
Indemnity For Increased Costs

(a) If, at any time after the date of this Agreement, due specifically to:

(i) the introduction of, or any change in, any law resulting in the imposition of, or an increase in the rate of, any federal or provincial capital taxes;

(ii) the introduction of, or any change in, or in the interpretation of any law, whether having the force of law or not, resulting in the imposition or increase of reserves, deposits or similar requirements by any central bank or governmental authority charged with the administration thereof; or

(iii) the compliance with any guideline or request from any central bank or other governmental authority;

there is any increase in the costs or taxes imposed on the Trustee with respect to the financing of its payment obligations under the [ISDA Master Agreement with Enron Canada and all confirmations thereunder], or there will be any reduction in the effective return to the Trustee thereunder, then, subject to (b) and (c) below, Enron Canada and Enron Corp. will, within ( days after being notified by the Trustee of such event and being given reasonable particulars thereof, pay to the Trustee that amount (the "Additional Compensation") which the Trustee, acting reasonably, determines will compensate it, after taking into account all applicable taxes, for any such increased costs, taxes or reduced returns incurred or suffered by the Trustee.  Notwithstanding the foregoing, Additional Compensation will not include any costs to the Trustee resulting from any increase in taxes on its or its lenders' overall income.

(b) As soon as practicable, the Trustee will notify Enron Canada and Enron Corp. of any event of which the Trustee has knowledge, occurring after the date of this Agreement, which will entitle the Trustee to Additional Compensation pursuant to this Section ( and will take such action as will avoid the need for or reduce the amount of, that Additional Compensation and which will not, in the reasonable opinion of the Trustee, be otherwise disadvantageous to it.

(c) The above indemnification provisions shall not apply to any event, circumstance or change of the nature and kind of which the Trustee or its lenders had actual knowledge on the date hereof.
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