counterparty")

Attention:
<<CounterpartyContact>>

Fax No.:
<<CounterpartyFax>>

From:
<<EnronEntityNameCode>>

Re:
Costless Collar <<DealNumber>>


Reference is made to the Master Agreement dated as of <<FinancialMasterDate>> (the “Agreement”) between <<CounterpartyName>> (“Counterparty”) and <<EnronEntityNameCode>>, pursuant to which this Conformation is delivered and to which the Transaction contemplated herein is subject.


This is a confirmation of the following Transaction entered into with you pursuant to a telephone conversation on <<DealDate>> between <<CounterpartyContact>> and <<Originator>>:

General Terms:

Notional Quantity Per

Determination Period:

<<QtyPerPeriod>>

Total Notional Quantity:

Commodity:

<<CommodityName>>

Commodity Unit:

<<UnitOfMeasure>>

Trade Date:

<<DealDate>>

Effective Date:

<<TransStartDate>>`

Termination Date:

<<TransStopDate>>

Determination Period(s):

<<DeterminationPeriod>>

Cap Amount Details:  
Cap Seller:

<<CapSeller>>

(Cap Floating Price Payor)

Cap Strike Price: 1

U.S.$ <<CapPrice>>

Floor Amount Details:  
Floor Seller:

<<FloorSeller>>

(Floor Floating Price Payor)




Floor Strike Price: 1

U.S.$ <<FloorPrice>>

Determination Period(s):

<<DeterminationPeriod>>

Floating Price:

<<FloatPrice>>

(Cap and Floor)

Cash Settlement Amount: 2

On the applicable Payment Date, either the Cap Seller will pay the Cap Cash Settlement Amount or the Floor Seller will pay the Floor Cash Settlement Amount as follows:

Cap Cash Settlement

Amount:
Amount payable by Cap Seller on the applicable Payment Date for such Determination Period which is the product of (i) the Notional Quantity per Determination Period and (ii) the excess, if any of the Floating Price over the Cap Strike Price in respect of such Determination Period.






OR



Floor Cash Settlement 

Amount:
Amount payable by Floor Seller on the applicable Payment Date for such Determination Period which is the product of (i) the Notional Quantity per Determination Period and (ii) the excess, if any of the Floor Strike Price over the Floating Price in respect of such Determination Period.




Payment Date:

<<PaymentDate>>

<<Rounding>>

1Neither "Cap Price" nor "Floor Price" are defined in the ECT Master Agreement but “Strike Price” is referenced.


2Necessary because definition for "Calculation of Cash Settlement Amount" uses the product of the  total Notional Quantity and the Strike Price Differential.  Thus, "Cash Settlement Amount" need not even be included in this Confirmation.


Terms used and not otherwise defined in this Confirmation shall have the meanings given them in the Agreement.


If this Confirmation correctly sets forth the terms of the above-referenced Transaction, please so indicate by signing below and sending this Confirmation (or a copy hereof) to us.


If this Confirmation contains any error, please notify <<EnronEntityCode>> immediately.  Failure to notify <<EnronEntityCode>> of a bona fide error in this Conformation or failure to accept this Conformation as provided in Section 1 of the Agreement after receipt by Counterparty shall result in this Confirmation being deemed binding as sent.


We look forward to receiving your prompt reply.





((EnronEntityName((




By: 
((SignatureGoesHere((




Name:
((SignerName((




Title:
((SignerTitle((
Contract No. <<DealNumber>>
Confirmed as of date first above written:

<<CounterpartyName>>

By: _______________________________

Name:  ____________________________

Title:  _____________________________
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