Page 2




Suite 2600, Three Bentall Centre


P.O. Box 49314


595 Burrard Street


Vancouver, British Columbia, Canada


V7X 1L3


December 14, 2000


VIA FACSIMILE

Bingham Dana LLP

One State Street

Hartford, Connecticut

USA  06103-3178 

Attention: Harold S. Horwich

Dear Mr. Horwich:

Re:
Proceedings Against The CanFibre Group Limited (“CanFibre”) pursuant to Section 38 of the Bankruptcy and Insolvency Act (the “BIA”)

I write to respond to your letter of December 8, 2000.  Without necessarily accepting your characterization of our client’s obligation to keep your client, The Hartford Steam Boiler Inspection and Insurance Company (“HSB”), fully informed at all times, we wish nevertheless to reassure you that Enron has no intention of withholding any information from you or the other creditors who have agreed to participate in what we have, in earlier correspondence, called the CanFibre Proceedings.  Moreover, it is Enron’s intention, through ourselves, to keep you and the other participating creditors informed as to the progress of the CanFibre Proceedings.  To this end, we attach a reporting letter addressed to all of the participating creditors (including HSB), advising them as to the present status of the CanFibre Proceedings.  We trust that this satisfies your concerns.  If you have any further questions, please do not hesitate to contact the undersigned, in writing or by telephone.

Very truly yours,

Scott Turner

SAT/ad

Enc.

c:
Client 

blake





Telephone: 604.631.3300


Facsimile: 604.631.3309


www.blakes.com





Scott A. Turner


Direct Dial: 604.631.3318


E-mail: sat@blakes.com


Reference: 84411/15
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